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Usptoerst Covisanis, Borroawer and Fender ceeirsnt and LTS SR LN [ TR

i. Payment of Prindipal and Interest. Borrowwr shall promirth pay oahion doe the prngisal e oand aterest oo the y
indetredness enadenced By the Note, prepayviment and late cBarges as preanded oo Notes andithe criicipal ol amd ntenese
on any Future Advences secured by this Mornzese =

2. Funds for Faves and Insurance. Subicet te applicable boa or o aoantten aaaner by Pooder, Botroswd shelt pa
o Lendar on the day monthly matabiments of princpal and witerest are parable ander the Note el the Note s paid e suih z:&
a sum fherein TFunds™)y equal o nnc—t-.\c!flh of the vearly tanes ._m\i aaversaritenits which may atten prority over the i)
Mostgage. and ground rents oa the Properta. of any. plus ene-taciith of cearhy premaem installments for hazard insufance. ]
plus one-taelith of yeany premum intaliments 107 OIS aande. o wnn, alb s reasceaabiv estimated ity and from i i
e to tme by Lender on the bais of assessmenis and B aed reacenable extmates thereot.

The Funds shall be held in an institotion the deposiis of soceunts of whech are insured or puarantead by 3 Federal or W
aate agency tndluding Lender of ender s such aniastituiion . 1 ender shall apply the Funds to pay said tanves, aviossments, *
imaurance premiums and ground rents Leader may not \h.a:\:c ter ~o Botding sod appiving the Funds, analyzing satd aocount, m( :
or verifyving and compding ald aeosments and Bils ualoss Feader pays Borrower interest on the Punds and applicable bas i
permiis lt.!":\_x.l' to make such o charge Borrower and Teoder sy apiee o 1 the ume of ezecution of this |

Mortzege that il"..t.‘h.‘\! on the Funds shall B pard to Borroaer, and un'ess such vent s made of applcable aw Sl |
requires such interest o be patd, lcr;dcr shall not e regil red to pay Borrower wny interest or eanings oa the Funds. Lerder
shall gove ta Borrower, m'i*o t charge, «n .m-nui avccuntng of the lu:\d\ «ho.n.w cradits 1< 1o the Fundy and the ’ O-
parpose for which exch debin 1o the Tards was misde e bunds o zed av add tonsl securiy 1oF the st secured 4
by this Moetigage
I the amount of the Funds held by ender, wegcther with the future monthhy installments of Funds payeble prior to ’

the due dates Of Laves, gsaosa e, instirarae presiuats ard greund reats, shall exceed the amount required o pay satd s,

assessmients, insurence premioms and gicond rents as they el Jue. sudh eveess <hall be. ot Borroaer’s optien. either

promptly repaid o Borroaer of oredited to Borrewer on moathiy anstallments of Furds If the omount of the Funds

held by Lender shall not be sufilient to pay Laves. aSeswmich s, HIsUTanae PICHNLUR and ground reats as they fall Jdoe.

Borrewer shall pay to Fender any amount pecessany 1o mabe up the defivenay within 30 s from the date notice is matled

by lcnur w Bc:ro*.\-.r rcqu:‘tm* p;x\ ment !h‘rco!
nd o Borroaer any Funds
keld by l.;ndc;. lt L‘!".dll’ p_m_ a"‘h l\ hn.u the Pu\ o4 TN ot d or e l’m;\‘n\ s u?‘cmiu: acqinred by Lender, Lender
\hall “p"'_\ no later than mm‘tcdi;:d} prior to the sale of the Properny or is aoquistion by Fender. any Funds held by
Lender of the ime of apptication ss a oredit against the sums socured by thes \1."10 age
3. Application of Pa\meuk Unless apt Leahe lan provndes othorwise. afl paments received by Lender under the
Noe and parsgraphe 1 end 2 hereof shall be applied by D ender F A :n paymenat of ameunts payeble to Fender by Borroweer
under p;ragmph 2 hereof. then to interest payvable on the Note, then to the principal of the Note, and then to interest and
pancipal ea any Future Advances

-

1. Charges: Lieas. Borroaer shull pay ali taves, avienemients and cther charges, fines and in‘.[\‘-\ﬁ:o s attnbutable o
the Property which may atiain a priority ever this Mertgare. and feawheld p;\mm!s or ground renis if any. in the manner
prosided under parazraph 2 kereof or 31 not patdan u.:J“ manrer, by Berroaer meking p:nmmi when due. directly to the
pavee thereof, Borroaer shall prompily furnish o Fender all netices of amonnis Jdue under this paragraph. and in the event
Borrower shall make pavment directiv. Borroacr ~hall prompily turnish to Leader re rocipis ovidenoing such payments
Borrower shall promprtly discharge zav Ten which has pr.m;t\ over this Morgage: p:‘o‘-:dcd that Berrower <hall not be
required to Jdiwcharge a3nd ﬁmh tien o long as Borroaer <hall szice inariting to the payment of the oblipation secured by

such lien 1n a manner acceptable to Fender, o vhall in good faith contest sovh Hen by or defend enforcement of sach lien in.
legal proceedings which operaie to prevent the enforcemert o1 the ben or forfestere of the Property or any part thereof.

%, Hazard Insurance. Borroaer ~hail becp the imiproccmenis now c\ixsam or hereafter erevted on the Property insured
against loss by fire. hazards included within the term Veviended conerage™. any vh other hazards as | ender may reguire

5
and 10 such amonings and for such periods a< ¥ ender may requirer pr m-dgd 1h_- 1 ender shall not reguire that the anount of
such coverage eacead that amount of coverage reginrad 1o p.n the aumis socured by this Moertgage

The insurance carfier providing the insurance shall be chosen by Born‘-'\ of subiedt o approval by Leader: provided.
that such approsal shall not be vrrcamrﬁh\ withbeld. Al prennums on inturance policies shall be p_‘itd in the manner
provided under paragtaph 2 hereof orif not paid in <uch manaer. by Borrower m aking payment. when due. direcily 1o the
INAUTATNE Carfief.

Al insurance policies and rencaals therevs sha't heoin form eoeepiable to Lender end <hallan Jhude a vtandard morigage
clawse s faver of and in form avcepiable to lc dor. Pondor shail have the right to hold !I': f‘\‘l.!\.‘.s and renewals thereof,
and Borroaer shall prempihy furnish to Lender ait reres sl noetices wnd ol receipts of paid premivms In the event of lass,

Borroacr shall pive prompt rotice tothe smsbfence carter and Ferder Tesder muay o mele pr \\1' of foss if not made prompily
by Borrower.

Un'ess Eender and Borroaer otharaise agree 19 wnbrs insurarae proveads shall be applied 10 restoration of repair of
the Preperty damaged, provided such restoraton of repair oy covneniog A feavhie and the secanity of this Moertgage i
aot thereby impared Bocuch resorsbion oF repaif s fol covienin sy teavhle or it the sevunty of ths .h‘m e would
be impaired. the ansurance provesds shadl be app Alied e the sums seontred By this Manzaze, with the excess, if zny. pad
to Borreaer. 1 the Property s abandored by Boroeaer, or it Rorreacr ol to 'L\} porrd 1o Tender waithin 3 da ) from the :
date notice is mailed by Lender to Borrower that the msurance carrier offees to settle o clam for insurance benehits, FLerder
is authonized to collect and appiy the insurance procecds at fender’s option either o retoration or repair of lh‘. Properts
or to the sums secured by this Mortgage

Unleas Lender and Borrower etherwise agree in anting. any ~such application of pn\'ced\ to principal +hall zot extend
or postpone the due date of the monthhy insatinments reterred o0 paragr raphn 1 oand 2 hereof or change the amount of
such installments. it under para.\mph is hereof the Property is acquited by Tender, all right, title and interest of Horm-\u
in and to any insurance palicies end i and to the proceeds thereot resulfing trom dannage W the Property prior to the sale
or soquisition shall pass to Lender 1o the extent of the sums wecured by this Mertgare immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property: Eeaseholds: Condominiumiss Planned Unit Developments. Borrower
shalt keep the Property in good repair and shall not commit waste oF pernt 1 impairment or deterioration of the Pm{xn\
and shall comply with the provisions of any Tease it this Morfgage i on 2 leasehiold, If this Morlgage is on g unit in a
condeminium of 4 planned umit development. Borresaer ~hall perferm sl vx Borrower's obligations under the decluration
or cavenants creatimg of govern:ng the condenmimum or planned nmt development. the by-Taws and regulattons of the
cendominium or planmd unit Jevelopment. and constiteent documents. 1t g condominium or planoed umit development
fider s ovecuted by Borrower and n‘c\\rdcd together with this Maongage. the corveitants and agreements of such ruler
shall be incorporated into and shall amend and supplement the covenants and agreenents of this Mortgage as it the nider
were a patt hereof.

]

7. Protection of Lender's Security. It Borrower fals to perferm the covenants and agreements contained mn this
Mortgage. or if any action or provecding v commenced which materiallv atfects Bender’s anterest in the Property.
including. but not hmited . eninent domain, insehency, vode entorcement. or arrangemaents o procecdings invelvng a i
bankrupt or decedent. then Teader at Tender's option. upen notice (o Borrower, may the cuch appearances, disburve such _
cams and 1ake such action as is pecessary to protedt Tenders interest indluding, but net Hmited tos dishuarsenient of *
ressonable atiorney’s fees and entry upon the l’mpui\ to make repares. It Dender required merigage insurance as 4
condition of making the loan secured by this Mostgage. Bomroaer shall pay the premiums requared te maintun <och
insurance in eiffect untl such time as the requirement for such insurance ferminates im aveordance with Borreawer's and
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