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1. Payment of Principal and Interest. Borrower shadl promptly pay when due the principal of gnd interest oa the
indebtedness evidenced by the Note, prepayment and late charges av provided in the Note. and the principal of and mterest
on any Future Advances secured by this Mortgage.

Usnrors CoveExanis. Borrower and Lender covenant and agree as folloss:

2. Funds for Taves and Insurance. Subjoct to applicable Law or to o written waiver by ender, Benoaer ~hall pay
to Lender on the day monthly instalimeats of principal and mterest are pavable under the Noteounnl the Notw s paid o full,
a sum therein “Funds™) equal to one-twelfth of the yearly taws and swessments which may sttoen priority over this
Mortgage, and ground rents on the Propersy. if any. plus one-tuelith of vearly premivm installments for hazard insurance,
plus one-taellth of yearly premium installments for mortgage insurance. if any. sl reasonably estimated itdly and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereef.

The Funds shall he held in an institution the deposits or accounts of which are msured or guaranteed by a Federat or
state ageney (including Lender if Veader is such an institution). Lender shall apply the Funds to pay sald taves, assessments,
insurance premiums and ground rents. Tender niay not charge tor wo holding and ipplying the Funds. analyzing aaid account,
or verifying and compiling <aid assevsments and bills unfess Tender pays Borrower imterest on the Fands and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the ‘time of evecetion of this
Mortgage that interest on the Funds <hall be paid to Borrower, and unless awh agreement is made or applicable law
requires such interest to be pad, Lender shall not be required to pay BBorrower any interest of earnings on the Funds. Tender
shall give to Borrower. without charge. an annual aceountng of the Funds showing credits and debits to the Yunds and the
purpase for which cach debit to the Funds was made.  The Funds are pledged as additiona! security for the wums secured
by this Mortgage. .

If the amount of the Funds held by 1 ender. together with the future monthly installments of Funds pavible, prior to
the due dates of taves, awessments, insurance prentivms and groand rents, shall evceed the amount required to pay satd tanes,
assessmIcnls, instranee premiums and grovnd renats as they fall due. woh eaces shall e at Borrower's eption. cither
promptly repsid o Borrower or credited to Borrower on meonthly instdiments of Fands. §f the amount of the Funds
held by 1ender shall not be sofficient to pay taves. assessnrents. insurance premivms and groond rents as they fall due.
Borrower shall pay 1o Leader any amount necessary 1o make up the defiviency within 30 days from the date notice is matled
by Lender 1o Borrower requesting payment thereot

Upoen payment in full of all sums secuied by this Mortgage. I ender shall promptly retund to Berrower any Funds
held by Lender. §f under paragraph I8 hereof the Property is seld or the Properts is otherwise dcquired by Tender. Lender
shall apply. no later than immediately prior to the <ale of the Properiy or its acquisition by Lender. any Funds held by
Lender af the me of application as a credit against the sumis secured by this Mongaye.

3. Application of Payments. Unless applicable law provides otherwise. all payments seceived by Lender under the
Note and paragraphs 1 and 2 heceof shall be applied by Lender it in payment of amounts pavible to Leader by Borrower
under paragraph 2 hereof. then to interest payable on the Nuote, then to the principal of the Nete, and then o interest and
principal on any Future Advances. '

4. Charges; Liens. Borrower shall pay all taxes. assessmients sonnd other charges. fines and impositions astiritbutable to
the Property which may attain a prierity over this Mortgage. and feaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. f not paid in such minner. by Borrower making paymeat. when due. Jdirectly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shdll make paynent directly, Borrower ~hall promptly furnish to Leader eeceipts evidencng such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of suci ten in,
legal proveedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now evisting or herearter erccted on the Property insured
against loss by fire. hazards included within the teem “entended coverage™. and swch other hazards as Lender may require
and in such emounts and for such periods as Lender may require: provided, that. Leader <hall not reqanre that the ameunt of
such coverage exceed that amount of coverage required to pay the sumis secured by this Mosigage

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approvat <hall rot be unreasonably withheld. Al preminms on insurarce policies shatl be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manaer, by Borrower making payment. when due. directly to the
INSUTANCE Carrier. _

All insurance polcies and reiewals thereot <hali be in form acceprable to Leader and shall incivde a standand mortgage
clause in favor of and in form acceptable 1o Leader. Lender <hadl have the right 1o hold the policics and repewals lhcrmf.
and Borrower <hall promptly furnish to Lender all renewal notves and ail seceipts of paid premems. In the cvent of foss,
Borrower shall give prompt notice to the insurance carrier and Lender. Ferder may make proot of Toss if not made promptly
by Borrower. -

Unless Tender and Borrower otherw ise zgree in writing, insurance proveads shalt be applied to restordtion or repair of
the Property damaged. provided suwch rosteration of repair s ceonomivally feashle and the security of this Mortgage is
not thereby impaired. It such restoration of repair is not ceosomically feastble or 11 the secuny of this Merntgage would
be impaired. the insurance proveeds shall be dpphied to the sums secured by this Mortgage. with the exes. if any. pad
to Borrower. i the Property is abandened by Rorrower. or it Rorrower tails o respond to Leader within 30 days from the
date notice is maited by Lender to Borrower that the insurance carrer offers 1o settle @ claim for insurance heactits, Lender
is authorized 1o collect and apply the insurance procecds at ender™s option cither to restoration or repair of the Property
or to the sums secured by this Mortgage. :

Unless Lender and Bortower otherwise agree an writing, am such application of preceeds to principal shall not extend
of postpone the due date of the monthly installments seferred 1o in parsgraphy 1 and 2 hereof of change the amoiint of
such invallments. 1t under paragraph 18 hereof the Property is soquired hy Lender. all right, title and interest of Borrower
in and to any insurance policies and in wnd 1o the proceeds thereo! resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the entent of the sums secared by this Murtgape immediately prior to such sale or
acguisition.

6. Presenvation and Maintenance of Property: Leaschold: Condominiums Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall not committ wase or perniit ampairment of deterioration of the Property
and shall comply with the provisions ot any fease 1t this Mosfgage v on a dewchobd. 1l Moitgage v oit a0 LR 10 A
condominium of a planned unit dovelopment. Borrower shall pertorm all of Borrower’s obligations under the declaration
oF covenants creating or governing the condominium or phneed  unit develepniert. the by-laws and regitations of the
condeminium or planned unit development. and constituent deuments. 1 4 condonvinium or planned unit development
rider is eweuted by Borrower and recorded together with this Mertgage. the convenants and agreemenis of  such rider
shall be incorporated into and shall amend and supplement the covenants and agiecements of this Mortgage s of the ider
were a part hercof.

7. Protection of Lender's Sccurity. §F Borrower fails to perterm the covenants and apreentents ceontdtned in this
Morigage, or if any action or preceedmg v commicnced which msterially atfects Lenders interest i thic Piopeity.
including. but pot limited to. enunent domain. insolvendy. code enforaement. of sirdngements of proveedings involving a
banktupt or decedent, then Lender at Fenders option, upon notice to Borrower, may muake such appearance. disbhurse such
sumis and tdhe such action as is necessary to protect Fenders nterest. mddoding. but net hnuted tow disbasement of
redsonable attorney’™s fees and entiy upon the Properiy to mahe aepars. I feader requtred montgage FUTTE oy it
condition of meking the loan sccured by this Mortgaze. Bormewoer shall pay the premins tequired o nraintan such
insurance in ofect until such tme as the regquirement for soch insufanae terpitates in sovordance with Borrowers and
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