Usirorv CoVENANTS. Borrower and Lender covenant and agree as follows:

1. Pyyment of Principal aad Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Nate, prepayment and fate charges as prov nkd in the Note, and the principal of and interest
on any Futere Advances-secured by this Morigage.

2. Fueds for Taxes 2rd Insurance. Subiject 1o applicable faw-or 1o 2 written waiver by Lender, Borrower shall pay
to Leader on the day moathly instaliments of principal and mterest are payable under the Note, untd the Note is paid in full.
a sum (hercin “Funds™) equal 10 one-twelfth of the yewrly taves and assessments which may attain pricrity over this
Mortgage. and ground rents on the Property. if any. plus oac.twelfth of searly premium installments for hazard insurance.
plus one-tueifth of yearly premium mstalimenis for mortgage insurance. if any, all as reasonably edtimated initially and from
time to tine by Lender on the basis of assessmenis and hils and reasopable estimates thereof.

The Fuads shall be held in an institution the deposits of accounts of which are insured or guaranteed by a l-cdcra! or
state agensy {including Lender if Lender is such aninstitution ). L ender shait apply the Funds to pay sud raxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. amalyzing said account.
or verifying and compiting sald assevsments and bills, unless Fender pays Borrower interest on the Funds and applicable law
permits Lemler 10 make such a charge. Borrower and Temder may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Beroaor. and un'ess such agreement s made or applicable law
requires such interest 10 be paid, 1 ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounti=g of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona) security for the sums secured
by this Morntgage ‘

If the amount of the Funds held by Lender. tegether with the future monthly installments of Funds payable prior to
the due dates oF 1aves, assessments. iRsurance premiums and ground rents, shall eaceed the amount required 1o pay said taes,
assessments, insurance premiums and ground rents as they fall due. such escess shall be, at Borroser’s opticn, dither
promptly repaid to Botrower of credited to Borrower on monthly instaliments of Funds. If the ameunt of the Funds
held by Lender <hali net be sufficient to pay taves. assessments, insurance premiums and ground rests as they fall due,
Borrower shall pay to Eender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Eender t> Berrower requesting payment thereot

Upon payment in full of all sums secured by this Mertgage. | eader shatl promptly refund t> Borrower any Funds
held by Tender. [f under paragraph IR hereof the Propenty is sold of the Property is otherwise acquired by 1ender, Lender
shall apply, no Tater than immediztely prior to the sale of the Properiy or its acquisition by Lender, any Funds held b)
Leader at the time of applivation as a credit aga:nst the sums <ecured by this Morgage.

3. Application of Payments. Unless apphicable faw provides otherwise. all payments received by Lender under the
Note and prragraphs 1 and 2 hereof shall be applied by fender first in payment of amounts payable to Tender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal 01 any Fotare Advances.

4. Charges: Lieas. Borroacr shall pay all taves. awessments and other charges. fines and impoitions attnibutable to
the Propérty w hich may alizin a priority over this Morigaie. and leasehold payments or ground rents, if any, in the manner
provided undér paragraph 2 hereof or, 1f not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof.  Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the evem
Borrowser shall make pz}mcm directiyv., Borrowaer shall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any len which has pronty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long s Borrower shail agree i wrning to the payment of the obligation secured by
such lien ina manner acceptable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcemert of the Lien or forfeiture of the Properiy or any part thereof.

5. Hazard Inserance. Borroaer shall keep the improvements now easting or hereafter erccted onthe Property insured
against loss by fire. hazards incloded witheon the term “everded conerage”. and such other hazards as lender may require
and in sikh amounis and for such perrods as | ender may require: provided. that Fender <hall not require that the amount ot
such coverize evceed that amount of coverage requ.red to pay 1he sums secured by this Morrgage.

The msurance carrier providing the insurance shall ke chosen by Borrower subject to approval by Lender: provided.
that such approval shali rot be unreasonahly withheld A premivms on insurance policies shall be paid in the manrer
provided vader paragraph 2 hereof or, if not paid in sih manner, by Borrower making payment. when due, directly to the
INSUrame carier. _

Allinsurance policies and renewals thereot shall bein form accepisble to 1 ender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. @ender shall have the right to held the policics and reneaals thereof,
and Borreaer shall promptly furnish ta Lender a'l renewal notices and all receipts of paid premiums In the event of koss,
Borroaer shall give prompt notice to the insurance carnerand ender. §ender may make provf of 1ss if not made promptly
by Borrowgs.

Unless Lender and Borroaer othera e agree in writing. insurange proceeds shall be applied to revtoration or repair of
the Property damaged. provided such restoration of repat s occhomically feasible and the secunity of this Mortgage s
not theredy impared If sk redoration or repar is mot economically frasthle or f the securny of this Moertgage would
be impaired. the msurance proceads shall be applied tothe sums secured by this Mortgage, with the excess, if any, pad
to Borrieaer, 1t the Property 5 abandonad by Borroaer or it Boerrower faih to respond to Lender within 30 Jdays from the
Jate notice is mated by Leader 1o Borroeaer that the insurance <arrer ¢ifens 1o seitle a claim for insurance bercfits, Tender
is authorized to collect and epply the insurance proceeds ot L ender's option either to restoration or repair of the Property
or to the swums sccured by this Mortgage.

Uries L onder and Borrower othoraise agrec i wrnitng xny sach application of proveeds to principal shall not exterd
or postpove the Jue date of the monthly instaliments referred to tn paragraphs | and 2 hereo! or ¢hange the amount of
such instaiments. it under paragraph 15 hereof the Proporty s acquired by Lender, ati right, title and interest of Borrower
in and w 21y 1asurance policies and in and (o the proveeds thereot resulting from damage to the Propeniy prior to the sale
or acquiston shall pass 10 Lender 1o the exfent of thé wums secured by this Morigage immediately piior 1o such sale or
2TGUISHE,

6. Preservation and Maintenance of Propenty: 1eaeholds: Condominiums; Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterieration of the Property
and shali compiy with the provisons of zany fease of ths Morigage s on a leasshiold. IF this Maortgage is on a unit in a
condominum or a planned unit develepment, Borrouer shall perform 2l of Borrower's obligaticnas usder the declaration
or covenaxs Creating or geverning the condomimim of pianned unit development, the by-laws and regulations of the
condominium or plansed unit Jeelopment, and constitiert dovements. If a condominium or planned unit developrent
rider is execuled by Borrower and revotded together wih this Moentgage, the covenants and agreements of such rider
shall be iverporated into and shall amend and supp!cment the covenants and agreements of this Mortzage asaf the nder
were a part hereol.

7. Frotection of Lender's Security. If Borower fals to perform the covenants and agreements contained in this
Mortgage. or if any action ¢r provecding o commenced which materially sffects Lenders interest in the Propeny,
including. bt not himited to. eminent domain. insohvemy. code enforcement. or arrargements of priveedings involving a
bankrupt or docedent, then Lender at | ender’s option, upea notice to Borrow er. may make such appearances, dishburse such
sums and take such action as is necessary o protect lender’s interest, ancluding. but not himited to,  distursemernt of
reasonatle aitomey’s foees and cniry upon the Property 10 make repairs. If Lender required merfgage insurance as a
condition of making the lean secured by this Mogtgage Borroser shall pay the prcﬂ'ii;,ms required to maintim such
insutance it effext untit such time as the requirement for such msurance twrminates i accordance with Borreaer's and
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