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Liniporay CovpNangs. Borrower and Lender covenant and agree as tollows:

I. Payment of Principal and Interest. Borrower <hall promipily pey when due the principal of and interest on the
indebtedness evidenced by the Nate. prepayment and Liate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortpage. K

2. Funds for Taves and Insurance. Subject to applicable law or w0 a wntien waver by Fender, Borrower <hall pay
to Lender on the duy monthly instatiments of principal and interest are pavable ender the Note, untit the Note s paidin full,
a sum (herein “Funds™) equal 1o one-twelfth of the vearls taves and assesanenis which may attain priority. over this
Montgage. and ground rents on the Property. if any. plus one-twelfth of vearly premium installments for huzard inwrance.
rlus one-twelfth of yearly premium installments for mortgage imsurance. if any. all as reasonably estimated initidly and from
time 10 time by Lender on the basis of assessments and hill and reasensble estimates thereof.

The Funds shall be held in an institution the deposits or cecounts of which are insured o gearanteed by a Federal or
state agency Cincluding Lender if Leader is such an institution . [ ender shall apply the Funds to payv said taxes, assessments.
msurance premiums and ground renis. Lender may not ¢charge tor so kolling and apphing the Funds, analvzing said account.
orverifyving and compiling <aid assessments and hills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits lmd;r to make such o charge. Borrower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall ke paid to Borrower, and unless such agreement is made or applicable law
m,mn.\. such interest to be paid. 1ender shall not be required 1o pay Borrower and interest of ¢araings on the Funds, Tender
shill give to Borrower. without charge. an annual accounting of the Tunds ~howing credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made. Fhe Funds are pledged s addiional security for the sums secured

by this Mortgage. T
If the amount of the Funds held by Lender. together with the future monthly insallments of Funds payable prior to :
the due dates of taves, assessments, insurance preminms and ground rents, shall evceed the amount required to pay said tanes, .

assesstricnts, insurance premiums and groosd rents as they fallb doel such evcess shall be, ot Borrower’s option, cither
promptly repaid to Borrower or credited to Borrewer on monthly invallments of Funds. If the amount of the Funds
held by lender shall not be cuflicient to pay tares, ascosments, insuranoe promiums and ground rents as they fall due,
Borrower shall pay - to Lender any amount necessary to mebe up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of all sums sccured by this Mortgage. 1ender shall pmmpxl\ refund to Burru\\u any Funds
held by Lender. If under paragraph 18 hereof the Propeny is ~old or the Property is otherwise a:quired by Eender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or its acqaisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sumiy secured by thic Mortgage.

3. Application of Payments. Unless applicable law prosides otherwise. all pavmients reccived by Lender wrder the
Note and paragraphs 1 and 2 hereof shall be applied by 1 eader first in paivitent of amounts pa\ able to Eender by Borrower
under paragraph 2 hereof. then to nterest payable on the Note. then o the principal of the Note, and then to interest and
principal en any Future Advances.
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4. Charges; Liens. Borrower ~shali pay all taves. avessments and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. sllrecll) to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiv. Borrower shall promptly fumish to Leader receipis evidencing such payments.
Borrower shall prompily dischargs any lien which has priority over this Mortgage: provided. thut Borrower shafl not be
required to discharge any <uch lien so long as Borrosier shall agrec in writing to the payment of the obligation secured hy
such lien in a manner acceptable to Leader. or <hall in goad faith contest such lien by, or defend enforcement of such lien in,
kegal proceedings which eperate 1o prevent the enforcement ot the Lien or forfeitdre of the Property or any part thereof.

5. Hazard losurance. Borrower shall heep the improvements now u:-\um or hereafter erected on the Property insured
against loss by fire, hazards inchuded within the term “ovenpded coverage™. and such other hazards as Leander may require
and 1n such ameunts and for such periods as Lender miay require: provided. that Lender <hall not require that the amounl of
such coverage exceed that amount of coverage required 1o piiv the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Eender:; provided,
that such approval shall net be unreasonably withhield. All premiums on insurience policies shall be paid in the manner
provided under paragraph 2 hereof or, lf not paid in such manner. by Borrower making payment. when due. d:rec!I) 10 the
INSUrA NS carrier.

Adlinsurance policies and rencwals thereof shall Be in form accepteble to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the policies and rencwaks thereof,
and Borrower shall promptly furnish 10 Lender all rencaa! notices and all receipts of paid premiums. In the event of loss,

Borrower shall give prompt notice to the insurance carricr and 1 ender. Tender may make proot of loss if not made promptly : ;
by Borrower.

Unless Lender and Borrower otherwise agree in writing . insurance proceeds shall be apphed to restoration or repair of
tke Property damaged. provided such restoration or repatr is cconemically feasible and the security of this Mortgage s 4
not thereby tmparred. M such restorstion or repair is net cconomicaly teasible or 1t the secunty of this Mortgage would ’
be impaired. the insurance proceeds shall be apphed to the sums secured by this Montgage. with the excess. if any, paid
o Borrower. I the Propeity s abandoned by Borrower, or it Borrewer fails to respond to Fender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carricr offers to seule a claim for insurance benefits, Lender
is authornized 10 collect and apply the insurance proceeds st Fender's eption either o restoration or repair of the Property
or to the sums secured by this Nortgage.

Unless Lender and Borrotver otherwise agree in wniting, any such application of proceeds o principil shall not extend
of postpone the due date of the monthly indallments reforred 1o in paragraphs 1 oand 2 hercof or change the amount of
such installments. B under paragraph 18 hereof the Property is acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquirition shall pass to Lender to the evtent of the sumis sccured by this Morngage immediately prior o such sale or
acquisition. :

6. Presenvation and Maintenance of Froperty; Leascholds; Condomininms; Planned Unit Developments. Borrower
shall keep the Properiy in good repair and shall not commit waste or pernatt impairmeat or deterioration of the Property
and shall comply with the provisions of any lease it thes Mornigage v on o leaschold. It this Morteage is on 2 enit jn a
condominium or a planned enit development, Borrower ~hall pcrh\rm all of Borroners obligstions under the declaration
or covenants creating orf goverming the condominiunm er planned unmit development, the by-daws and regulations of the
cordosminium or planned unit development. and constitient documents. T a4 condominium or planced unit deselepment
rder s executed by, Berrower and recorded together wih this Mongage. the covenants and agreements of soch nider
shall be incorporated into and <hull amend and supplement the covenants 2nd agrecments of this Morigage as af the rider -
were a part hercof.

7. Protection of Lender’s Secusity. If Borrower falk to perform the covenants and agreemients contained i this
Mortgage., or if any actwon or proceeding s comimenced  which muaerially affedis Tenders jnterest in the Property.
including. but rot imited to. eaninent domamn. insolvenay, code entorcement. or arrangements or provecdings invebing a ]
bankrupt or decedent. then ender at Lenders option. upen notiee to Borrower, many ke senh appearances. dishune suich
wms and take such action as is necessarny to protect Leeder’s mterests mchinding, but ot hinuted 1o, deshursement of =
reasoypable attorney™ fees and cntry upon the Property o mibe repaise. TE Tender reguited mortgage insurance as o
condiition of making the loan secuted by this Mortesge. Bormoaer shall pav the premiuns requered to niaintan stsch
msurance in effect until such time as the requitement tor such maursnce terminados moaccoidance with Borrewers and RS
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