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Uxirory Covexaxts. Borrower and Lendsr ecvemant and agree as folluws:

i. ParmexT of Prixcipar axp Isverest. Borrower shall promptly pay when due the principal of and interest cn the in-
debtedness evidenced by the Note, prepayment and lire charges as prrvided in the Nete, and the principzl of 2nd ipterct on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insurance. Subject to applicatle hw or to 2 written waiver by lender, Bomower shall pay oy
Lender on the day moothly insallments of principal and interest 2re payable under the Nate, until 1tke Nute is peid in full, a sum
(hetein “Funds™) equal to cnetwelfth of tte yearly taxes and assessments which may attain pricrity cver this M:regige, ind ground
tents cn the Property, if any, plus cnetaelth of yearly premium installments for bizard insurance, plus coetwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initaliy ard frim time to time by Lender cn ke basis

of assesurents and bills amd ivasonable ctimates thamst,

The Funds shall be held in an instimetion the depusits of acecunts ¢f which are inwured or guaranwed by a Federal o sute
ageney (including Lender i Lender is such an institurinl. Lender

shall apply the furds to pay said nixes, assesyment, insurance
premiums and ground rents. Leader may not charge fir so bolding 2nd

applyving the Funds, analyzing i account, o1 verfyicg and
compiling s2id assessments and bills, unless Lender pays Bormower inters: on the Funds and sppliceble Liw permiss Lender to make
such 2 charge. Borrower and kender may 2gree in writing 2t the time of executica of this Mongage that interast en the Funds <hall be
paid to Borrawer, and unless such agreement is made cr applicable law requires such interest 13 be puid, Lender shall not be required
to pay Borener 2ny intercst of eamings ca the Funds. Lender sha'l give o Borr.wer, withaur charge, an zepoal zcccunting of the
Funds showing credits and debits 1o the Funds and the purpose fir which each debir to the Furds was p:ade. The Furds 2re pledied
as additicnsl wcurity for the sums secured by this Mongage.

If the smount of the Funds kel by Lender, tgether with the future menthly installmenss ¢f Furds pavable prior tke
due dites of taxes, assessments, insurince premiums ard greucd rents, shall exceed the 2mount required o pay sadd taxes, aseese
ments, icsurance prermiums ard ground renis as they fall due. such excess shall be, 2t Borrower’s cptiin, eitker promply repad o
Borrower or credited to Berrener on menthly installments of Fund:, I the amount of the Funds held by Lender shall not te
sufficient to pay taves, assessments, insurince prermiums and grournd rerts as they fall due, Borrower shall puy to Lender sny amount
necessary to make up the deficiency within 30 days fr.m the dite notice i rai'ed By Lender to Burrower requesting payrent therend.

Upcn pasreent in full of all sums secured by this Mortgaze, Lender shall proempdy refund to Borromer any Funds Reld by
Leoder. If under paragraph 18 hereof the Property is w0l cr tre Prpenty is ctherwise acquired by Lender, Lender <hill apply,

no liter than immedistely pricr % the sale of 1the Propenty ot its acquisiion by Lender, any Furnds keld by Lenler at the tme cf
spplicaticn as 2 credit against the sums secured by this Mongage.

3. Arpricamion of Pavstexys. Unless applicable law privides ctherwise, all peyments reveived by Lender unler the Nece
and paragraphs 1 2rd 2 kereof shall be applied by Lerder first in payement of 2mounts pavible to Lender by Boroner vnder pemagraph 2

hereof, then to interest payable cn the Nete, then to the principsl ¢f the Nuze, ard then 1o interest and principal co any Foture Advances.

4. Cuascrs; Liexs. Borresver shall pay all maves, asecments and cber churges, fines and impaidins armbuable o the
Property which may atsin a pricrity cser this Mortgaze, 2and Leatetedd puvments o griund rents, if any, in the minner provided
under paragraph 2 Eerecf o, if not padd in such minner, by Bormower puking peviment, when due, directly to the pavee therect.

cwer chall promptly fumish to Lender all Natwes of z2mcurts due urder this prrzgreph, 2nd in the event Bosrower shall make
pavment direcdy, Borrower shall prompdy fumish to Lender receipss evidincing sech pevments. Bomrower shall promptly discharge
ans Len which has pricrity over this Mcngage; provided. that Burrower skall pit be requized to dischirge 2ny such Fen so keag as
Borrower shall agree in writing to the paymment of the cbligaton secured ty such lizn in 2 mamner zoceptable to Lender, cr shall in

good faith contest such Een by, or deferd enforcement cf such Len in, legal proceedings which cpemte t3 prevent tre exforcement
¢ the Lien or forfeiture of the Property or any pant thereck.

5. Hazapp Issumsxce. Borromer shall keep the improvements new existing of kereafter erected <o the Propeny inearred
ageina boss by Ere, hazards included within the tem “exended conenige,” and such crher hazards as Lender may require znd In =xch
amcucts and for such pericds as Lender muy require; provided, thar Lender chall not require that the amoeme of such coverzge excesd
that amcuar of coverage tequirad 0 pay the sums sevured by this Morgige.

The insurance carrier providing the insurance shall be choen by Bommower subject to approval by Lender; pronided, that such
approval <hall not be unreascaably withheld. All premiums cn irsurance pebicies shall te p:d in the mancer provided under para-
graph 2 bereof or, if nt peid in such manrer, by Borrewer making payment, when due, directly ta the insurance carrier.

All insurance policies and recewals therecf chall te in firm 2cceprable to Lender and shall indude 2 standird mertgage
chause in faver of and in form acceptable @ Lender. Lender shall have the right to hold the policies and renewals thereck. ard
Borrewer shall promptly fumish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of lsx, Bomrower shall
give prempt motice to the insurance camier and Lender. Lender may make proof of kss if ot made poompdy by Bomower,

Unless Leoder and Borrower ciherwise agree in writing. irsurance proceeds shall be applied to resteratiom cr repair of the
Preperty damaged, provided such restcration or rerair is econmically fexille and the security of this Moogage #s pot therebs
impaired. If such restoration or repair is not ecencmially feasible oo if the securty of this Merigzge wonld be impaired, the fnsur-
ance proceeds shall be applied to the surs sevured by this Morngsge, with the exces, if 2oy, paid to Bomower. I the Propens
is akandoned by Besrower, of if Borrower fails to respord 1o Lender within 30 durs from the date mctice s ruiled by Lender t
Borrower that the insurence carrier cBers to settle 3 chim fir insurance beoefits, Lender is authorized to ccllect 2nd apply the insur-
ance proceeds at Lerder's ¢ption either to restorativn o repair of the Property of to the sums secured by this Mertgage.

Unless Lender and Borrower ctberwise agree in writing. aay such applicetin of priceeds to principal shall et extend o
posipere the due date of tke monthly installments referred 1o in parzgraphs | and 2 hereof oo change the amrant of such inwallments.
1f under paragragh 1S kerecf the Property is acquired by Lender, all right, ttle 2rd interest of Borrewer in and w0 any insunince
policies and in and to 1he proceeds thereck resulting from damage t the Property poior to the sale or zoquisition shall pass 1o Lender
w0 the extent of the sums tecured by this Mortzage immediately pricr 13 awh rale o soquisiticn.

6. Preseevamios axp Maistexasce oF Prozerty; Lracesoips; CoxvoyuNmuys; PLaXNED Ut DevEroemeNnTs. Borrowr
shall keep the Prcperty in good repair and shall not cormmit waste ¢ permit impairment cr detereratin of the Properry and shall
cumply with the proviscns of any Jease if this Mongage is o a Yeaseho)) 1§ this Moricige is <o 2 unit in a2 coedominfum (2 2
plinced unit develcpment, Bomower shail perfum all of Bomowres’s bEmrin under the declirafon oo cvemants creatng o g era-
ing the cond minfum or planced unit devel pment. the byliws und requlations of tre ¢od-minium o phinned unic
26d corstituent documents. b a cendeminium or planned unit development nider is excouted by Borower and rsconded together
with this Mertgage, the covenants and agreements of such rider shall te ircorpotated int) and shall amend ard supplement the cov-
enants and agreements of this Mortgage as if the rider were 3 pant kerecf

Jevel prent.

7. Proticmox of LEnDER's Securrry. If Birrower fails 1o perform the covenants and agreements contiined in this Moetzage,
vt if any 2ction of provecding is ccmmenced which manrially affects Lenders interest in the Property, inchding. tut it hmited o,
eminent ¢omain, insclvency, cede enfacement. w1 armingements of yrocendings int.hving a bankrupt < decedent, then Lender 2t
Lender’s «pticn, upen ntice to Borrower, may make such appearances, disturse such tums and tike soch actan as s peceaty to
prtect Lenders intarat, including. but not limited to. dnburerent of reswnatl ot reev’s fees and enty upon the Propeny to
make repuirs. 1f Lender required m.nigipe insurarce as & conditin of making the Lan secured by this ML otoage, Borrowver (Rall
piy the premiums required t. maintaie such insusance in efect untl such time 2s the roquirement foe such irsurance terminates
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