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[ Unirors CoveExands. Borrower and Lender cosensnt and agree as follows:

1. Payment of Principa) and Interest. Borrower shall prompily pay when due the principzl of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prancipal of and interest
on any Future Advances secured by this Mortgage o

2. Funds for Taxes and Insursnce. Subject to applicable law or (o 2 writien waiver by Lender. Borrower shall pay
to Lender on the day monthly ingaliments of principal and interest are payable vnder the Note, untd the Note is paid tn fuil
a sum therein "Funds™) equal to one-twelfth of the yearly fawes and assessments which may #tain priority over this
Mortgage. and groued rents on the Property. if zny plus one-tacifth of vearly premivm instalimerts for hazard insurance.
plus onc-twelflth of yearly premivm instaliments for mortgage insurance. if any, all as reasonahly estmated mitially and from
time to tme by [ ender on the bass of assessments and hilly and reasonable est:mates thereof.

The Funds shall he keld 1n 20 institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agendy Gincloding Lender of Lerder as such an imttution ). | ender shall apph the Funds to fav sand faves, assessments,
insurance preaviums and ground rents | ender may not Charge tor so holdng and applyving the Furds, anahzing sald account.
o venfying and compling $3id assoysments and bills. un'ess § ender pays Borroaer interest on the Funds and applicable laa .
perouts Leader to make such a charge  Borroaer and Fender may agice i wnting a1 the e of ervecution of this R
Mortzage that interest on the Funds shall be pand ta Barrower, and gn'ess such agrecaent s made or apphcable law ‘
requires such interest 1o be pand. erder shall not be requered to pay Borroaer ans interest of earnegs on the Funds. Lender ‘
shall give to Borrower, without charge. an annual accounting of the Funds vhowing credits and Jebits 1o the Funds and the
purpose for which each debit to the Funds way made The Fund dre pledeed as additicnal secority for the sums secured
by this Muortzage - : : '

If the amount of the Tunds held by Leader, together with the fulure month installments of Funds pavable prior to
the due dates of taves. assessments MSUFanGe premiumy and ground rents, shall exceed the amount required 1o pay sa:d taves,
aswessments. insurance premioms and ground rents s they fall due sich encess shall be. at Barawer's option, either
promptiy repaid to Borreser of credited fo Berroaer on menthhy instdiments of Furds, If re amount of the Funds
held by Lender <hali not be sufficient T pay 1aves, assessmonts. insLrsnce premiums and ground rents as they fall due,
Borreser shall pay to Feader any amount nevossdry o mad e up the debuency within 30 days trom the date notice is mafed
by L ender to Borroaer requesting pivarent thereal

Upen payment i fuli of afl sums scured by the Morigage. Leader shall prompily refund to Borrewer any Funds
heid by Leader. f under paragraph 1% hereof the Property s sold o the Property o5 otherwise 2cq red by Lender. Lender
shall apply. no later than immediaely prior o the sate of the Property or dts acquisitton by berder. any Funds held by
Lender at the time of epplstion as 3 credit sgarnst the sume <ecured by this Mortgage

3. Application of Payments. Unless appicatie law prosites otheraise, all pavments receined by lender under the
Neie and parsgraphs 1and 2 hereof Whall be applicd by 1 ender firdd in poment of amounts payshle toy Lernder by Borrower
under paragraph 2 berecf. then 1o interest payable on the Nore. then 1o the pricarpal of the Note, and then to interest and
prncspal on any Future Advances

i

4. Charges; Liens. Borroacr hall pady all tases, assessments and other Gherges, fires and impositions atinbuatable to
the Property which may attain a prioity over this Martzaze. and leasebold payments or ground rerts. if amy, in the manner
Frovided under parzgraph 2 bereof or of pot pad in such manrer. by Borrower miking pavment. shen doe. Jirectly to the
payee thercof. Borroaer shall promptiy furnish to fender all potives of amounts Jue under this paragraph. and in the event
Borroaer shall make pament dreatls. Borroacr <kall promptly furash to Lerder receipts esskencing such payments
Borrower shall promprly discharge any lrien which bas prionts over this Mortgage: provided. that Borreaer <hall not be
required to d schirge any sweh Diwn o long o5 Borreaer shall sgree in witing to the payment of e obligation secured by
such hen tn a manner acceptable to Lender, of «hall in good Fauth cortest sih licn by, or defend erfercement of such lien in,
tegal proveedirgs which eperate 1o prevent the enfurcement of the Len or torfeture of the Propenty of any part thereof.

§. Hazard Incurance. Borrower <hall beep the mprovemients noa existing of hereafter erected on the Property insured
2gainst loss by fire, hazards incloded within the term “evtended coverage™ and soch other hazasd as 1 ender may require
and 1a such amounts and for such pencds a5 Tender may require, provided, that [ender <hsfi not regueire that the amount of
such foverage evceed that ameunt of coverage required to pay the sums secured by this Mortgage

The insurance carner providing the ansurance shall be chosen by Borrowaer subject to approval by Lender: pronided.
that such approval shall not be unteasonably aithhed AN premunms on insurance policies <hal ke paid in the manner
prov.ded under paragraph 2 Bereof on of not paid in snh manner, by Burrowsr making payment. when due. directly to the
INSUTATNE Carrier. _

Allinsurance policies and rerewals therect <hall e an form seceptable 1o Lender and shall include . <tandard mortgage
clausean favor of ard in form acceptahle to'lender. Fender shail have the right 1o held the poticies and renewals thereof.
and Botrower shall promptiy furnsh o 1 oendur all rercaal notives and all receipts of paid preminms.  Inoihe event of Joss,

Borrewer shail give prospt notice 1o the mnsurance catrer and Lender, [eader may make provt of kas if not made prompth IR
by Borrewer

Unless 1 ender and Botrower others g agfevw 1n wnting. insurance proceeds shall he apphied 1o re<toration or repair of
the Property damaged. provided sih restoraton of repair s economicaly feavkle and the wwoerity  of this Mortgage s
not thereby impaized M oswch restorstion of repair 5 mit econemnatly feasshle vt f the secarity of this Mortgage wou'ld
te tmpared the insuiance proveeds shall ke applisd to the sums secured by this Muortgage, with the ewess, if any, pad .
2 Boreower. Morhe Property os abindoned by Borrowor or it Borreaer fnds to respond 1o | endor within 30 days from the

date notice 15 mailed By Leader to Borrosaer that the msurance carficr offors 1o settle a olaim for insurance Fenefits, Lender

1s authorized to collect and «pply the msuranie preveeds st Lender's opton either to restoration of repair of the Propetty

of 1o the sums secured By this Mortgage ’

Unless Ferder ard Borroacr othersw ine 2gree an wrnting, any such apphcation of progeeds to principal shall not extend
of postpone the due date of the monthlv indallments rferred o in patagraphs 1 and 2 hereof of change the amount of '
such instaliments It under paragraph 18 hereof the Property s acqunred by Lender, all nght, title and interest of Borroaer
in and 10 any 1nsurance polie:es and in and 1 the proceeds thereof resulting rom damage to the Froperty prior 1o the sale
or acquisition shall pass to Pender to the event of the suniy secared by this Mongage immedanly preer o such sale or
acgisan. '

6. Fresenvation and Maintenance 01 Propenty: Leascholds: Condaminiums; Planned Unit Des elopments. Borrower
shall heep the Preperty in good repair and shall not commit waste or permit imparrment o1 Jeterieration of the Property
and shall ceniply with the provisions of any fease if this Maortgege s, on o leaschold  If this Mofzage 15 o0 a unit in a
condominiem of a4 planaced unit deselopmeat. Borroaer shall perform all of Borrewer's obhgations under the declaration
oF vavenants creatng of poveraung the condonuimiom or planned unit development, the by-laws and regulations of the .
condeminium of planned unit developmient srd condituent dovumenis. If a condominium or plinned unit developmait
rider iy evecuiad by Boirewer and recorded wogether acth this Mortgage, the covenants and zzeemicnty of such rider
shall be mcorporated nto and <hali amend and supplement the cosenants and sgrcemends of this Mortgage as of the rider
were a part hereof.

ot

7. Protection of Ferder's Security. It Borrower farls o perform the covenants and agreements contained in this
Mortgage. of af any acten or proveeding s coemmenced whih materiaily aJects Lender’s imerest in the Property,
including, but not bmited o, eminct domazin, inseherdy. code enféreement. or arrangements o proceedings imvelving a
bankrupt or decedent. then Fender at Fender's opiion. upon petice to Borrower, may make such appearanaes, disharse such
sums and take such 20tion as i3 necessary o prowed bender’s anterest, including, but not, Bmited  to, disbussement of -
reasonable attorney™s feos and ety upon the Property to meke repasts. ¥f Lepder required mortgage insurance as a

condition of making the loan secured by this Moengaze, Borroacr shall pay the premmums reguired o maintan such F=3]
insurance in effect Gnul such time as the requirement for such insurance terminaies 1 accordawe wiath Borreaer's and ‘_\.‘
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