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1. Payment of Principal and Interest. Borrower shall prompthy pay when Jee the poncipsl of and interest on the
indebtedness envidenced by the Note, prepayment and Lae charges as prosided in the Note. and the ponapal of and nterest
on any Futere Advances secured by this Mortgage

‘

Uxtrory CovenanTs. Borrower ond Lender conenant and azree o Tollows:

2. Funds for Taxes and Insurance. Subject ro applicable Law of 10 a written waiver by Lender, Borrower shall pay
to Lender on the day moathly imstsliments of principal and interest are pavahle under the Neteo uztil the Note s paid ia foll,
a sum (herein “Funds™) egual to vnetwelfth of the veardy faoves and saowssments which may atisin priority aver this
Mortgage, 2nd ground reats on the Property. of anyv. phus one-tactith of vesrly premuum installments for hazard insurance,
plus ong-taciith of yearly premivm installments for mortease wsuranae of any, all as reasonably estimated initially and from
time to ume by Fender on the basis of assessments and bills and reasenab’e estimates thereof.

The Fuads shall be held in an instituiion the deposits or acveunts of which are insured or guaranteed by a Faderal or
state agency tincluding Lender if 1 ender is such aninstitution). 1 ender shall apphy the Funds 1o pay s2id 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor »o holding and applyving the Funds_ analyzing said account.
or verifying and compiling <aid assessments ard bills, un'ess Lender payvs Borroaer interest on the Funds and applicable law
permits Lender to make such a vharge. Borrower and Lender may agree in wnling at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroaer. @nd unless such agreement is made or applicable law
requires such interest to be paid. Lender <hall not be required to pay Borrower sy interest or garnings oa the Funds. Lender
shall give to Borrewer, without charge. an annual sccounting of the Funds showing credits and debits 1o the Funds and the
parpase for ahich each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthiy installments of Funds payable prior to
the due dates of 1aves. assessments. insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premivms and ground rents as they fall due. such excess shall be. at Berrower's option, either
prompily repaid to Borrower or credited to Berrower on monthly anstailments of Funds. 1f the amount of the Funds
keld by Lender shall not be sufficient to pay 1aves, assessmenls. insurande premums and ground rents as they fall due.
Borrower shall pay to [eader any amount necessany 1o make up the Jeficiency within 30 days from the Jate notice is mailed
by Lender to Barrower requesting pavment thereot,

Upen payment . full of all sums secured by this Mortzaze Fender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 1IN hereof the Property is «0!d of the Property is otherwise acquired by Lender. Lender
shalt apply. ro later than immediatel prior 1o the sale of the Property or s acquisition by Lender, any Funds held by
Lender at the time of applivation s a credit against the sums woured by this Morigage,

3. Application of Payments. Un'css applicable law provides otherwise, all payments received by tender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender it in pament of amounts pavable to Lender by Borrower
under paragraph 2 herecl. then to interest pavable on the Note. then to the principal of the Note. and then to interest and
principal en any Future Advances

4. Charges; Liens. Borroser <hall pay all taves. avessments ard other charges, fires and impositions attnibatable to
the Property ahich may attain a priority over this Morgage. and leaschold payvments of ground reats. if any, in the manner
provided ender paragreph 2 bereof or. if not paid in such menner. by Borrower making payment. when due. Jirectly to the
payee thereef. Borrower shali promprly fureich to Lender all nouces of amounts due under this paragraph. and in the event
Borroaer sha'l make pavment drectiv. Borrower shall prompthy furnish to Lender receipts evidencing such pavmieals.
Bo.roaer shall promptiv discharge any len which bas prioniy over this Mortgage: provided. that Borrower shall not be
required to discharge any such Een <o longz as Borroaer shail sgree in waritmg to the payment of the obhgation secured by
such ben  a manner accertab’s to Eender. or <hall ia pood faith contest such lien by, or defend enforcement of such lien in,
fezal proccedings which oy

£ Hazard Insurance. Borroaer <hall beep the improvenicnts now evisting or hereafter erected on the Property insured

agarnst Ioss by fire. hazards included within tke term “entended coverage”. and such other hazards as Lender may require
and in such zmounts and for such pericds as 1 ender may reguire: prosvided, that Lender shall not require that the amount of
such coverage evceed that amcunt of coverage reqinred to pav the sums secured by this Morigage.

The nsurance carrier providing the insurance shall be ¢heosen by Borroaer subject to approval by Lender: provided.
that such approsel <hall rot be uareasonstly witkheld ARl premiumis on iasurance policies shall be paid in the manner
provided vander poragraph 2 Fereed orof not paid in soch manser. by Borroaer making pavment. whea due. directly to the
INSUTATRE Carrier.

All insurance policies and rarewals thereof <hall be in form soceptable to Lender and shall inclede a standard mertgage
clause in faver of and in form socepiable to lender. Fender <hall have the right to kold the policies and renewals thereof,
and Berrower shel' poosmprily forneh o Lender 2% renewal potices and all receipts of paid premivms. In the event of loss,
Borreaer shuii pove prompt notive to the atourance carrier and Lender. Tender may make proot of tossf not made promptly
by Borrower.

Unless L ender and Borrower otherwng agree in whting. insarance proceeds shall be applied 1o restoration or repair of
the Preperty damaged. provided soch restoraton or repair is coonomically feasible and the security of this Mortgage is
not thereby impaired. If suoh restorstion or repar is net ecoaomically feavhle or 1f the secunty of this Mortgage would
be impaired. the imsurance proceeds shall be spplied to the sums secured by this Mortgage. wih the excess, if any, paid
to Borrower. f the Properiy is abandoned by Boirower, or it Borrower faiis to respond to Lender within 30 days from the
Jdate notice is matled by Lender to Barroaer thet the insurance carrier offers to setile a claim for insurance benefits, Lender
iy authorized to collect and apphy the imsurance proceeds at Eender’s option either to restoration or repair of the Propeity
or to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agice in wniting, any such application of proceeds to principal shall net extend
or pastpone the due date of the monthly instaliments referred ton paragraphs 1 oand 2 hercof or change the amount of
such imstatlments. 11 under paragraph 18 hereof the Property s acquired by Lender, all righy, title and interest of Borrower
in and to any insurance pohicies and in and o the provesds thereot resutung from Jdamage to the Property prior 1o the sale
or acquisition shall pass to Lender to the eatent of the sunis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Prcservation and Maintenance of Propens: Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in goed repair and shatl not commit waste or permit ampairment or deterioration of the Property
and shall coraply with the provisions of any lease f this Mortgage » on a feaschold. i this Mortgage is on a unit 0 a
condominium or a planned umi developmient. Borrower ~hall perferm all of Borrower's obhiganons under the declaration
or vovenants creating or governing the condemuuum or plenned unit development, the by-laws and regulations of the
condominium or planned unit developnient. «nd constituent documents. 11 a cendominium of planned vwnit development
rider is cacvuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morrgage as f the rnider
were a part hercof.

-

e o prevent the enfercement of the Len or forfeiture of the Propeny or any part thereof.

7. Proteclion of Lender’s Security. 1t Borrower falds to perform the covepants and agreements contained in this
Mortgage, or if any actien or preceeding s commicnced which muterially affects Lender's interest in the Property.
including. but not kmited to. enninent domain, imsolvenay. code enforcement, or arrangements or proveedings invelving a
bankrupt or decedent, then Leader at enders opton, upon netice to Borrower, may nuke such appearances, dishurse such
sums and take such action as s nevessary o protect Dender™s anterest. anclugding, but not limuted o, disbursement of
reasonable attorney™ tees and entry upon the Property o make repaes. M Tender reguired mortgage insurance as a
condition of making the loan secured by this Moertgage, Boerrower shall payv the premiums required to maintain such
insurance in cffect unt such tme as the requirement for such msurance termimates - oaccerdance wath Borrower’s and
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