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1. Payment of Prindipat aand Interest. Borrower shall prompth pay.when Jire the principal of and anterest on the
indebtedness evidenced by the Note, prepayment and Late charges oy provided in the Noteo and the principal ot and wierest
on any Future Advances seeured by this Morigage.

Uintt orst Covenangs Borroaer and Tender covenant and agree as ot se

2. Funds for Paies and Insurance. Subject 1o applivable law or 1o a written saver by Fender. Borrower shall pay
to Lender on the duy monthly instalinenis of principal snd wterest are pavable under the Note. until the Note 1s paid i full,
a sum therein "Funds™) cquil to one-twelfth of the vearly taxes and awesniienis which may  attain priority over this
Mortgage. and ground rents on the Property. af any. phis ene-twclith of vearly premivm insallments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage msuranve. if any. all as reasopably estimated initially and from
time to time by Lender on the basiy of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institntion the deposits of accounts of which are insured or puaranteed by a Federal or
state ageney tincluding Lender it Dender is such aninstitutiond . | ender shali apply the Funds to pay said Taxes, assessments.,
insurance premivms and ground rents. FLender may not charge tor so holding and applying the Funds, analyzing said account.
or verifving and compiling wid acesments and b, unlews Fender pays Borrower interest en the Funds and applicable law
permtits bender to make swch a charge. Borrower and Tender may agree in writing at the time of execution of this
Mortgage that interest on the Funds ~hall he pad 1o Borrower, and unles stich dgreement is made or applicable law
requires such interest to be paid. Lender shall net ke required to pay Borrower any inlerest of curniaigs on the Funds. Lender
shall give 1o Borrower, without charge. an atnoal socounting of the Punds show ing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged s addittonal securnity for the sums secured
by this Mortgage.

If the amount of the Fends held by ©ender, together with the future monthiy installments of Funds pavable prier to
the due dates of tares, assesinedtis, insurance premiums and ground rents shatl e xeeed the ameunt required o pay said taves,
assessmicnts, insursnce premitins and grownd rents as they fall dues sich oxoess Ghall be. at Borrower’s option, cther
promptiy repaid o Borroaer or credited 1o Berrower on monthh instdlments of Funds, 1f the amount of the Funds
held by Lender <hall not be suflicient to pay taves. fssowments. insuranee premiunis and ground reats as they fall duc.
Barrower shatl pay to Eender any amount aecessary 1o mabe up the deticiency w sthin 30 days trom the date notice is mailed
by Lender to Borrower requesting payment theicot .

Upon payment in full of all sums secured by this Motigape, Tendor shall promptly refund to Borrower any Funds
held by Lender.. If under paragraph I8 hereof the Propeny s wold of the Property is otherwise acquired by Lender, Tender
shall apply. no fater than immediately prior to the sale of the Property of 11s acquisition by Lender. any Funds held by
Lender ut the tme of application as @ credit agaimst the sums secured by this Muortgage. '

3. Application of Pyments. Unless applicable Las provides otherwise. all pavments received by 1 ender under the
Note and paragraphs | asd 2 hereof shalb be applied by Fender first in pament of amoeunts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then o the principsl of the Note. and then to interest and
principal on any Fotare Advances

4. Charges; Liens. Borrower shall pay sl taves. avsevmients and other charges. fines and impositions attnibutable to
the Property which may attain o priority over this Mortgage. and leaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if niot patd in such manner. by Borrower making pasment. when due, directly to the
payee thereof. Borrower <hall promptly furnish to Eender all notices of anounts due uader this paragraph, and in the event
Borrower shali muke pament directly. Berrower ~hall promptly furnish o Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prienity over this Mortgdre: provided. that Borrower shall not be
required to discharge any such Tien so lang . Borrower shall sigree in wotiag 1o the pavment of the obligation secured by
such lien in a manner aceeptable o Lender. or shall in goed taith contest sich licn by, or defend enforcement of such lien in.
tegal procecdings which operate 1o prevent the entorcement ot the lien or forfeiture of the Propeity or any part thereof.

§. Hazard Insurance. Bogrower shall heep the improveincnls iea abing or hacafier erected en the Propeity insured
against oss by fire. hazards included withint the term “estended coverage”, and such other hazards as Teader may require
and in sich amounts and for such periods as Tender may require: provided. that I ender shall not require that the amount of
«rch coverage excead that amtount of coverage Fequired 1o pay the surms secured by this Mortpage. :

The insurance carrict providing the insurance shatl be chosen by Borrower subject to approval by Lender: provided.
that such approval shall rot be snreasonably withhetd. All premivms oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or.af not paid in such manner. by Borrower making payment. when due, directly to the
INSULANCe carficr. .

All insurance policies and renewals thereot shall be in-form accepiable to I ender and shall include o standard mortgage
clause in favor of and in formy acceptable o Lender. Lender shall huse the right 1o hold the policies and renswals thereof.
and Borrower shall proppily fursish to Lender all rencaal notives and &l receipts of paid premiums. [n the event of loss,
Borrower shall give prompt notice to the insurance carrier and | ender. Teader may make proot of lossf not made promptiy
by Borrower. :

Unless 1 ender and Borrower otherwise agree in wrting. insturance proceeds shalt be applied 1o restoration of repair of
the Property damaged, provided suvh restoration er repair s cconomically feasible and the security of this Mortgage 1
not thereby impared. It such resoration of repair s net ccononmically feasible or if the security of this Mortgage would
be impaired. the insurance procecds shall be applied 1o the sums secured by this Morigage, with the excess. if any. paid
to Borrower. ¥ the Propeiny s ebandoned by Borrower, or it Bortower faits 1o rospond to Lender within 30 days from the
Jdate notice is maited by Lender to Borrower that the insurance carrier ofiers to settle a cladin for imnsurance benefits, Tender
is authorized to collect and apphy the insurance proceeds at Lenders optien either to festoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwive agree i wniting. any such application of proceeds to principal shall not extend
or postpone the due date of the menthly insllments referred 1o in paragraphs 1and 2 hereof or change the ameunt of
such installments. It urder paragraph 18 hereot the Property s acquired by 1_cnder, all right, title and interest of Borrower
in and to any insurance plicies and in and 1o the proceeds thereof resuling from damage to the Propenty prior to the sale
or acquisition shatl pass to FLender o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominitmsg Planned Unit Devclopments. Borrower
shall keep the Property in good repair and shall not commil Wwiste of pormit imparment of deterioration of the Property
and shall comply with the provisions of any fease 1t this Mortgage is on a leaschold If this Menzage i onoa umit 10 A
condontinium or a planned unit development. Borrower ~halt pertorm all ot Borrower's obhgations under the decluation
o covenanis creating or goveraing the condomininm ot planned it development. the by-laws and regulations of the
condominiunmt or planned unit development. and comstituent documents. 1 a0 cendominium or planned vmt development
rider is executed by Borower and recorded together with this Mortzage. the corvemants and agreements of such rider
sha!l be incorporated mto and shall amend and supplenient the covenanis and agreements of thas Maortgage as f the rider
were a part hereef, _ _ _

7. Protection of Lender's Security, 1 Borrower fals o porform the covenants and agreements contained in this
Moitgage. or if any aton or proceadmg s comnenced which megially affects Tender™s interest in the Property,
including. but not limited to. eonnent domatn. insolvenay. code entorcament. or arrangements o proceedings imebing 2
bankrupt or decedent. then §ender at Leader’s epton. upen notice to Borrow er, may meke such appearances. dishune such
swums and take such acion as is necessary o probed Lenders interest. including, but not limited to. disbursement of
reasonable attorrey’s fees and entry upon the Proparny to imeke repairs. 10 Tender pequired modgage insurance as o
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required o maintiin such
insurance in ctfedt until sech time as tbe requirenient fer such ansurane terminates an acvordance with Borrowers and
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