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1. Pavment of Principsl and Interest. Borrower shall prompis pay whei due the poodipe! of and aterest on the

! _ promptiy pay pre :
indebredacss evidenced by the Note, prepaynent and bate Charces o prosided nthe Note, and the principal of and anterest
on any Future Advances secured by this Mortgeze

U~itoxat Covisangs, Borrower and Teader corveosam ad el as Foliedss

2. Furds for Taves and Insurance. Suhiect to applicable Low of o g wrnten waiver by Foepder, Borfoacr Shadl pay
to Lender on the dav monthly instalintents of principad and rorcrest are pay LR ander the Notel ol the Note s paid in full
a sum tRerein “Funds™r equal 1o vactaelith of the yearhy taves and aseesamrents which may attan prOTLY oser thiy
Mortzage. and ground rents on the Properiyv. of any. phis one-twelfth of rearly premm instaiiments for hasand insurane.
plus one-twelith of vearly premicm in<tallnienis [OT MOIE22e 1GSEIARCC of any. atl as reasenably e~timated mninatiy and from
time to tme by 1 eader on the basis of awsessments and hills and ressepable estinmstes thereo!

The Funds shall be held in an institution the depostis of socounts of which are psured of guaranteed by a Federsl or
state asency Gincluding 1ender af Lender is such an in-titutond. Feader shall appiy the Funds o par s20d 1ahes, anessments.
insurance premiums and ground renis Fender may net charge tor o Folding and apphyng the Funds, analyvzing said aocount
or verifying and comp:ling said assessments and Rl patos ender pass Borrower waterest on the Funds and applicable Lew
permits lender to make such a charge Borrower and Fepder pray ssree inownting al 1he ume of exevuiion of this
Mortgage that inferest on the Funds ~hall be paid o Borrower. and unles such sgreement is made or applicable law
requires such interest to be paid, Lerder shall net be requited to pay Borrower any anterest of ¢arnings on the Funds. Tender
shall give to Borrewer, without charge. an anmual seceunting of the Funds ~howing credis and Jdehits to the Funds and the
purpose tor which each debin to the Furds was made. The Funds are pledged o sdditionsd secunitv for the sums sevured
by this Monzage.

If 1the amount of the Funds held by Lender. together with the future nonthhy instaliments of Fusds pavable prior io
the due dazes of aves, assessmenis, insurence promiunis and greund renis <hall evcead the amount required 1o pay sad tanes.
assessments. nsuranve premiums and preond rents as they ta Jue such evcess <hall beo Borrower's option. cither
prompily repaid o Borrower of credited o Berroaer on monthiy msraliments of Funds., I the amount of the Funds
heid by Lender <hall not be sutlicient to pay tanes. assesments. insurance premevmis and ground rents as they fall Jue.
Borroaer shall pay o Leader any amount pecewdn 1o nsbe up the defictency within 30 Jays from the date rotice iy mailad
by Lender to Borroaer requesting padment thereot

Upcn payment i full of all sums secured by tha Mortgese. Pendoer shall prompihy refumd to Borroaer any Funds
held by Fender. I under paragraph IS hereol the Property 1+ ~old or the Properiy s otheraire anginred by Leader. Fender
<hall apply. no fater than immediately prior to the sale of the Prepery or its acquitiiton by Lender. any Furds he!d by
Lender ot the tme vt application +s a credit spamst the sumis secured by thes Morigage.

3. Application of Payments. Unlews applicable Law provades ctherwise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hereot shall be applied by §erder finntan payment of amounts pay able to Lender by Borrower
under paragraph 2 hereof. then to mterost payabic on the Note. then to the pringipal of the Note. ard then o interest and
poncipal on any Fuiure Advances.

4. Charges: Liens. Borrower ~hall pay all taves, avovsmonts ard other charges, fines and impositions attributable o
the Property which may attain 2 priority over this Morigage. and leasehold payments or ground reats. if any. in the mannr
provided under paragreph 2 hereof or. if rot pad in such menner. by Borrower mzking payment. when due. Jdirectly to the
payee thereof. Borroaer shali prompily furnish to Lender all notices of amounts Jue vader this paragraph. and in the event
Borroaer shall make payment directiy. Borroaer ~hall promptiy furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prioray ot this Morigage: provided, that Borrower shall it be
required to discharge any cuch hien <o long o5 Botrower shall zgree in writing to the payment of the obligation secured by
wisch Fen in a manner acceptabie 1o Lender. or ~hafl in sovd faarh conres w+ch Hen by or Jdefend enforcement of such lizn in.
legal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Property or amy parl thereof.

&. Hazard Insurance. Borrower <hall Leep the improsements nos eristing of hereafter erected on the Property insured
against Ioss by fire. hazards included within the term “eatended coverage”, and such other hazards as Lender may require
and in such snwounts and o such periods as Lender may regurc: provided. that B r shall not require that the amount of
such coverage esceed that ameunt of coverage r sawired to pay 1he sums secured by this Morgage.

The insurance carrier providing the insurance shall be choswen by Borrowcr subject to approval by Lender: provided.
that such approval <hall ot be unreasonzbiy withheld Al premisms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereot or. if pet paid in ~och manner. by Borrower making payment. when due. directly to the
1NsUranNce Cafrier.

Al insurance policies and reneaals thereo! <hall be in forin aowephible to Lender and shall include a standard mortgage
clause in faver of and in form zoceptable to Lender. Lender shall have the right 1o hold the pelicies and renenals thereof,

nd Borroacer <hall prompthy furnish to r all renea sl notices and all receipts of paid preminms. In the event of loss.
Borroaer shall give prompl notice 100 the IRurande carrier and Terder, Teader may make proo! of fossaf pet made promptiy
by Borreaer.

Unlows [ender and Borroaer otheraine aofee in Wihing. Insurance proveeds shall be applied to rostoration or repair of
the Property damaged, provided such restoration of fepair cecnomicatly teasible and the security of this Mostpare 1S
not thereby impaired. 1t such restoration o1 repair is net coonemically feauble of 1 the security of this Mortgage would
be impared. the insurance provecds shall ke applicd o the sums secored by this Mertgage. with the excess. if any. padd
to Borrower. H the Property s abandoned by Borrower, o 1if Borreaer fails to respond to Lender within 30 days from the
date notice i~ matled by Lender to Borrower that the insurande carncr otfers to settle a clatm for insurance benchits, Lender
is authonized to collect and apply the insuranoe proceeds ot 1 endet’s eption gither to restoration of repair of the Properiy
or to the sunts secured by this Mortgage.

Unless 1 onder and Borrower otheraise agree i annng. any such applivation of proceeds to principal <hzll net extend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
<uch instaliments. 1f under paragraph 18 hereof the Property i acquired by Lender. all sight. title and interest of Borrower
in and to any insurance poticies and in and the proceeds thereot resulung from damage to the Property prior to the sale
or acquisiten shall pass to Lender to the eatent of the sunis secuted by this Mortgage immediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and <hall ot commit waste of peranl impairment or deterioration of the Property
and shall comply with the provisions of uny lease i this Mertgage is on « fesschold. 1f this Mortgage is on a unit in a
copdominium of a planned unit development. Borrower shatl perform afl of Borrower's obligations under the declaration
oF covenants crealing oF sovermng the condominiim or planned unit developmient, the by-laws amd regulations of the
condominium or planped unit deselopment. and constiteent documents  If a condominium or planned umt Jevelopment
rider is evecuted by Borrower and recerded together with this Mortgage. the covenants and agreements of such nder
shall be incorporated into and <hall amend and suppiement the covenants and agreements of this Mortgage as if the nder
were a part hereof.
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7. Protection of Lender's Sceurity. Tt Borrower fails to porform the covenants and agreements contained in this
Mortgage. of Hf any action or procecding 18 commencesd which muaterialiv atffects Lender’s inteciest in the Property.
including. but ot himited to. eminent domain. inselvenay, code entorgement, or arrangements of proceedings involving a
bankrupt or Jecedent, then Lender ot Iender’s option, Upen notice 10 Borrower. may mahe sitch appearances, disburse such
cums and take such action as s necowdly to pioiedt 1 ender’s interest. inchndimg. but not limited to. disbursement of
reasenable attorney’s tees and entry upon the Propeity to muke repars It Tender feguired mortgage insurance as
condition of making the loan ~ecured by this Mortgaze. Borrower shall payv the premioms required to maiatain such
insutance in offect uatil such time as e requitement for such msurance termiitates 1 accordance with Borfower's and
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