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UNEory Corvesants. Borrower and Lender covenant and apree as tellows

1. Paymient of Principal and Interest. Borrower shatl promptly pay when due the principsl of and anterest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided mthe Noteoand the principal of and anterest
on any Future Advances secured by thes Mortpage

2. Funds for Taves and Insurance. Subject to applicable Liw or to a written winver by Tender, Borroaer shiadl pay
to Lender on the day monthly indtallmerits of principat and interedt are payable veder the Note. until the Note i paid in full,
a sum therein “Funds™) equal to one-twellth of the yearly taxes and swessnwats which may attain prierny over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premiam mstaiiments for hazard insuranee.
plus one-twelfth of yearly premium insaliments for mortgage insuramce. it any. allas reasonably eciimated imtaally and from
time to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Leader is sweh an institution). Fender shall apphy the Funds to pay said tazes. ssessments,
insurance prentiums and ground rents. Eender may not charge tor so holding and applying the Funds. analyzing said anceount,
or verifying and compiling said assessments and bills unless Teader pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender niay agrec in wniting at the time of execution of this
Mortgage that interest on the Funds shall ke paid to Borrower, and unless swh agreement is made or applicable law
Fequires such_intcrcst to be paid, Fender shall not be required to pay Borrower any interestor carnings on the Funds.  Leader
shal} give to Borrower. without charge. an anaual decounting of the Funds showing credits and debits to the Furds and the
purpose for which exch debit to the Funds was nmiade. The Funds are pledged s additional <ecurity for the sums secured
by this Mortpage. : : :

If the amount of the Funds held by Lender. tozether with the future montly instaliments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents. shall esceed the amount required 1o pay said taves,
assessments, insurance premiums and grovad rents as they tall due. wch evess <hall be, at Borrower's eption. cither
promptly repaid to Borrower or credited o Borrower on monthly anstaliments of Funds. I the zmount of the Funds
held by [ender shall not be suflicient 1o pay taxes. assossments. insuraoee premiums and ground rents as they  fall due.
Borrower shall pay 1o Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol. _

Upen payiment in full of all sums secured by this Mortgage. 1 ender shall promiptly refund to Borrower any Funds
held by Lender. Ff under paragraph 18 hereof the Property is <old or the Properiy is otherwise acquired by lender, Lender
shall apply, no later than immediately prior to the «ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Nete and paragraphs 1and 2 hereof shall be applicd by Lender first an payment of amounts pavable to Tender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal en any Future Advances.

3. Charges; Liens. Borrower <hall pay all taxes. ascessments and other charges, fines and inpositions atnbutable o
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats, if any. in the manner
provided under paragraph 2 hereof or. if net paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. andin the event
Borrower shall make payment directly. Berrower <hall promptly furnibh to Lender receipts evidencing swh payments.
Borrower shall promptly discharge any lien which has priority aver this Morigige: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acce pable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Ten or forfeture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “envtended oo crage’. and such other hazards as Lender may feguire
and int such amounts and for such periods o Lenider may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis secured by this Mortgage.

The insurance carrier providing the inswrance shull be choswen by Borrower subject 10 approval by Lender; provided,
that such approval <hall not be unreasonably withheld. All premivms en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. af not paid in such manier, by Borrower making payment, when due, drectly to the
insurance carrier. .

All insurance policies and renewals thereot shatl be in form acce prable to Lender and shall include o standard morigage
clause in favor of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shalt promptly furnish to Lender all renewal nontces and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the imurance carrier and Tender. Lender nuy make proof of loss if not nude promptly
by Borrower. _

Unlcss [ender and Borrower otherwise agree in witing, inscrance procech shall be applied o restoration oF repair of
the Property damaged. provided such restoration or repair is economically feasible and the sccurity of this Mortgage is
not thereby impaired. 1 such restoration or repair is not economicaily feasible or if the security of this Megage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. If the Property is abandoned by Borrower, or it Borroser fails o respond to {_ender within 30 days from the
Jate notice is mailed by Lender to Borrower that the tasurance carrier offers tosettle a claim for insurance berefits, Lender
is auihoriged to collect and apply the insurance pricecds at Lender’™ option ¢ither Lo restoration of repair of the Property
or to the sums secured by this Mortgage. ‘

Unless Lender and Borrower otherwise agree in wiiting. any such application of proceeds to principal shall not extend
or postponie the due date of the monthly installments referred to in paragraphs 1 und 2 hereof or change the amount of
such installments. [f under paragraph 18 hereof the Property is acquiired by Leader. all right, title and intersst of Borrower
in and to any insurance policies and in and to the proveeds thereo! resulting from damage to the Propenty prior to the sale
of acquisition shall pass 10 Lender to the extent of the sums secured by this Moitgage immaediately prior o such sale or
acquisition.

6. Pieservation and Maintenance of Property; Leascholdss Condominiums; Planned Unit Developments.  Borrower
shail keep the Property in good repair and shall not comniit waste or permit impairment or deterioration of the Preperty
and shall comply with the provisions of any lease if this Mortgage is on a leaschold. If this Morgage is on & unit in a
condominium or a planned unit development. Borrower shall pertorm all ot Borrower's obhigations under the declaration
of covenants ceealing or goverming the cendominium or planaed  unit develepiment. the by-laws and regulations of the
condominium or planaed unit development. and condtituent documents. 1 4 condominium or phnned unt development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rder
shall be incorporated into and shall amend and supplement the cov ciants and agreenments of this Mortgage o8 it the rider
were a part hercof.

7. Proteciion of Lenders Security. 11 Borrower fails to perform the covenants and agreements costained in this
Mortgage, or if any actien or proceedmg is commenced which  muterially affects Fender’s aaterest in the  Properiv.
including. but not Imited to. eminent domain. insolvency. code enTOTCeRICHL o ATTNESMICHTS of proveeding invehing a
bankrupt or decedent. then Lender at Leader™s option, upon notice to Borroace, may nake suich appearances. disburse such
wms and take such action as is necesary to proect Lenders interest. andading, but not hinuted to. dnbursement of
reasonable attomney’s fees and enry upon the Property to mshe  repairs. H Lender required moitgaye insufiince as a
condition of making the loan secured by this Mottgage. Borrener shall pav the premiums required to maintan such
insurance in cifect uritil such tme as the requirement for soch msurance terminates i accordance with Borpower’s and
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