UxiorM Covenants, Borrower and Lender covenant and sigree ay follows:

1. Paxment of Principal and Interest. Borrower shall promptly puy when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Tate charpes os provided in the Now. and the prindpal of and iterest
on any Future Advances «wcured by this Morigage

2. Funds for Taxes and Insurance. Subject to applicable Law or 10 1 wntten waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and merest are pavable under the Note. untl the Note is paid i full,
a sum (herein “Funds™) equal to- one-taelith of the vearly taves and asessmients which may attain priority over this
Mortgage. und ground reats on the Property, if any. plus ene-twelith of yearly premiom installments for hazard insurance
plus one-twellth of yearly premium installments for mortgage insurance. of any. all as reasonably estimated initially and from
time to ttme by Lender on the basis of dssessments and bills and reasonable esnmates thereof.

The Funds shall be held 10 an institution the deposits or accounts of which are insured o guaranteed by a Federal or
state agency Gncluding Lender if Lender s such aninstitution). b ender shall apply the Funds to pay said taxes. assessmients,
insurance premiuns and ground rents. 1L ender may not charge for ~o holding and applyving the Funds, analvzing said account.
or verifying and comp: hng said assessments and bill. unless Lender pavs Borrower interest on the Funds and 'app!uahh. Iaw
permits Lender to make such a charge. Borrower and Fender may agree in writing at the time of executica of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreemient is made or apphcable law
requires such interest to be paid. Lender shali not be required to pay Borrower any interest or earnings on the Furds. Tender
shal] give to Borrower, without charge. an annwual accounting of the Funds showing credits and Jebits to the Funds and the
purpose for which cach debit to the Funds was made.  The Funds are pledeed as additional security for the sums secured
by this Mortgage. ‘

If the amount of the Funds held by Lender. together with the future monthiy instaliments of Funds payable prior to
the due dates of taves, avessmients, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance preptiums and ground rents as they fall due. such oveess <hail be. ot Borrower's option, either
promptly repaid to Borower or credited 10 Borower on monthly installments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay taves, asscssments. insurenee prenuums and ground rents as they fall duee.
Borrower shall pay to Lender any amount recessan to mabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol

Upon payment n full of all sums secured by this Mortgage. Tender shall pmmpth refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property s otherwice acquired by L ender, ender
shall apply, no later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sunts secured by this Mornigage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note. then to the pnnupdl of the Note, und then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all raves. assewments and other charges, fines and imposttions atinbutable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground rents. if any. in the manaer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower muaking payvment. when duz. directly to the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts u[dgn\.mg such payments.
Borrower shall prompiy discharge any lien which has priority osver this Mortgage: provided. that Borrower shall not be
required to dnsgharge any such lien ~o long s Borrower shafl sgree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lerder. or shallin goud faith contess such lien by, or defend enforcement of such lien in,
legal procecdings which operite to prevent the enforcement of the lien or forfciture of the Property or any part thereof.

5. Hazard Insvrance. Borrower shall keep the improvenicnts now existing or hereafter erected on the Property insuied
dgainst loss by fire. hazards included within the term “entended coverage™ and sawh other hazards as Leénder may reyuire
and in such amounts and for such periods as Lender may require: provided. that Lender <hali not requiire that the amount of
such coverage exceed that anwount of coverage required to pav the sumis secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall sot be unreasonably withheld. Al premiumis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
IRSUrance carrier. :

All insurance policie\ and renewals thercof shell be in form acceprable to Lender and shall include a standard morigage
clause in faver of and in form acceptable to Lender. Eender shall huve the right to hold the po.un.s and reacwals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and ail receipts of paid premiums. In the cvent of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender muy make proof of loss if not made promptly
by Borrower.

Ualess Lender and Borrovwwer otherwise agree in wrtling, insurandc pn\u.d\ shall be applied to restoration or repair of
the Property damaged. provided such restoration or n.p.ur s cconomicatly feasible and the security of this Mortgage is
not thereby 1mpmnd I such restoration of repair is not coonomivally feasible or if the security of this Mertgage would
be impaired. the insurance procc..ds shall be applied to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrewer. or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the iasurance carrier offers to settle a claim for insurance benefits, Tender
is authorized to collect and apply the insurance proceeds ot Lender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise dgree in writing, any such applivation of proceeds to principal shall not extend
or postpone the due dite of the monthly installmenis referred to in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Properts s acgmired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thercol resuliing from damage to the Propenty prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immadiately prior to such sale or
acguisttion.

6. Presersation and Maintenance of Properiy; Leaswcholds; Condominivms; Planned Unit Developments. Borrower
shaii keep the Properiy in good repair and shall not comnit waste or parnnt impairment or deterioration of the Propgrl)
and shall comply wiik the provisions of any Tease tf this Morigage 15 on a Teaschold. It this Mortgage is on a unit in a
condominium er a plansed unit developnent., Borrower shall perform all of Bormower's (‘bt'&.d‘“.‘rls under the declaration
or covenants creating of goverming the condominivm or planned umit development. the by-laws and regulations of the
condominium or planned unit du-.lopmcm. and constituent document~. 11 a condominium or planned unit development
rider is executed by Borrower and recorded together with this Moptgaye. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreenicnts of this Monl,ay. as of the rnider
were a part hercof.

7. Protection of Lender’s Securiiy. 1§ Bomewer fals to perform the covenants and agrecments contained in this
Morigage, or if any z2ction or pn\gcdmg 1~ commicnced which materiatly  atfects Lender's interest in the Propeny.,
mcludma, but not limited to. eminent domain. imelvency, code eaforcement. or arpangements of proceedings involving a
bankrupt or decedent. then Lender at Tender's option, upon rotice to Borrower, may make such appearances, disburse such
sums and take such azcion as is necessary o protect Tender's anterest, including, but net lnated 1o, diskersement of
reasonable atterney’s fecs and entry upen thie Property to make repairs. §f Fender required mortgage inwrance @ i
condition of making the loan <ccured by this Mortgdge. Borrower shall pay the premivms required o maintarn swch
insurance in offect ustil such tme as the reguitemient for such nsurance ternimates m accerdance with Borroaer™s and
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