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1. Payment of Principal and Interest. Borrower shall prompthe payv when due the principad of and anterest on the
indebtedness evidenced by the Note, prepayment and late charges s provided in the Note. and the prinvipal of and mterest
on any Futuie Advances <eccured by thus Mortgage.

Uniposst Covinanes, Horrower and Lender covenant and sgree as follows:
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2. Funds for Taves and Ensurance. Subject o applicable law or to 4 written waiver by Lender, Borrower shadl pa
to Lender on the day monthly insallments of principal sod interest are pavable under the Note, uanl the Note is paid in full,

a sum therein “Funds™) equal to one-twelfth of the yearly tases and wssessments which may atha priority over 1his 'I
Maortgage. and ground reats on the Property. if any. plus enc-twelith of yearky premivm installients for hazard insurance,

plas one-twelfth of yearly premium installments for mostgage insurance. of any. all as reasonably estimated initially and from

time to time by Lender on the basis of assessmentts and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acceunts of which are insured or guaranteed by Federal or
state agency (including Lender if Lender iy such aninstituiond . Teader shall apply the Furds 1o pay aaid tanes, assessments,
insuranye premiumis and ground rents. Lender iy not charge tor o holding and applying the Funds. analyzing said accouny,
or verifying and compiling said asessments and bills unlews Tender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wrting at the time of ewcution of this
Morgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made of upplicable faw
requires stvh interost to be paid, Lender shall not be required to pay Bos rower any interest or eartings on the Funds. I ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debsts to the Funds and the
purpose tor which cach debit to the Pands was made The Funds aie pledged as additionadl security for the sums secured
by this Morzage. :

I the amouni of the Funds held by Leadir, together with the futsre monthiy instaliments of Funds pavable prior to
the due dites of Lives, assessntents. instrance premiums and ground rents, shali exceed the amount required to pay said taves,
assessments, msurance premiums and ground rents as they fall dues sch excess <hall be. at Borrower's opuion, cither
promptiv repaid to Bortower or credited o Borrower op monthly invtallmients of Ferds. If the amount of the Funds :
held by Lender <hali not be sutlicient (o pay Luies, assesmients, instrance premums and ground reats as they fall due. '
Borrower shalt pay to 1ender any amount necessary to mabe up the defiviency within 30 Jdivs from the date notice is mailed
by Yender to Borrewer requesting paynent thereot :

Upen payment in full of all sums secured. by this Mortgage. Tender shall promptly refund to Boirower any Funds
held by Lender. I under paragraph 18 hereof the Property is sold or the Properiy is otherwise acquired by Lender, Leader .
shalt apply. no later than immedistely  prior to the sale of the Property or ats acquiation by Lender, any Funds held by H
Lender at the time of application as & credit against the sumis secured by this Moergage.

3. Application of Paymenats. Unless applicable Taw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof <hall be applied by Fender fist in payment of amoimnts pasuble to Fender by Borroaer
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances
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4. Charges: Liens. Borrower shall pay all toves, avessirents and other charges, fines and impuositions attnibutable 1o
the Property which may attain a prority over this Mortgage. and leaschold payments or vround reants, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower nuaking payment. when due. directly to the
payee thereof.  Borrower shall promptly furnish to Lender afl notiees of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Berrower shall prompthy tumnish to Lender receipts cvidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Meitgage! provided, that Berrower shall not be
required to discharge any such licn o dong as Borroaer shail agrec in writing to the payment of the obligation secured by
such lien in a manner acceptable o Lender, or ~hall in good faith contest such fien by, or defentd enforcement of such lien in,
legal proveedings which operate to preyvent the enforcement of the lien or forfeiture of the Property or any part thereof.
_ 5. Hazard Insurance. Borrower <hall heep the improvemients now existing or hereafter crected on the Property insured
against loss by fire, hazards included swithin the term “eviended coverage. and stich other hazards ds lender niay require
and in such amounts and for such periods as Tender may require: provided. that Lerder <hali not regisire that the amount of
such coverage exceed that amount of corerage required to pay the sums cecured by this Mongage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unredsonably withkeld, All premiums oninsurance policies shall be paid in the manner
provided under piragraph 2 hereof oro if net paid in such mranner. by Borrower making payment. when due. directly to the
iHsurance carrier.

Al insurance policies and renewals thercot shall be 1 form scceptable to Lender and shall include a standuard mortgage
clause in favor of and in form acceptable 10 Fender. Feader shall have the right to hold the poelivies and rencwals thereof,
and Borrower <hall promptly furnish to Tender all reneasl notices and all receipts of paid premitims. In the event of loss.

Borrower shatl give prompt notice 1o the insurance carricr and 1eader, {ender may make proof of loss if not made promptly o e
by Borrower. : _ o R

Unless Lender and Borrower etherwise agree in wnting. insurance procecds shall be applied 10 restofation or repair of
the Property damaged, provided such reveration or sepair is ceonontically feasible and the security of this Mortgage 5
not thereby impaired. If such restoration or repair is not econemivally feastble or it the security of this Mortgage would
be impaired. the insurance proveeds <hall be applied to the sums secured by this Mortgage. with the evcess. if any. paid
to Borrower. 11 the Property is abandoned by Borrower, or it Borrower tails to respond to Lender within 30 days from the
date notice i mailed by Leader to Borroacr that the insuraiice cafric offers 1o cettle u olaim for insurance benehits, Lender
is autherized 1o collect and apph the inserance proceeds ot Fenders option either o restoration or repair of the Property
or to the sumis secured by this Merigage.

Unless Lender and Borrower otherwise agree in wnting, amy such applivation of proceeds to prncipal shall not extend )
or postpene the due date of the menthly instalinenis referred toin patagraphs | and 2 kereof or change the amount of
such instaliments. It under paragraph 18 hereof the Property is dequired by Lender, all nght, title and interest of Borrower
in and 10 any insurance poticies and in and to the proceads thereot resulting from damage to the Property prior to the safe
or acquisition shall pass to Lender to the extent of the sumis sscured by this Mortgage immediately prior to such sale or
acquisition.
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6. Prescrsation and Maintenance of Properts; Leascholdss Condominiums: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall fot commit waste o1 pernit impairmieat of deterioration of the Propeity
and shall comply with the provisions of any lease it this Morigage v on o lcaschold. 1T this Maortgage is o a unit in &
condominivin or a planned unit development, Borrower shadl pertorm alb of Borrower's obligations under the declaration
or covenants creatimg or govermng the condominium o planced unit develepment, the by-laws and regulations of the
condeminiumy or planned unit development. and constitient dovuments. 11 4 condeminium or planned unit deseloprent
rider is executed by Borrower and recorded together with this Mortpage. the covenants and agrcements of such rider
shali be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a patt hereof. T

7. Protection of Lenders Secursity, 1f Borrower fals o perform the covenants and agreements contained i this
Mortgage. or if any astien or proceedmg is commenced which muaterially atfects Lender’s interest in the Properiy.
including. but not imited to, cmment domain. insolveney. cede enforcement. or arfangements of proveedings invelung a
bankrupt or decedent. then Lender at Fender's option, upen notee 1o Borrower, may sinke such appearznces, disburse such J ;
wums and take such adion as is nevessary to protedt Feaders interest, including. but net imited to, disbarsement of -
reasonable attorney’s tees and eatiy upen the Propeny to muebe repanrs. 1 Teoder reguired maotlgage surance as i
condition of making the fean secured by this Mortgaze. Bonoaer shall pay the premiums requared o miaintan sich
insurance in cffect until such time as the requircment for swch mauranee terminates m accorddance with Bisrrowed's and
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