e

uU[51602 f'LG[694

Unttory Covisants Borrower and Lender covenant and agree s follfows:

1. Payment of Principal and Interest. Borrower shall prompthy pay when due the principal of and mtoest en the
indebredness evidenced by the Note, prepayment and Lite charges as provided n the Note. and the principal of and interest
on any Future Advances cccured by this Mortgage. ‘

2. Funds for Taves and Insurance. Subject to applicable law or 104 witten waiver by Lender. Borrowe shuilt pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. untih the Noté s patd 1n full,
a sum (hercin “Funds™) equal to one-tacifth of the yeardy tawes and assessments which miay attain prienity. over this
Mortgage. and ground rents on the Property. if any. plus one-twelith of vearly premiium instaliments for huzard ansurance.
plus onc-twelfth of yearly premium instullments for mortgage insurance. if any. all as reasonably estimated ininadly and frem
time to time by Lender on the basis of awewments and bitls and reasonable estimates thereot,

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guaranteed by a Federal or
state agenay (including Lender if Lender is such an institition ). Leader ~hall apply the Funds o pay said tanes, assessments.
insurance premiums and ground rents  Lender may not charge tor so holding and apphving the Fuads. analyzing sad accouat.
or verifving and compding «aid assexsments and bills, unfess Tender pays Borrower interent on the Funds and applicable fuw
periits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage thet interest on the Funds <hall be paid o Borrower, and unless such agreemient i made or applicable law
requires such interest to be paid, §ender shall not be required o pay Borrower .iny interest or earnings on the Funds. Lender
<half give to Borrower. without charge. an annual eccounting of the Funds shoaing credits ard debits to the Funds and the
purpose for which each debit to the Funds was made. The unds are pledged as additional security for the sums secured
by this Mortgage. . . _ o o _

If the amount of the Funds held by Lender, togpether with the future monthly istaliments of Funds payeble prior to
the due dates of Laves, assessments, insurance premiums and ground reats, shall exceed the amount required to pay said taves,
as<essments, insurance premivms and gronad rents as they fall duc. such e hall he, at Borrower's eption, either
promptly repaid 1o Borrower or credited to Borrower on monthly insaliments of Funds. I the amount of the Funds
held by Lender shall not be suflicient o pay Lanes, assessmients. instrance premiums and grotind rents as they fall due.
Borrower shall pay to Lender any amount necessan to b e up the detivieney within 30 davs trom the date notice is muiled
by Lender to Borrower requesting payment thereol.

Upon pavment in foll of all sums secured by tis Mortgage. endor <hall promptly retund o Borrower any Funds
held by Lender. If under paragraph I8 hereot the Property s cold or the Property is otherwise acquired by Lender. Lender
shall apply. no later than mmedidtely pior to the sale ot the Property or its acquistion by Lender. any Fuads held by
Lender dt the time of application 5 a credit against the sumis secured by this Mortgage.

3. Application of Payments. Unlow applicable Taw provides otherwise, all payments received by Fender under the
Note and parsgraphs 1aand 2 hereof shall be applicd by Lender first i payment of amounts pavable to Lender by Borrower
under paragraph 2 hereoif. then to interest payable on the Note then to the prancipat of the Note, and then to interest and
principal on any Future Advances

1. Charges; Liens. Borrower <hall pay sl taves, dssessmients and vther charges. fine~ and impositions attributable to
the Property which may attain a priority over this Morgage. and leaschold payments of ground ents. if any. in the manner
provided under paragraph 2 hereof oraaf not patd in such manner. by Borrower miaking pavment. when due. Jdirecily to the
payee thereof. Borfower shall prompily furmsh o Lender all notees of amounts Jdue under this paragraph. and.in the event
Borrower shall make payment directiy, Borrower shall promptly furnish to lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Morigage: provided. that Borrower <halt not be
required to discharge any such Hen solang as Borrower <halb agree in wniing 1o the pament of the obligation sccured by
such licn in a manner acceptable 1o Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in.
legal provecdings which operate to present the eaforcement ot the Lien or forfeiture of the Property or any part thereof.

€. Harard Inswrance. Borrower shall keep the impros eniests now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “exviended coverage”. dnd such other hazards as Lender may require
and in such amounts and for such periods as Fender may requaice: provided. thut Lender <hall not require that the amount of
such coverage evceed that smount of coerage required 1o pay the sums secured by this Mongage.

The msurance carrier providing the insurance ~halb be chosen by Borrower subiect to approval by Fenders provided,
that such approval shall cot be unreasonably withheld AdL premiums on insurance policies shail be paid in the manner
provided under paragraph 2 hereof orif not paid in sech muanner. by Borrower making payment. when due, directly to the
INSUrance carrier. .

Al insurance policies and rencwals thereot shatl be in form acceptable to fender and shallinclude o standird mortgage
clause in favor of and in form aceeptable to Lender. Lender shall have the right to hold the polictes and renewals thereof.
and Borrower shall promptly furnish to Fender ali rencwal notives aind all reccipts of paid premiums. In the event of loss.
Borrewer shall give prompt notice to the insurance catrier and Tender. {ender nuay make proot of loss if noi made promptly
by Borrower.

Unless T ender @nd Borrower othersise agree in writing, inwrance proveeds shall be applicd to restoration or repair of
the Property damaged, provided such restoration of repair i coonomically feasible and the security of this Mortgage s
not thereby impaired. Tt such Festoration oF fepair is not cconomically feasihle of if the security of this Mortgage would
be impaired. the insurance proceeds shdll be applicd to the sums secured by this Moertgage, with the excess. if any. paid
1o Borrower. I the Property is abandonad by Borrower. or it Berrosser tails to respond to Fender within 30 days from the
date notice is mailed by Leader to Borrewer that the insurance carrnier vilers io settle a ¢laim for insurance heaefits, Lender
is authorized 1o collect and apply the msurance proceeds at Lender’s optivi either restoration or repair of the Property
or to the sums sccured by this Mortgage, _ _

Unless Lender and Borrower otherwise aigree in writing. any such application of proceeds o principal <hall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs b oand 2 hereof or change the antount of
such installments. §f under paragraph 18 hereof the Proparty is soquired by Tender, all right. title and interest of Borrower
in and to am insurance policies and inand to the proceeds thereot resuling from damage to the Property prior to the sale
or acquisition shafl pass to Lender to the extent of the sunn secured by this Mortgege immediately prior to such sale or
acquisition. _

6. Presersation and Mainteausice of Property: Leascholds: Condominiums: Planned Unit Developmenis.  Horroawer
shall keep the Property in good repair and shall not commil wasle or permit impairment or deterioration of the Property
and shatl comply with the provisions of aiy dease at this Mueitzage senoa Voacchold IF this Mortgage @ on o vnit in a
condominivia o1 a planned unit development, Borrower shalt pertorm all of Borrower's obligations under the declaration
or covenants creating of governing the condommium or planned ani developmeint. the bv-laws and regulations of the
condominium of plainned unit developrent. and constitient dovuments. §a condeminium or planned umt developmoent
rider is executed by Borrower and recorded together with this Mongage, the covenants and sgreements of such ruder
shall be incorporated 1nto and shall dmend and supplement the covenants and agreements of this Mostgage as it the ruder
were it part hereof.

7. Protection of Lender's Sccurity, If Borrower Fails to perform the covenanis and agreenments certained in this
Mortgage, or if any action or provecding commenced which muaeriath atfects T ender's mterest in the Propeny.
including. but not limited to. cminent domain, inselvency . code entoreemient. o arnngenicats of proveedings invehving a
barkrupt or Jdecedent. then Lender at Lender™s option. upon notice to Bortoner, may make such appearances, dishurse such
wms dnd take such action as is necesary to protect beaders mterest, inchidimg, but not himited too disharsemient of
reasonable attorney’s tees and ontry upon the Propeny to moke repairs. It Fonder sequired mortgage imsarance as
condition of making the loan sceured by this Morgage, Berrower shall pay the prennums reginted  to maintan sech
insurance in offet until such tme as the requirement for auch ansurance termimtes moaecerdanoe with Borrower's and
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