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Uxirory Covexaxts. Borrower and Lender covenant ard agree as follows:

1. Pavsent of Princirar axp Interest. Borrawer shall prompdy pay wken dee the principal «f and interest ¢a the in-

debtedness evidenced by the Nete, prepayment and lite charges as provided in the Note, and the principal of azd interest ¢n any
Future Advances secured by this Mortgage.

l 2. Fuxps ror TAXES anp Insumaxce. Subjxst to applicable hiw ¢r to 2 written waiver by Lender, Borrower shall pay to
Lender on the day menthly installments of principa) 2nd interest are payable under the Nete, undl the Nete is peid in full, 2 sum

(hercin “Funds™) cqual to cnetwelfth of the yearly taxes and assessments which may 2utain pricrity cver this Mongage, and ground

rents on the Property, if any, plus onetwelfth of yearly premium insullmests for h2zird insurance, plus coetwelith of vearly pre-

mium installments for morigage insurance, if any, 2li as reasonebly estimiced initially and from time > tiwe by Lerder cn the basis
of assessmments and bills and reasonable estimates therecf,

| me—
The Funds <hall be held in an indituticn the depesits or accounts of which are insured or guranied by 2 Federal oo sute ' mr
agency (including lender if Lender is sech an institutizn). Lender shali appiy the furds to pay seid bives, <3584 Dis, IDRiTane I
premiums and ground rents. Lender may not charge fur so holding 2nd 2pplying the Fonds, anabyzing il 2cocent, or verifyirg and AV
compiling said assessments and bills, unless Lender pays Borrewer intezest «<n the Funds and applicable bw permits Lender to make '
such a charge. Berrcwer and lender may 2gree in writing at the time of execution of this Munigage that ictzrest <o the Furds dhall be -
paid to Berrower, and unless such agreerent is made ¢« applicable law requires such interest 1o be paid, Lesder shall not be required : . e «;j
to pay Bcrrower 2ny interest or eamnings o the Funds. Lender shali give 10 Bormower, witheor charge, an annud acccuntng of the =
Funds skewing credits and debins to the Funds 2nd the purpese for which each debit o the Furds wis rr3de. The Funds are pledged .
as additicnal security for the sums secored by this Mortgage. .
If the amcunt of the Funds held by Lender, together with the fumre monthly inctallnments of Fueds pavable prir to the .
due dotes of taves, assessments, insurance premiums 2nd grourd rents, shall exceed the zmount requited 1o pay said taves, assess
mepts, insunnce premiums and greund rents as they fall due, such exciss shall te, at Birrower's cptin, eitker prompely repaid
Borower o credited to Borrewer cn monthly insallments of Furds. U tte amcunt of the Funds keld by Lender shall rer be
sufficient to pay taxes, assessments, insurince premiums and grourd rents as they fall due, Borower shall puy to Fender any ameumt
recessary to make up the deficiency within 30 days from the dite notice is mailed by Lender to Borrwer requesting payment therect.
Upcn psyment in full of all sums secured by this Mortgage, Lender shall prompdy refund t> Borrewer iny Funds held by
Lender. If under mragraph 18 herecf the Property is so'd cr the Prepenty is otherwise acquired by Lender, Lender shall opply,
no later than immedistely prive © the sale of the Propesty or its acquisition by Lender, any Funds keld by Lender at the time cf
application as a credit against the sums secured by this Mortgage.
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3. Aprricamion of Pavstexts. Unless applicable Liw piovides othenvise, all payments received by Lender under the Ncte
and paragraphs 1 2nd 2 kerec shall be 2pplied by Lender brst in pavement of 2meunts parable to Lender by Bomower under paragraph 2

hereud, then to interest pavable co the Note, then to the principel of the Nete, sand then 1o interest and priccizal cn any Funoe Advinces.

$. Crazces; Liens. Borewer shall pay all taxes. assesemerts and caber charges. Bnes and impodidies attributable to the
Property which miay attain 2 prcrirs over this Merigage. 3nd leatebodd puyments cc ground rents, if 2oy, in the manner provided
voder paragraph 2 kereof cr, if not paid in such mianner, by Bornower making payment, when due, direcly 1> the payen thereof.
Borrower shall prempts fumish to Lender all Netices of amcunts due under this paragrarh, and in the event Borrower chall make
pavment directly, Borrower shall prompdy furnish to Lender receips evidencing sxch peyments. Bomower shall prompdy discharge
any Lien which has pricrity over this Mongage; provided, that Brrrower skall not be recuired to> discharge 2ay sxch Een so kg as
Borrewer shall agree in writing to the payment of the obligaticn sccured by «uxch Een in 2 munner accepta Ye to Lender, or shsl in

good Rith contest such Lien by, o defend enforcerent of such Yen in. kgal proceedings which cperate to prevent the enforwement
of the Len or forfeiture of the Property o any part thereof.

5. Hazasp Issupasce. Borrower shall keep the improvements pow existing cr herezfter erected <o the Prepesty insured
against kss by fire, hazards included within the term “exterded coversge,” and cuch ctter hizards as Lender may require and in such

amounts 2nd for such periods as Lender may require; provided, that Lender shall nie require that the amcunt of such coverzge exceed
that 2mount of coverazge required to pay the sums sevured by this Mutgge.

The insurarce carrier providing the insurarce shali be checen by Borrower subject to approval by Lender; provided, that such
appeoval shall not be unreasonsbly withheld. All premiums en irsurance pelicies <hall e paid in the manner provided under para-
graph 2 Rkereof or, if not peid in such manper, by Bomower making paymerct. when due, directly t the insurapce crmer. ) R

All insurance policies and renewals thereof shall te in furm acceprable to Lender and shall incdede 2 standand mostgage
clause in faver of and in form acceptable to Lender. Lender skall have the rght to hold the polices and renewals therecf, ard
Borrower shall prompdy furnish to Lender all renewal nctices 2nd all receipts of paid premiums. In tte event of Yoss, Borrower <hall
give prompt notice to the insurarce carrier and Lender. Lender may moate proof of bss if noe mide prompdy by Bemewer,

RN

Un'ess Lender and Bocrower ctherwise agree in writing. irsurance proceeds shafl be applied 1o restoration or repair of tke
Property damaged, provided swch restoration c repair is econcmically feritle and the <ecurity of this Mongage is pot thereby
impaired. I soch resteration of repeir is not eccnemically feadble oo if the security of this Mongige would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morgage, waith the exces, if any, paid o Bourower. I the Propenty
is atandoned by Berrower, of if Botrower fails to respord 1o Lerder within 30 dirs frem the dite potice is mailed by Lender

Pocrower that the insurance carrier offers 1o sere a chim for insurance berefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's opticn either to restxadon or repair of the Propesty o« to the sums secured by this Mortgage.

Untess Lender and Borower ctherwise 2gree in writing. sny such appliaticn of proceeds w principal shall ot extend ©c
postpone the due date of the monthly installments referred 1o in parzgaphs 1 and 2 berecf o change the amcant of such installments.
If under paragraph 18 hereck the Property is acquired by Lender, all righe, title ard inrterest of Bormewer in and w any insurance

policies and in and to the proceeds thereck resubing from damage 1o the Propenty poct to the sale cr aoquisiion shall pass to Lender
to the extent of the sums secured by this Matzige immediately pricr 1o such sale or zequisizion.

6. PRESERVATION AxD MUNTENANCE oF ProrErTY; LEusErotps; CoNpoyiNtums; Praxsep Uxiv Deverorstents. Bormoswer .
<hall keep the Property in good repair and shall net commit waste <o permit impairmest <t deterrtatrn of the Property and <hall
comply with the provisicns of any kesse if this Mongage s cn 2 leasehedd. If this Mertgage is ¢n a unit in 2 coodominfum o 2
planned unit development, Borrower shall perform all of Bommowa's bligation under the declaration of ¢ivenants creating of govern-
ing the cendeminfum o plinned unit devekpzent, the bylaws ind regulations of the cendominium of plinned unit devel prent,
sod crnstrcent decuments. If 2 ecndecinfum o phinned vnit desebpment rider & evecuted by Bimowear acd receeded trgether
with this M:orgige, the coverants azd amee=ents of such rider BaIE e incorperited inss and ol amend and supplement the cov- -
enants and ageements of this Mongage as if the rider were 2 panz kerec £,

+  Peorectios of LExper’s Securmy. If Berrower fails 1o perform the asvenants and agreerments centained in this Mocizage, .
of if any acton o pro ing is ccrnmenced which materially affects Lenders inzerest 1n the Property, inchiding. bet not Emited o, l -
cminent domain, insolvercy, code enforcemxnt, or arrangements <1 po.cecdings invalvirg 2 bankrupt or decedent, then Lender at

Lender's cpocn, upen notice to Borrower, may make such appearinces, disbure sech sums and tike such actien a5 & nevesaany T
pretect Lender’s interest, incheding. but not Emited to, disbursement of reascnable atromnes’s fees ind enty upca the Propenty o
make repairs. If Lender required morntgage insurance as a condition of making the lcan sevured by this Mertgage,

Bomewer shall
piv the premiums required to maintain sech insurance in efect entl such time as the requiz-

ment for such insurance torminates
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