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U~Ntroryt Covisangs, Borrower and Tender covenant and agree as follow s

1. Payment of Principat and Intercst. Borrower shall prompily pay when due the prindipal of and :nterest on the
indebtedness evidenced by the N ote, prepayment and Late charges as provided 1n the Noteo and the principal of and intercs
on any Future Advances <ecured by this Mortpage

2. Funds for Taves and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower <hall pay
to Lender on the dayv monthly instaliments of principal and interest are pavabie under the Notwe, until the Note1s patd i full.
a sum (herein © Funds™y equal o one-twelfth of the yearly taves and asossnwents which may attain pricrity over this
Mosteape. and ground rents on the Propeciy. if any, phis ope-twelfth of vearly prenuum instaliments for hazard insuranse
plis ene- -melfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initiafly and from
time to time by Lender on the basis of assessments and hlly and r«..uonab‘ estimates thereof. '

The Funds shall ke held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agendy Gincluding Lender if Lender is such aninstitution). L ender shattapply the Fuads to pay said taes, assessments,
insurance premiums and ground rents. Fender may not charge tor so holding ind applying the Funds. analyzing said account,
or verifying and compiling said assessments and bilis, uniless L ender pavs Bortower interest on the Funds 2nd applicable law
permits Lender to mnake suwch o charge Borrower and lender may agree i writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable hw
requires such interest to be paid, 1.ender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender

«hall give to Borrower, without charge. an annual accounting of the Funds show ing credits and debits to the Funds and the
purpose tor which each debit to the Funds was made. The Funds are plodged as addutional security for the sums secured
by this Morigage.

It the amount of thc Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taves. assessments insurance premiums and ground rents, shall excced the amount icquired 1o pay said taws,
assessments, nsurance premivms and ground rents as they fall due. such excess shall be. at Borrower's optien, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by 1endsr <hall not be sufficient to pay taves. assessments. insuramce premums and ground reats as they fall due,
Borrewer shall pay to Lender any amount necessan to make up the deficiensy within 30 days from the date notice is mailed
by 1 ender to Borrower requesting payment thercof.

Upon payment n full of all sums secured by this Mortgage. @ender shall promptly refund to Borrower any Funds
beld by Tender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shall appiv. no later than 1mmedmul) prior to the sale of the Property or its acquisition by lendsr any Funds held by
fender at the tmie of application as 3 credit aganst the sums secored by ths Modgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Nute and paragraphs 1 and 2 hereof shall be applied by Leader firstin pivment of amounts pa\.lbh, to Lender by Borrower
under paregraph 2 hereof. then 1o interest payable on the Note. then o the principal of the Nete. and thea to mttns! and
principal on any Future Advances.

4. Charges; Liens. Borrow er shall pay alf taves, assessmients and other charges. fines and impositions attributable to
the Preperty which may atlain a pricrity over this Mortgage. and leasehold paymients or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if nct paid in such manner. by Borrower making pavmént. when due. directly to the
pavec thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the eveat
Horroaer shall make pavment directiv, Borrower <hall promptly furnsh to Eeader receipts evidenong such payments
Borrower shall promptly discharge any tien which has pnionty over this Mortgage: provided. that Borrower <hall not ke
required to discharge any <uch lien so long as Borrower shall agree in wnting to the payment of the oblization secured by
such lien v a maaner accoplable to Lender. or shallin good faith contest such lien by, or Jefend enforcement of such lien i,
teral procecdings which openate to prevent the enforcement ol the Len or forfeiure of the Property or any part thereof.
5. Harard Insurance. Borrower shall keep the improvements now ovisting or hereafter erected on the Property insured
apainst loss by fire, hazards included within the term “eatended coverage”™. and sich other hazards as §ender may requre
and i such smounts and for such periods as Lender mun require: provided. that Fender shall not require that the amount of
such coverage exceed that amount of coverage required o pav the sums «wxuered by this Mortgage.

The msurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: pravided,
that stich approvat shall net be unreasonably withheld. Al prenuums an insurange policies <hall be paid in the manner
prov.ded under paragraph 2 kercof or. if not paid in such manner. by Borrewer making payment. when due, chrectly to the
HISUTAIICC C2TRCT.

Al insurance pohicies and rencwals thereot shall be in forny acceptable to Lender and shali include a standard mortgage
clause in taver ot and in form aceeplable to Lender. Bender shall have the right to hold the policics and renewals theredf,
and Borrewer shall prompth furnish to Lender all renewal notrees and all reeeipts of paid premiums, In the cvent of loss,
Borrower shall give prompt notice 1o the imsurance carsicr and Lender. Lender may make proot of 1oss if not made promptly
by Horroaer.

Unless [ ender and Borroaer otherwise agree in wiimg. insurance praceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration of Fepair s econoemicatly fcauble and the secunty of this Morigage
ot thereby |mpam.d It sich restoration of repair is not ccononmieally feasthle or it the secunty of this Mortgage would
he smpared. the imsurance procesds shall be applicd o the sums weoured by this Mortgage. with the excess. if any. pad
to Borrower. It the Property »n abandoned by Borrower, or il Borroaer fals 1o respond to Lender within 30 days from the
date notice is mailed by Lender to Borraer that the insurance carrier offers 1o settfe a claim for insurance benefits, 1ender
i~ atthorzed 1o collect and apply the insurance procecds @t Fender’s option either o restoration or repair of the Property
or o the sunly secared by this Mortgage.

Unless [ender and Borcower otherwise agree in wnihing. any such application of pr\\cccds to principal shall not owtend
or postpenc the due date of the monthly instaliments referred to in patszraphs T and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property s acyuired by Lender, all right, title and interest of Borrower
in and to am insurance polies. and in and to the procecds thereot resulting from Jdumage to the l’mpul) prior to the sale
or acyuisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale o
acquisition,

6. Preservation and Maintenance of l‘mpt‘m, Leascholds: Condominiuims; Planned Unit Developments. Borroadr
shall Keep the Property tn good repair and shall net commit waste of permit umpairment or detertoration of the Propery
and shall comply with the provisions of any Iease if this Mortgage is ona teaschold. I this Mortgage is on a unit iaa
coadominium or o planned unit dovelopment. Borrower shatl perform all of Borrower’s obligations under the declaration
or covenants ofeating or goverming the condominium or planied umil development. the by-laws and regulations of the
condominium or plannegd unit developiment. and constituent dovements. it a condominium or planned vnit desclopmant
ruder as evecuted by Borrower and recorded together with this \10[!;35\ the covenants and agreements of such rider
shall be nmo'pomud nte and shall amend and supplu.nunl the cosenants and agreements of this \{orls:a:c as if the rider
were a part hereef.

7. Protection of Lender's Sccurily. 1f Borower fals to perform the covenants and agreemwents contained in this
Mortgage. or if any action or preveeding s commenced which materially  affects Lender's anterest in the Propert,
including. but not himited o, eminent domain, insolvency. code enforcement. o1 arrangements or proceedings involving a
banLrup. or decedent. then bender at Lender’s option. uped notice to Berrower. may . the such appearances. disharse sih
sums and take such action as s pecessary to pretect Lenders nterest. including. but net Timited to, dishursement of
teasonable attorney’s tecs and eniry upen the Propeay to make repain. T Tender required miortgage insurance a2
conditron of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in LHLLl until such time as the requirement for such insurance terminates i accordance with Borrower's and
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