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1. Payment of Principal and Interest. Borrower shall prompily pay when dee the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

Usirory CovENasTs. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject 1o applicable faw or 1o a written waiver by Leader, Borrower shall pay
to Lender on the day monthly installments of principal and nterest are pavable vnder the Note. uatil the Noete is paid in full,
a sum (herein “Funds™) ¢qual to onc-twelfth of the yearly taves and asessments which may attsin privrity over this
Mortgage. and ground rents on the Property, if any. plus cne-tuclith of yearly premium instailments for hazard insurance.
plus one-twelf{th of yearly premium installments for mortgage insurance. if any. all as reasonably estimated tnitially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by 2 Federal or
state ageacy (including Leader if Lender is such an institutiont. Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and apphving the Funds. analyzing said account,
or serifying and compiiing said sxsontrents and Bils. undos Temdor pays Boieads inierest on the Funds and applicable law
permits Lender to make such a charge. Borcower and lender may agree in wriling at the fime of ewevution of this
Mortgage that interest on the Funds shaill be paid to Borroaer. and unless such agreement is made or applica
requires such interest to te paid, Lender shall not be required to pay Borrower any intefest or earnings on the Funds.

shalj give to Bortower, without charge. an annual acecunting of the Funds showing credits and debits to the Funds
purpose for which each debit to the Funds was made.
by this Moitgage.

ble law
lender

and the
The Funds are pladzad 2y additionat secunty for the sums secured

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 1a%es. 2ssessments, insurance preatiums and ground rents. shall exceed the amounat required to pay said taes,
assessments, msurance premiums and ground rents as they fall due, such excess <hall be. at Borrower's option, either
promptly repaid to Borroaer or credited to Berrower vn monihly instsiments of Furds. I the amount of the Funds
held by Lender shalt not be sufficient (o pay tawes, assessmients, iasurames premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount recesarn to make up the deficiensy within 30 days from the date notice is maled
by Lendar to Borrower requesting payawent thereol

Upon payment in full of all sumns secured by this Morigage. bender shall promptly refuad o Borrower any Funds
held by Lender. H under paragraph 3 hereof the Property is ~old or the Property s otherwise avquired by Lender, Lender
shall apply. ro later than immediztely prior o the ~ale of the Property of 1is acquisition by 1ender. any Funds held by
Lender at the unx of applivation as a credit against the sums sevured by this Mengage.

3. Application of Payments. Unless applable Taw provides otherabse. alt payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender first in paiment of amounis pa3 able to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then 1o interest and
principal ¢n any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves. assessments and other charges. fires and impostticas attributable to
the Property which may attain a priofity ever this Mortgage. and kasehold payments of grourdd rents. if any. in the manner
provided under paragraph 2 bereof or. if net paid in suweh manner. by Borroaer mading payment. w ken doe. Jirectly to the
payee thereof. Borrower shall prompuly furaish to Lender all notives of amounts dee under this paragraph, and in the event
Berroaer shall make payment directly. Borreaer shall promptly furnih to bLerder receipts evidencing such payments.
Borroaer shall prompily discharge any licn which has prionty ever this Morzage: provided. that Borrower <hall not be
required to discharge any such fien so leng as Borroner shall agree in uriting to the payment of the oblization secured by
such lien in a manner acceptable 10 Lender. or <hall in gowd faith contest such lien bi. or defend enforcement of such lien in,

leeal provcedings which operate to present the enfercement of the Fea or forfeiture of the Propeny or any part thereotf.
4 2 F perd ),

5. Hazard Insurance. Borroaer shall hoep the improvements noa eaisting or Eereafter erevted on the Propeity insured
against loss by fire, hazards incleded within the term “eatended coverage™. and such other hazards as {ender mayv require
and in such amounts and for such periods as Lender muy reguire: provided. that Lender shall not require that the amount of
such coverage evceed that amount of coverage reguired to pay the sums secured by this Morpage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided.
that such approval sha!l not be unreasenably withheld, Al premiunis va insurince policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manzer. by Borrower making payment. when due. directly to the
Insurame carner.

All insurance polies and reneaals thereef shali be in form coceptable to Lender and shall include a standard morgage
clause in favor of and in form zeceptable to bender. Lender <kl have the right to bold the polivies and reaenals thereof.
and Borroaer shall promptly furnish to Lender all rervaal petices and all receipts of paid premiums. In the event of loss.

Borrower shall give prompt potive to the instrance cafrier and Fender. Lender may make provt of loss if not made promptly
by Betrower.

Un'ess Lender and Borrower otfera ivg agrev i WHERS, insurarcd proveads shall be applied o restoration or repair of
the Property damoaged. provided such restoration or repair is eoeneancally feaatle ard the security of this Mortgage is
rot thereby impaired. If such restoration of fepar is not eovacnially feasble or i the secunity of this Maortgage would
be impaired. the insurance proveeds <hall be applied 1o the sums ~ecured by this Mertzage. = ith the eweess, if any. paid
o Borroaer. I the Preperty is abandened by Borreagr. or i Borrewer fals to ropond o [ ender within 30 days from the
Jdate potice is matled by Lender to Borrovaer that the iasurance carrer offers to seitle a claim for insurance henefits, Lender
is authorized to collect and apply the insurance procecds 2t beader’s option @ither to ratentien or repair of the Propenty
or to the sumis secured by this Merigage.

Unless bender and Borroaer otheraise agree i wrding. any such epplication of proveeds to principal shall not evtend
of pustpane the due date of the monthly instailments referred to in parsgraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is zcquired by Lerder. all night. title and interest of Borrower
in and to any insurance policies and i and to the proveads thereol rouiting from damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the exvtent of the sumis secured by thiy Muortgage immedately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: I eaceholds: Condominiums: Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall pot commit swaste or perrnt impairment or deierioration of the Property
and shall comply with the provisions of any lease 1f this Morigage v on 2 leaschold. Bf this Mortgaze is on a vait in 2
condominium of a planned unit development, Borroaer <hall perform alt of Borrower's obligat:ons under the declaration
or coverants creating or governing the condominium or planaed vnit devehpmest. the by-laas and regulations of the
condominium o planned unit developrent. and conditoent Jovunwrts T g conrdeminizm or planrad vt doselopnent
rider is eveculed by Borrower and recerded togerfer aith ths Morrzase the cenecants and azreemwents of such pder
shall be incorporated nte and hall emend and wipplement the covenanis and arreemients of thes Moenizaze as i the rider
were a part hercof.

7. Protection of Lender's Security. If Borrower fals 1o perform the ceovenants and agreemerts contained in this
Morigage. or if any action of proveeding s commenced which materially affects Fender’s intersst in the Property.
including. but rot limitad to. eminent domain. insohendy. code enforcement. of arranicments or proveedings imvehing a

bankrupt or decedent. then Lender at Lender’s option. upen notce to Borroaer. may make such appearances. disbuise <uch

sums and fake such action as is pevessany to protwet Vender's interest. imloding. Put rot Iimited 1o, dihursenient of
reasonable atterney’s fees and eniry upon the Properiy 1o make repairs.
condition of making the loan sccured by this Morgage. Berreaer shali
insurance in offect untif such time as the sequirement for sinh rnsrance

Ii Lerder seguired mortgage insurance as o
pav the premiumia regnred to maintin seeh
rermminates 10 accerdance with Borrewers and
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