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1. Payment of Principal and Interest, Borrower shull prompily pay when due the principal of and interest o the
indebtedness evidenced by the Note, prepayment and Late charzes as provided in the Note, and the principal of ard interest
on any Future Advances secured by this Morigage.

UNIEORM CovexasTs, Borrower and Fender cosenant and agree as fellows:

2. Fouds for Tanes and Insurance. Subjoct to applicable law or to a written waiver by Dender. Borrower shull pay
te Lender on the day monthly invallments of principal snd interest ar¢ pay able under the Note, unul the Note s paid in tull.
a sum (herein “Funds™) equal to onetwelfth of the yeady taves and gassessments which may attain priority over this
Mortgaye. and ground rents on the Property. af any. plus ene-twelfth of vearly premuum installments far hazard insurance.
plus one-tnelfth of yearly premivm installments for maonigage insnrance. it any. all as reasonably estimated inmitially and from
time to time by Leader on the hasis of assessments and bilis and ressonable estmuates thereof.

The Funds shall be held in an institution the depasits o accounts of which are insured or guaranteed by a Federal or
state ageney tincluding Lenwder if Eender s such aninsotution). I ender shall apply the Funds to pay said tases, assessInents,
imurance premiums and ground rents. Tender may not charge tor so holding @nd applying the Funds. analyzing said account,
or venfying and compiling said asscaments atd bills. unless Tender pays Borrower interest on the Funds and applicable Law
permits Lender to make such a charge. Borrower and Lender amay agree in writing 4t the time of excoution of this
Murtgage that interest on the Funds shall ke paid 10 Borrower, and unless such aprecoment iv made or apphable law
requires such interest to be paid. Fender shall not be required 1o pay Borrower and interest of carnings on the Funds. Lender
shall give to Borrower, without charge, an annuat accounting of the ands showing credits 2nd debits to the Funds and the
pirpose tor which cach debit w the Funds was made. The Funds are pledged as additional security for the sunn secured
by this Morigage.

If the amount of the Funds held by 1ender. together with the future monthlv instaliments of Funds payable prior o
the due dutés of Taves, Gssessmichis, instrance premitms and ground rents. shall exceed the amount required 1o pay said tanes,
assessments, imsuranee premiums amd promed rents o they fali due. such escess ~hall beo at Borroaer’s option,  esther
promptiy repaid 10 Borrower or credited 1o Berrower on moenthh instaliments of Funds. i the amount of the Funds
keld by Lender shall not be sutlivienl to pay faxves. awossnwents, insurance preminms and ground rents as they full due.
Borrower shall pay to Lender any amount-necessaiy 1o mabe up the detiviency within 30 dns trom the date notice is muled
hy 1 ender to Borrower requesting payment thereot L

Upon paymient in full of all sums secured by this Mertgage. [ender shall promptly refund o Berrowser any Funds
held by Lender. If under paragraph I8 hereof the Prepesty s sold or the Property s otherwise avquired by Lender. 1.ender
shall apply. no Tater than immediately prior to the sale of the Property or it acquisition by Lender, any Funds held by
Lender at the time of application as a credit agamst the sums <ecured by this Mortgage.

3. Application of Payments. Unless apphicable T provides otherwise. all pasments reccived by Tender under the
Note and paragraphs 1 and 2 hereot shall be applicd by Tender instin payment of amounts payable to Leader by Borrower
under paragraph 2 hareof. then to aterest payable on the Note. then to the principal of the Note. and then to inter<st and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pav all taves, assessmients and other charges, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower muking payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to I ender all notices of amounts due under this paragraph, and in the event
Borrower shall make paynient directiy, Borrower shall promptly furnish to Lender receipts evidencing such pavments.
Borrower shall prompily discharge any lien which has priority over this Morgage: provided. that Borrower shall not be
required to discharge any such lien <o Jony s Borrower shall agree in wrnng to the payment of the obligation secured by
<uch lien in a manner acceplable to Tender. of shull in goed faith contest «uch Tien by, or defend enforcemient of such licn in,
legal proceedings which operate to prevent ghe enforcenicat of the hen or torfeiture of the Property or any pard thereof.

5. Harard Insurance. Borrower shall keep the miprovemenis now existing or hereafter erected on the Property insured
against loss by fire. hazards inctuded within the term “estended coverage”™. and suciy other hazards as Leader may require
and in such amounts and for such perivds as Tender may reguires provided. that I enider ~halt pot require that the amount of
such coverage exceed that dmount of coverage required (o pav the sums secured by this Mengage.

The itisurance catrier providing the insurance ~hall be chosen by Borrower subject to approval by Lender provided.
that such approval ~hall net be unreasonably withheld  Ali premitms on insurance policies shaltl be paid in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly to the
1NSUTANCE Carfiek.

Ali insurance policies and rencwals thereot <hall be in ternt eoceptable o Lender and drall include a <tandard mortgage
clause in favor of and in form acceptable o Lender. Tender shatl have the right to hold the policies and rencwals thereof.
and Borrower ~halt promiptiy furnish to Lender all renowal notices and all receipts of paid premiums. In the event of loss,
Barrosver shall give promipt netice to the insurance carnier and Dender. 1 ender may muake proot of loss if not made promptly
by Borrower.

Untess 1 ender and Borroner otherwise agree in writing. insurance proveads shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is coenomicaily feastble and the security of this Mortgage s
not thereby impaired. Tt such restoration OF repar is not cconemicaliv teasible or it the secunity of this Mortgage would
be impaired. the insurance proveeds shall be applicd to the sunis wccured by this Mortgage, with the excess, if any. paid
to Borrower. If the Property i abandoned by Borrower or it Borrower faihs 1o respond to 1ender within 30 days from the
Jdate notice is mailed by Fender to Borrower that the imurance carricr oifers o seitle a claim for insurance benefits, Lerder
iv authorized to collect and apply the insurance proceeds ot ender’s option either 1o rostoration of repair of the Properly
of to the sums secured by this Mortgage.

Unless Lender and Borrewet otherwise agree in wnling. any seeh application of proceeds to principal shall not entend
of postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the aniount ol
wuch instalfments. If under paragraph 18 hereot the Proporty s acquired by Lender. all right, title and interest of Borrower
in and to any isurance policies and in and to the proveeds thereot resulting trom damage to the Propenty prior to the sale
or dcquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to suchr sale or
acquisition. .

6. Presersation and Maintenance of Properts: Leatcholds: Condominivms: Planned Unit Developments. Borroser
shail keep the Property in goed sepair and shall not commit wasle or pernui impairment of deteroratien of the Propanty
and shall comply with' the provisions of any lease il this Mosigage 15 on a leaschold. 1f this Moitgage is o a unitin a
condominiuin or a planned unit development. Borrower shall pertorm all of Borrower's obligations under the declarstion
ofF covenants creating or goserning the condvminim or planred unii development. the by-laws and regutations of the
condominium or planned urit development. and constitent dovcuments. 1f a condeminium of planned vt Jovelopment
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such nder
<halt be incorporated into and shall umend and supplement the covenants and agreenents of thes Monpage asaf the nder
were a part hercof.

7. Protection of Lender's Security. 1f Borrower fards 1o perform the covenanis and agreements contdined in this
Mortgage. or if any acuen or proveeding iy commenced which miaterialiv atfects Tender's interest in the Properiy.
inctuding. but net imited Lo, cminent domain. insobeacy, code enforcement. of arpangements of proveedings invobing a
bankrupt or decedent. then Feader at Tender's Optien, upon netice to Borrower, oy muabe such appearances. daburse such
wims and tahe such action as is necessary o pretect Teaders interest. sicluding. but net linvted oo disbirsement of
reaconable atterney’s fecs and criry upon ihe Propeny to e Tepairs. It Leoder reguired mottgage TUT IS 3y )
combition of making the loan secured by this Mogigage. Bortewer shall pav the premiums required o maimtaan such
insurance in oifect untit coch time as the equiremient for such msurance ferminates 1w aocordance with Borrow ers and
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