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UsIForM COvENAnTs. Borrower amd Lender vovenant amd agree as follows:

) 1. Payment of Principal and Interest. Borrower shal promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaynient and jate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable haw o7 10 a wre

to Lender oa the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in full,
| a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain pricrity over this
Mortgage, and ground rents ca the Property. if any. plus onc-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. +f any, all as reasonably extimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or scovunts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is swchan institution ). 1ender shall appiy the Funds to pay said taes, assessments,

insurance premiums and ground rents. Lender may not charge for so hotding and applying the Funds. analyzing said account.
of verifying and compiling said assevements and bills, untess 1 ender pavs Borrower interest en the Funds and applicable law
permits Lender to make such a charge.  Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires sweh interest to be paid, Lender shall not be required to pav Borrower any interest of carnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit o the Funds was made. The Funds are pladged as additional secarity for the sums securad
by this Mortzage.

If the amount of the Funds held by Leader. wacther with the futur

the due dates of taves, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes,
assessments. insurance premiums and grousd rents as they fall due. such evwes Jhall be. at Borrower's option. either

prompily repaid to Borrower or credited to Borrower on montkly instaliments of Funds. if the amount of the Funds ‘
held by Lender shall not be sufficiknt to pay . assessments. insprance premiums and grovad reats as they fall due,

Borrower shall pay to Lender any amount néossarn 1o make up ihe deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upoa payment in full of all sums sevured by this Mortgsge. Lender shall pr
keld by Lender. If under paragraph 18 hereof the Property is «wld or the
shall apply, no later than immediately prior to the sale of the
Lender at the time of application as 2 credit azainst the sunis sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all paymeants received by Lender ynder the
Note and paragraphs 1 and 2 hereof shall ke applid by Lender fint in payment of amounts payzhle to Leader by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Nete, and then to interest anmd
principal en any Future Advances.

4. Charges; Liens. Berroaer shall pay all tawcs, assessaents and other charges. fines and impositions attributable to
the Property which may atiain 2 priorty over this Mortgage. and leaschold payments oF ground rents. if any, in the manmer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the

pavee thereof. Borrower shall promptly furnich to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly.

Borrower shall promptly furnish o Lender receipis evidencing such payments.
Borroaer sha!l prompily discharge any lien which has priority over this Mortgage: provided. that Berrower shall not be
required to discharge any such lien so long as Borroaer shall agree in writing to the payment of the obligation secured by
such Lien in a manner acceptable 1o Lender, or shall in good faith content sinch fien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the len or forfeiture of the Properly or any part thereof.
&. Hazard Insurance. Borroaer shall heep the improsements nos crvisting or hercafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™. and swch other hazards as Lender may requise
and in such amounts and for such pertods as Lender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage roquired to pay the sums securad by this Mortgage.
The insurance carrier providing the insurance shall be ckosen by Borrower subject to approval by Lender provided,

that sich approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner

provided under paragraph 2 hereof er. if not paid in such manner. by Borroaer makinz payment, when due, directly to the
insurance carrier.

All insurance policies and reaewals thereof <hall be in form scceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable o Lender. Lender <hall have the right to hold the poliies and renewals thereof.
and Borrower shall promptly furnish to Lender 21 reeew al notices and all receipts of paid premiums. In the event of ks,
Borrower shalf give prompt notice to the insurance carricr and ernder. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower cthemaise agrev in writin

itten waiver by Lender. Borrower shall pay

¢ monthly installments of Funds payable prier to

omptly refund to Borrower any Funds
Property is othenwise acquired by Leader, Lender
Property of its acquisition by L ender. any Funds held by
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2. insurance provends shall be applied to restoration or repair of
the Propesty Jamaged. provided such rostoration of repair 1s coenomally feasible and the security of this Mertgage is
not thereby impaired. If such restoration or repair is nol ceenomiceliy feauble or if the security of this Mertgage would
be impaired. the insurance proceads <hall be applaad to the sums sevured by this Mortzage. with the exwess, if any. paid
to Borrower. I the Property s abandorad by Borrower. or it Borrower faily to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrouer that the msurane carrier offers to sentle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums sevured by this Mortgage.

Unlzss Lender and Borrower etheraise agree in wriling. any such application of proveeds (o principal shali not extend !
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such instatiments. If under paragraph 18 hereof the Property is acquired by Lender. all right_ titke and interest of Borrower
in and 10 any insurarve policies and in and to the proveeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums sevured by this Moertgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Properiy; Leascholds: Condominiums; Planned Unit Developments. Borrmoacr
shall keep the Property in good repair and shall not commit waste or pCEmil imparment of deterioration of the Propenty
and shall comply with the provisions of any lease if this Mortgage s on a kaschold. If this Mortgage is on 2 unit in a ‘
condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
oF ovenants creating or governing the condominium or planned unit development. the by-lawns and regulations of the
condeminium or planned unit development. and constituent Jocuments. §f a condemintum of rlanned unit development
fider is eveceted by Berroaer and recerded togetker with thes Mortgage. the cosenants and azreenents of such rider
shall be srcorporated nto and shall amend and supploment the covenanty and azrcements of th Mortgage as if the rider
were a part hercof.

7. Protection of Leader's Security. 1t Borrower fals to perform the covemants and agreements vontained i this r:‘-
Morigage, or if any action of proceeding is commenved which materially atfects Lended’s interest in the Property. . .
L inchrding. but not limited 10, emincnt domain, insehiency, code enforcement. OF aFFangaments of proceedings inveohing 3 . E
bankrupt or decedent. then Leader at I ender’s option. upen potice o Borrower, ma) make such appearances. disburse such g
sums and take such action as is nevesaary o protect enders interest, ncluding. But not linuted to. dinbursement of )
reasonable atlomey’s fees and eatry upen the Propeniy to make repairs. If Lender reguirad morigage insurance as 2
condition of making the lean secured by this Mertgage, Berroaer shall pay the premiums reguited to maintan such
insurance in effect until such time as the requitement for such psurance terminates 0 wceordance with Borrower’s and
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