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‘. Payment of Principal and Interedf.  Borrower shall prompthy pay when due the principal of and iterest on the
mndebtedness evidenced by the Note, prepaymient and Late charpes as provided in the Noewe and the principal of and interest
on any Future Advances secured by this Mortgage.

Uxsiporvt Convexnanags, Borrower and Lender covenant and agree as tollows:

2. Funds for Taxes and Insurance. Subject to applicable faw or to & written waiver by Feader. Borrower <halt pa
to Lender on the day monthly installments of principal and interest are pavable vader the Noteo unnd the Note is paid in full,
a sum thercin “Funds™) equal to one-welfth of the wearly taves and assessmenis which may attain prionity over this
Mortgage, and ground rents on the Property. if anv, plus one-taelfih of vearly premium isstaliments for hazard msurance
plus vne-twelfih of yearly premium instzliments for montgage insurance.  f any. all as reasonably edimated intially and from
time to time by Lender on the hasis of assessmients and bills and reasenable estimuates thereof.

The Funds shall be held in an institution the deposits or accounts of which are inwred or guaranteed by a Fedeeal or
state agency Cincluding Lender of Lender is such an institution ). 1 ender shall apply the Funds to pay saud taves, assessmaents,
insurance premiums and ground rents. Tender mav not charge tor o holding and applying the Fuands, analyzing said aceount,
or venfyving and compiling said assessments and hills, ualess Tender pass Borrosaer nterest on the Funds and applicable Law
permits Leader to make such a charge. Borroaer and Lender may agree i writing 3t the time of evecution of this
Mortgage that interest on the Funds shafl be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1 eader <hall not ke required to pay Borrower any interastor earnings on the Funds. Lender
shal] give to Borrower, without charge, an annual accounting of the 1unds showing credits and debits to the Fuads and the
purpose for which each debit to the Funds was made. The Funds are pledged oy atdditond] secunty for the sums secured
by this Morigage.

I the amount of the Funds held by Lender, together with the future monthly institfments of Fandy payable prior to
the due dates of taves, asessments. insurance prentums and ground rents, shall exceed the zmount required 1o pay said taves,
aswssments. insurance premitms and grovned rents s they {4l due, anh eacess shall beo at Borrower's option, eithar
prompihy repaid to Boreower or credited to Boerrower on menthly anstgliments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient fo pay taves. assessiients. insutance premivms and ground reats as they fadl due,
Borrower shall pay to Lender any amount necessan o nake up the deficiency within 30 days from the date notice is matled
by Lender to Borrower requesting payment thereot

Upen payment in full of all sumis secured by this Morigage, l «.nd;r shJII promp ll_'. refund to Boirower any Fuads
held by Lender. 1f under paragraph 18 hercof the Property is sold o the Property s otherwise acquired by Fender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquistion by Lender. any Funds held by
Lender at the time of application as a credit against the sums «ecured by this Morigage

3. Application of Payments. Unkss applwable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finst in pasmeat of amounts payable to Eender by Borroaer
under paragraph 2 hereof. then to interest payatle on the Note. then o the principal of the Note, and then o interest and
prnincipal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges, fises and impositions attibutabie to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof orif not paid in such manner. by Borrower making pyment, when due. direclly to the
payee thereof. Beorrower shall prompily furnish to Lender all potices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower <ha'l promptly furnsh to Lender rewipts esidencing such pay menls.
Borroaer shall promptly discharge any Lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so fong as Borrower shall sgree in wriing o the pyment of the oblization secured by

such lien in a manner acceptable to 1. ender. or shall in govd Taith contes wieh lien by. or &fend enforcement of such lien in,
legal procecdings which operate 1o present the enfercement of the lien or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall Leep the improsements now evisting or hereafter erected on the Property insured

against loss by fire. hazards included within the term “evtended coverage™. and such other hazards as [ ender may reguire
and in such amounts and for such pericds a~ | ender may require: provided. that [ender $3lt not require that the amount of
such coverage excead that amount of coverage required to pay the sums secared by this Mertgage.

The insurance carrier providing the insurance shall be chosen by Borroser subject to approval by Lender, provided.
that such approval shall not be unreawnably withheld Al premiums on insurance policies shall be paid in the mananer
provided under paragraph 2 hereof or.f not paid in such manner. by Bortower making payment. when due, directly to the
insurance caffier. :

Al Insurance pohuu and renewals thereot shalt bean form ccceptabls to [ ender and shatl include a standard morigage
clanse in favor of and in form acceptable 1o [ ender. Tender ~hall hunve the right to hold the policies and renewals thereof.
and Borrower sha!l promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 1o the insurance caroer and Fender. Tender may make proof of loss if not made prompily
by Borrower.

Unless | ender and Borrower ctherwise agree in writing, insurance provecds shall be applicd to restoration or upalr of
the Property damaged. provided such restoration or fepair is cconomically feasible and the security of this Mortgage is
not thereby imparred. It such restorstion or repair is net eootomicatly feasthle or at the securty of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the wums secured by this Muomgage. with the evcess. if any. pad
to Boreower. H the Property iy abandoced by Borroacr. or it Borrower fails to respond to | ender within 30 days from the
date notice is maled by Lender to Borrerer that the asurance carrier offers to settle 2 clim for imsurance benefits, Leader
is authorized to collect and apply the imurance procecds at Lender's option either 1o restoration or repair of the Property
or to the sums sccured by this Mortgage. '

Unless Lender and Borrower otherise agree in wntng. any such application of proceeds to prncipal shall not extend
or postpone the due date of the moenthly installinents referred to in paragraphs 1 ound 2 hereof or change the amount of
such instaliments. ¥ under paragraph 18 hereof the Property is acquired by Lender. all rght! title and intercst of Borrower
1 and to any insurance polivies and inand 1o the procceds thereot ruuh-m, from damage to the Property prior to the sale
or acguisitton shall pass to Lender 1o the exteat of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Mainteniance of Property: Leascholds: Condominiums: Plaaned Unit Developments. Borroaer
shall keep the Property in good repair and ~hall not commit waste or pernut impatrment or deterioration of the Property
and shall comply with the provisions of any lease it thin Muoftgage s on o leaschold I this Mortgage is onoa unitin a

ominium or a planned unit development. Borrower shall perform all of Borrowers ehligations under the declaration
or covenants creating or goverming the condominium or plaaned umit development. the by-laws and regulations of the
condominium or planned unit development. and contitient documents. 1 a condominivm or planned umt development
rider 15 executed by Borrower and recorded tegether with this Mortgage. the covenants and agreenments of such nider
shall be incorporated into and shall amend and supplement the covenanis and agreements of  this Mortgage as it the nder
were a pari hercof.

7. Profection of Lender’s Secarity. 1T Borrower fails tooperform the covenants and  agreements contained in this
Mortgage. or if any action of proveeding o cemmenced which muterially atfedts Tender’s interest an the Propanty.
mdudms: but not himited to. enunent domain. insohency, code eatorcement, or arrsegements o proceedings involving a
bankrupt or decedent. then Feader at Fender’s option. upon aotice to Borrower, may nuwbe such appearances. dishuise wich
sums and fake such action s is pecesary o protedt Deader's interest. imcluding. bt not himited to, disbursenient of
reasonable attoreey’s fees and cniry vpon the Propaitly to mahe repairs. §i luufu n.qmrcd MOFLage INUFance as a
condition of making the loan «wouted by thes Mortgage, Berrower shall pav the pnm ams regqiired to maintain such
insurance in etfect until such time as the requirement for such msurance terminates w eccordance with Borrower's and
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