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1. Payment of Principal and Interest. Borrower shall prompily pay when due the prindpsl of and nterest on the
indebiedness evidenced by the Note, prepayment and Lste charges as provided i the Note. and the principal of and interest
on any Future Advances <ccured by this Mortgage. '

UinproRet Covenants, Borrower and Lender conenant and agice o follow s

2. Funds for Taves and Insurance. Subjcct to applicable law or to o written waiver by Feoder, Borrower shall pay
10 LLender on the duy monthly instaliments of pnncipal and mterest are pavable under the Note, until the Note s paid o full,
a sum therein “Funds™) equal to ene-twelfth ot the vearhy tanes and assessmients which may attain priceity over this
Mortgage. and ground rents on the Propeny. of any. plus ene-taclfth of vearly premium instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. it any. all as reasonably esimated initially and from
time to time by Lender on the basis of assessritents and hills and reasonable estimates thereel.

The Funds shall be held in :dn institution the depoits or accounis of which are insured or suarantead by a Federal or
state agency Gincluding Lender if Eender is such an institution). T ender <hall appiy the Funds to pay ~aid tases, asassments,
msurance premiums and ground rents. Lender may not charge tor so holding and «pplying the Fuads. analyzing <aid account.
or venfung and compiling <aid assessments and kil unless Fender pavs Borrower interest on the Tunds and apphicable law
perstits Eender to make such a charge. Borrower and Leader muay agree m writing af the time of execution of this
Mortgsge that interest on the Fuads shall be paid to Borreaer, and unless such agreement is made or apphicable low
requiires stch interest to be paid. § ender shall net be required to pas Borrower any interest or carping~ on the Funds, iender
shal) give to Borrower without charge. wn annual acceanting of the Funds showing credits and debits 1o the Yunds and the
purpase for which each debit to the Funds was made The Funds are pledeed o additional secunty for the sums secured
by this Mortgage. _ _ _ -

if the amount of the Funds held by Tender, together with the tuture monthly installiments of Funds payvable prior to
the due dates of taves, assessments, insurance premiums and ground renis, shall exceed the amount redquired to pay satd taves,
assessmients. insutance premiums and groond rents ss they fall due. sich eacess shall bel ot Borrower’s option. cither
promyptly repaid to Borrower or credited to Berrower en monthly instaliments of Funds. If the amount of the Funds
held by Pender shall not be sufficient to pay Lo~ svessoienis. thetirance premivms ind ground reats as they fall due.
Borrower shall pav to Lender any amount necessary to make up the deficiency within 10 days from the date notice is matled
by Lender to Borrower requesting payment thereo!

Upen pasnient in full of afl sums secured by this Morgage. Dender shall promptly refend to Borrower any Funds
held by Fender. If urder prragraph 18 hereef the Property wold or the Propurty s otheraise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of ke Property or i1s acquiscition by Tender. any Furuds held by
Iender at the ume of application as a credit against the sums secured by this Mortgage.

3. Application of Payinents. Unless appheable law provides otherwise. all pavments received by Lender under the
Note and patagraphs §and 2 hereof shall beapplied by Fender firstin payment of amounts paysble to Fender by Borrower
under paragraph 2 hereod, then to interest payable on the Nute. thenn to the principal of the Note, and then o interest and
principal on any Future Advances

4. Charges: Liens. Borrower <hall pay ol taves, asossmients and other charges. fines and impositionsy stinbutable w
the Property which may attain a priority over this Mortgage, snd leaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or if not paid in cuwch munner, by Borrower making payvmignt. w hien due. directly o the
payee thereof. Borrower shall promptly furmish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make pavment direcily. Borrower shall promptly furnish to Feader receipts evidenang such payments
Borroaer shall premptly discharge any lien ahich has poonty over this Mortgage: provided. that Borrower <hall not be
reqquired to discharge any such lien so long as Borrower shall aaree in whtmg to the pasment of the obligation secored by
such hen in a manner acceptable to Lender, orshall in good faith vontest such hen byv. of defend entorcement of such lien in,
legal proceedings which operate to present the enforcement ol the Len or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the anprosvements now existing or hereafter erected on the Property insured
apainst loss by fire, hazards included within the term “ovtendad coverage . and such other hazards as ender nmay require
and in such amounts and for such periods ws Tender may reguire: provided. that Leader <hall net require that the amount of
such coverage exceed that amount of corverage reguired o pay the sums ~weoured by this Mortgaze

The insurance catoer providing the insutance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall pet be unreasonshly withheld Al premiums on insurance policies <kall be paid in the nranner
provided under paragraph 2 hereof or af not pasd i sech manner. by Borrower making pavoent. when due. directly to the
INSUFANGE Qalrier. ‘ _

All insurance policies and rencaals thereet shudl bein form soceptable 1o fender and shall include o standird mortgage
clause in Lavor of and in furm acceptable to Leader. Fender shadl hase the Fight to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Leader all fencs el notices sird alf) receipts of paid proninmss o the event of lows
Borroaer shall give prompt notice 1o the msuranye carrer and bemder | einder may puike proof of loss if not made promptly
by Borrowcer.

Unless | ender and Borroner otheraie agree in anting. msuraie proveads shadl be applied to restoration or fepair of
the Property damaged. provaded such restoration o repair is cornomicadly feble and the wcurity of this Moerigage i
not thereby impared. Tt cuch restoration oF repase s vot cectenially trasthle or at the secunty of this Mongage would
be impaired. the msurance proveeds shall be applicd to tie sums secored by this Mortgage. with the exvcess. il any, pad
1o Borrewer. It the Propery s abandoned by Borreaes, o Borrower tals 1o respond to [ender within 30 days trom the
diate notice »» mailed by Leader to Horrower that the inurance varna etters o seitle .« clam for insurance benefits, §ender
i authorized to collect and apply the insurance proceeds st T endors eption cither o restoration or repair of the Property
or to the sums secured by this Mortgagy.

Unless Lender and Borrower othersise agiee s fiting. any sich application of proceeds o po incipal shall not extend
or postpone the due date of the menthiy instadlments reteited 1o s patagraphs 1 and 2 hereof or change the amount of
such installmients. Bt under paragraph 18 hereof the Property as avquired by § ender. 4l right, tile and interest ot Borrower
in and to any insurance policies and in and w the proceads theredt rosulteng trom damage to the Property prior to the sale
or acquisition shall pass 10 Fender 10 the extent ot the sums secured by this Moztgape tmnadistely prior to such sale or
acqguwisiion.

6. Preservatien and Maintonance of Property: Peascholds: Condominiums; Planned Unit Developnients. Borroawr
shall keep the Property in goed repair and shall not COMNIL Waste o peINut imparment of deterioraton of the Property
and shali comply with the provisions ©F ainy lease al tins Modigaze o vii w Teaschold If this Morgzoze 18 on s oenit in 3
condominium or a planned umit development. Botneser shall pedierm all of Barrowner's oblipations undes the declaration
or covenants creating of gererning the condonunnm or plannied unet develepment. the hydaws and regulations of the
condominium or planned unit development. and corntittiont doviments 11 4 condomintuiy o planned srit dovelopment
ridder is evecuted By Boirower and recerded together anth this Moertgidze. the covenants and agrecmients of such rider
shall be mcorporated into and shall amend and supploment the covepants and agreenients of this Mortgage as af the rider
were a pait hereof, :

7. Protection of Lender’s Secusity. If Bortower fals to porferm the covenants amd agrecments contained in this
Mortgage. or if any aclion or provecdimz s commenced which muaterially atfects Lender’s anterest in the Properiy,
including. but not himited o, eminest doman, tosolicrcy, code epforcementt. or arrangements oF - proveedings mvehving a
bankrupt or decedent. then 1ender at §onders opton upen fotice to Borrower, may moke such appearances, dishbure vich
suine and take sich aution as s nocesaty o prot Lender’s interest. mdduding, bt not limated o, disbursement of
redsonable attorpeys foos and entry wpen the Propeiiy o malbe repairs. 1 Dender reguined nivortgage marance as
condition of muaking the loean ~ccured by this Mongage. Borrowaer shall pay the prentiums requered 1o maintan stich
incurance in elfedt untth ~uch time os the requirement for such assurance terminates 1 accerdance with Borrower's and
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