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Uxitorst CovENans. Borrower and Lender covenant and agree as toflows: _ , - - b
- - 3 - o . . i ~
1. Payment of Principal and lIaterest. Borrewer shall prompihy pay when dae the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Fate charges aas provided i the Noteo and the principal of aad anterest
on any Future Advances secured by this Mortgage. -

2. Funds for Taves and Insurance. Subject to applivable Tav or to a written waiver by Tender, Borroaer shudl pay
to Lender on the day monthly installments of principal snd interest aie pavable under the Note until the Noe s paid an full. —
a sum (herein “Funds™) equal to one twelfth of the yearly taves and assessmients which may attain privriey. over this .
Mortgage. and ground rents on the Peoperty, if any. plus ene-twelfth of veardy premium instaliments for hazard instirance.
plus onc-twelfth of yearly preminm instaliments for mortgage insurance, if any, all as reasonably estimnated initigthy and from
time to time by Lender on the basis of awessnients and billy and reasenable estinnates thereof.

The Funds shall be held in an institution the depasits or socounts of which are insured of guaranteed b a2 Federal or
state agenay findtuding Eender if Lender issuch an institution). | ender shall apply the Funds 1o pay said tines asessmeats, P %
insurance premivms and ground rents. ©eader may not charge tor so holding and appiving the Funds. analyzing said accouat, A
or verifying end compiling said assessment asd hulis unless Lender pays Borrewer interest on the Funds and applicable law ' \'_I' )
permits Fender to make such a Charge. Borrower and Tender may agrec in writing ot the time of execution  of this
Mortgage that mterest on the Funds shill be peid to Berroaer. and unless such agreement is made or spplicable law ‘ )
requires such interest to be paid, Lender <hail not be required to pay Borrower anvointerest of carnings on the Funds. Lender i
shal] give to Borroser, without charge, an annual accountng of the Fusds shiowing credits and debits to the Tunds and the O-
purpose for which cach debit to the Funds was made The Funds are pledged as addiional security for the sums sevured
by this Mostgage. ‘ :

If the amount of the Funds held by Tender. together with the future monthiy installments of Funds pavasble prior to
the due dates of tanes, assessments. insurance preminms and ground rents, shall exeeed the amount requited 1o pay satd taxes,
ascessments. insurance premiums and greond reats as they fall dees such excess shallb bee at Borrowees option, cither
promptiv repaid to Borrower or credited o Borrower on monthiy installments of Fund«. if the amount of the Funds ¢
held by [ender shall not be suflicient to pay tanis, (CwmIEATS. INSUTANSS Premmiums and greund ents as they fall due,

Borrower shall pay to Lender any amount recessany to make 0p the defiviency within 30 days frem the date notice 35 marled
by Lender to Borrower requesting payment thereo!, _ _ .

Upen payment in full of all sums sccured by this Mortgage, Fender <hall promptly refund to Borrower any Funds
held by 1ender. If under paragraph I8 hereol the Propernty insold of the Property is otherwive acqgnred by Lender. Fender t
shall apply. no later than immediately prior to the ~ale of the Propeity or its acquiation by Lenader. any Funds held by £
Lender at the ime of application as a credit against the suat secured by this Mortgage. i

3. Application of Payments. Unlesw applicable law provides otherwice. all payntents received by Lerder under the
Note and paragraphs and 2 hereof shall be appled by Lender first i payment of amounts payable to Lender by Borrower
under parazraph 2 hereof. then to interest payvable on the Note. then 1o the principal of the Note. :dnd then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borrower <hall pav all tives, avewments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or yground rents. if any. in the manner
provided under paragraph 2 hereof er.if not pard i such manner. by Borrower making payment. when due. directly to the
payee theeeof. Borrower shali promptly furnish to Lender alt notices of amoits dde upder this paragraph. and in the event
Borrower shall make pavment directly. Borrower shall promptly  furnish to Fender reveipts esidencing such payments.
Borrower shall promptly discharge any lien which has prionity onver this Mortgage: provided. tha Borrower <hall not be
required 1o discharge any such len <o long as Borrower shall agree in witing to the pay ment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good feith contest such fien by, or defend enforcement of such lien in.
tegal proveedings which operate to prevent the entorcement of the ber or forfeiture of the Property or any part thereof.

S. Hazard Insvrance. Borrower shall keep the improsiments now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such ether hezards as Leador may require
and in such amounts and for such periodsis [ender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secered by this Merngage.

The insurance carfier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided.
that such approval shall rot be unreasopably withheld. Al premiums on insurance policies shail be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manier. by Borrower making payment. when due, directly to the
1SULANCe Carfier. : :

Allinsurance policies and renewals thereot <hall be in form acceptable to Fender and shall include a stedand morntgage
clause in favor of and in form aceeptable to Lender. Fender shall have the right to hold the policies and renewals thercof.
and Borrower <hall promptiy furnpish to Lender all rencwal notices and ali receipts of paid preminms. In the event of loss, e
Borrower shalt give prompt notice to the insurance carrier and [ ender. Lender nry make provt of loss if not made promptly
by Borrower. oo [

Unless T ender and Borrower othersise agfee in whiting, insurance proceed- shall be applied to restoratian or repair of E
the Property damaged. provided such rotorat:on or repair v coonemically teasible andd the <ecurity of this Mortgage is i
not thereby impaired. It such restoration or repair is not ecenomially feavuble or it the security of this Morigage would !
be impaired, the insurance proceeds <hzll be applied te the sumis weented by this Mortgage, with the exeess, i any. paid
to Borrower, I the Property is abandonad by Borroswer. or i Borrower fails to respond to 1 cader within 30 days from the
date notice is mailed by Lender to Borrower that the bisurance catrier offers to settde i claim for instrance benefits, Lender
is authorized to collect and apply the inwurance froceeds at Lenders vphion cither 10 restoration or repair of the Property
or to the sums secured by this Mertgage.

Unless Eender and Borrower otherwise agree in wrting. any such application of proceeds to principal shall not extend
ar postpone the due dote of the monthly instaiiments referred 1o in paragraphs | amd 2 hercof or change the amwount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender, all night, title and interest of Borrower
in and to 2any insurance policies and in and to the proceeds thereot resulting from damage o the Propeity prior to the sale
or acquisition shall pass 1o Lender to the extent of the sums secured by this Mortgdge smmediately prior to such sale or
acquisition. . ’

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planited Unit Developments. Bormower
shall keep the Prapetty in goed repair and shall not commit wiaste or perinat impaitment or deterioration of the Propenty
and shalt comply with the provisions of any dease it this Mortgage s on g lcaschold, B this Mortgage b onoa unit in a .
condominium or a planned unit development. Borrower ~hall perform all ot Borrower's obligations under the dechsration
or covenants creating or governing the cendonmium or planned umt development, the by-daws and regelations of the
condominium or planned unit development. and constituent documenis. It u condominium or planned umt development
tider is evecuted by Borrower and recerded iogether wnh this Mortgage. the covenants and agreements of such nder
shall be incorporated inte and shall amend aod wupplement the covenants and agreements of this Mortgage as if the rider

were a part hercof. _ .

7. Protection of Lender's Security. If Berrower fails to perferm the covenants and agreenments contained n thes F!
Mortgage, or if any action or proveadng s commenced which muaterially affects Lender’s interest in the Proporty. |
including. but not limited to. eminent domain. msolvency. code cnforceicnt. or arrangeients or proveadings invelang a a

l bankrupt or decedent. then Lender at Tenders epiton, upon notice fo Borrower. may make such appearences, dishune such oy

sums and take such action as is necesary to protect Tender's anterest. indluding, but net Iimsted o, disharscement of i—'{ 0
freasonable attorney’s fees and entry vpon the Propuny to make repans 1t Tender reguired morigage insurance as co\‘:
condition of making the Joan secured by this Morigage, Borrower shall pay the premiuins required fo maintan such <
insutance i1 otfect until such time as the requirament for such aimsurance terminates acvcordance with Berrower’s and .




