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UstrorM Covisasgs. Bormower and Lender covenant and agroe as tellows: i
1. Payment of Prindipal and Interest. Borrower shult prompthy pay when due the prisvipal of andonterest en the "
indebiedness evidenced by the Note, prepayment and bate charges as provided i the Note. and the prnincipal of and interest
on any Future Advances secured by this Mongage.
2. Funds for Taves and Insurance. Subject to applicable Law or to a sntien waiver by Lender, Borroaer shull pn . g

to Lender on the day monthly installmenis of principst sndnterest are pavabic ander the Note, untid the Note s patd in full,
a swin (herein “Funds™y equal to one-twelfth o1 the yearly tisves and wwesments which mav attain priogity over this
Mortgage. and ground rents on the Propeny. if any. plus ene-tw elfih of vearly preminm instailments for hazard imsurance.
plus one-twelfth of yearly premium insalliments for mortgage msuranc, of any. all as reasonably estimated initially and from ‘

time to tme by [ ender on the basis of asessments and bills and rewonable esimates thereef. _ . i.

The Funds shalt be held in an institution the deposits or accounts of which are insured o guaranteed by« Federal or i g
state agercy Cincluding Lerder of Lender iy such aninstitationd. 1 ender shall :pply the Funds to pay said tases, ANSCSAMEnts, E
rnsurance preimiums and ground rents. Fender may not charge tor ~o holdingaad apphing the Pundds, analvzing waid account, L
or verifsing and compiling said assessments and bills onles | ender pavs Borrower interest vn the Funds and applicable law : m( :
permits Teader o make such a4 charge Borrower and Fender may agree in writing at the time of execution of this Lo i
Mortgape that interest oa the Funds <hall be paid 10 Borrower. and un'es such aereement is made or applicable Lo -0\( !

requires such mnterest to be paid, Fender shali not be requnred to pay Berrowcany interest of earnings on the Funds. Vender
<hal) give to Borroewer, without charge. an anntal sccounting of the uitds show ing credits and debits to the Punds and the O
purpose for which cach debit to the Funds was nrade. The Funds are predged as additional security for the sums secured N
by this Mortgage ‘ ' : '

If the amount of the Funds Held by Tender. together with the tuture monthiy installments of Funds pavable prior to
ihe due dites of Lives, dssossinents, insurance premniums and ground rents, shall exceed the ameunt required to pay said taves,
assessments, anstranve premiuis and ground rents as they tall due, such eveess <hall be. st Bormroagr's option, aither
promptly repatd w0 Borroser or credited to Borreser on monthiv instaliments of Funds 1t the amount of the Funds
held by Lender <hall not be sufficient 1o pay Lancs, 4ewients. IR PIeRTImS and ground rents as they full due.
Borrower shall pay to Lender any amount necessary o mabe up the deficieacy within 30 days trom the date netice s maifed '
by 1 ender o Horrower rquosting payment thereot. _

Upon pasment i ful of all sums secured by this Merntgage, Iender shall promptly refund o Borrower any Funds
held by Lender. [t under paragraph 15 hereot the Property v sold or the Property s otherwie acquired by 1ender. Tender
shall apply. no Later than immedtately prior o the sale of the Property or dis saoqguisiiion by l.ender. any Funds held by
Lender 2t the time of application as a credit sgainst the sums secured by thiv Morgage.

3. Application of Payments. Unless apphicable Taw provides othersies all payments received by [ender under the
Note and paragraphs 1 and 2 hereof shall be apphied by T ender firstin padmicnt ol amouats pavable to Lender by Borrower
under paragraph 2 hereof, then tointerest payable on the Note. then to the pringipal of the Note. and then 1o interest and
principat en any Future Advances.

o 0 -

1. Charges: Liens. Borrower shall pay all taves, assessments and other charges tines and pmpesitions aitributable to
the Property which may aitain a prority, over this Morigage. and leaschold paments or ground rents. if any. in the manner
provided under paragreph 2 hereof or. it not patd in <uvh manner. by Buorroaer making payment. when due. directly to the
payee thereof. Borrower shall promptly furnssh o | ender all notives of amaunts due under this paragraph, and in the event
Borrower shall make payment directly. Berrower <hall promptly furnish 0 Lender receipts exidenving such payments.
Borrower shall promptly discharge any lien which has prionty over this Morteage: provided. thiit Borrower shall not be
reguired to discharge any such licn <o tong as Borrower hall agree in wnling to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shatl in good faith contest s tich by, or defend enforcement of such tien in,
legal proceedings which operate to prevent the enforcemiont of the Len of forfeiture of the Propenty or any part thereof.
5. Harzard Insurance. Borrower «hall keep the amprovements o cristing or hereafter erected on the Propernty insured
against loss by fire. hazards included withn the term “extended coverapce”™. and such other hizards as Lender may require
and in such amounts and for such periods as T ender may reguire: provided. that Lender hall fot require that the amount of
suvh coverage eveced that amount of coverage required 1o pay the sums wevered by this Morgage.
The instirance carrier providing the insurance <hatl be chosen by Bomeaer subject to approval by Leader: provided.
that such approval shall pot be unreasendbly withheld, AlL premimis en insurance policies shall be paid in the manner
provided under paragraph 2 hereof orf not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.
Allinsurance policies andd reneaals thereot shall be s forny aeceptabic to [ ender and shall include i ~tandard morngage
clause in favor of and o form acceptable o Lender. Tender shidl have the right 1o hold the poticies and rencwals thereof.
and Borrewer <hall premptiy furnish te Fender all repcwal notives and all receipis of paid premiiums. In the event of Joss,
Borrewer shall gne prompt netice to the insurance carner and 1 ender. 1 ender may make provt of loss if not made promptly
by Borrewer. .
Unless 1ender and Borrower othersie agroe in whting, insutance proceeds shall be applied restoration or repair of
the Property damaged. provided such restoration or repar is ceonomicaly feasible and the security of this Mortgage s
not thereby impaired. It such restoration of repaur is noet ceonemioally teable or of the security of this Mortgage woutd
be impaired. the insurance proveeds shall be applicd 10 the sums secured by this Mortgaze. with the excess, if any. paid
to Barrewer. 1t the Property is abandened by Bomower, orat Borroaer taly to respond to Tender within 30 days from the
date notice is mated by Jender 1o Borroaer that the insurance carricr offais to settle @ claim for insurance benefits, Tender
iv authorzed to collect and apply the insurance precceds ot Lender’s optien either 10 restoration of fepair of the Property
or to the suns secured by this Mortgage '

I

Unless 1ender and Borrower otherwise agree mowriding. any siuch applvation of proceeds to prncipal shall not extend .
or postponte the due dute of the monthly instaliments referred Lo in paregrephs 1 and 2 kereof or change the amount of
such irstallments 1 under paragraph 'S hereof the Property is sequired by Lender. all right, title and interest of Borfower :

in and w any inurance policies and in and 10 the proveeds thereot resulting from damage o the Property prior to the sale
or acquisition shall pass 0 Lender to the extent of the sums ~ecured by this Mortgage immediately prior to such sile orF
acquisition. :

6. Presenation and Maintenance of Properts: 1 eascholds: Condominiums: Planned Unit Developments. Borrower
shal keep the Propetty in good tepair and shall not Ccommiit Waste of pamit impairment of deterieration of the Property
and shall comply with the provisiens of any lease 1t this Mortgage v ona leaschold If this Mortgage 5 on g unit In. a .
condominium or a plinned umit development. Borrower shall pertorm all of Borrower's oblhigations under the declaration
or covenants creating of povermag the condominium of planned unit daclopment. the by-faws and regulations of the
condeminium or planned unit development. and constituent documents 1 a condeminium or planned emt developrment
rider is executed by Berrower and recorded together with this Muortgage, the corenanty and  agreements ot soch nder .
shall be incorporated into and shadl amend and supplement the covenant and agrecmients of this Mortgage as if the fder
were o part hereof, -

7. Protection of Lender's Security. 11 Borrower farlh to perform the covenants and agreements contained in this

Mortgage, or if any aton or proceading s commiciced which matarially atfects Teader's daterest in the Propeniy, l:f
including. but rot himited to, ennnent domain. insolvenay, code entorcament. or arrangemeats of proveedings imvalving a >
bankrupt or decedent, then Fender at Lender's opuen, upea notice o Berreaer. may mehe such appeatances, disburse such J o
sums and take such ation as is necessarny o prowad fenders mierest. including, but not Houted to, disborsement of it
reasonable atterney’s fees and entry upen the Properiv to nhe repaims. It Dender required mettgage ISUTAIOe s A ey
condiion of making the loan sevured by this Muostgege. Borroaer shal pav the prentiams reqeired o maintam such (g
insurance in effect until such time as the requirement for “uch insurance termminates an accordance with Borrowersy and L;_‘



