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Usiroryt Covixanas, Borrower and Lender covenant and agrec o folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay shen due the principal of and anterest on the
mdebtedness evidenced by the Note, prepayment zand late charges s provided in the Notel und the prncipal of and interest
on any Future Advances <ecured by thin Morgage.

2. Funds for Taves and Insurance. Subject ro applicable Is or to a wntten waiver by Lender, Borrower shall pa
to Lender en the day monthly installments of principal snd mterest are pavable under the Note, until the Note s paid in full
a sum (hercin “Funds™) equal 1o vee-twelfth of the yearls taves and assessments which may attain priotity over this
Mortgage: and ground reats on the Property. if any. plus ene-twelith of vearly premium installments for hazard insurance,
plus onc-twelfth of yearly premium indtallments for mortgage insurance. of any. all as reasenably estintated imtally and from
tinte to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall he held in an institution the depossts or acccuats of which are insured or cuaranteed by a Federal or
state ageney (includimg Lender if Lender is such an institution). Teader shall apply the Funds to pay sard taves, assessments,
tnsurance premiums and ground rents. Lender may not charge tor so holding and apphing the Funds. analyzing said account,
orserifving and compiling said asessments and bills, unless Tender pays Borrower interest on the Funds and .uppluab‘e law
permits Icndu to make such a charge Borrower and Tender may  agree in wniting al the time of ¢vecution of this
Muortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be patd, Lender vhall net be reguired to Py Borrower anmy interest of carnings on the Funds. Lender
shalf give to Borrower, without charge. an annusl acconnting of the Funds showimg credits and debits to the Funds and the
purpose tor which cach debit 1o the Tands was miade. The Funds are pledged as additional security for ihe sums secured
h_\ this \iD[tL.ﬁEL

If the smount of the Funds held by @ ender. together with the future monthiy inaallments of Funds pavable prior to
the due datés of Leves, assessiicls, insurance premiums and ground rents shall evceed the amount required to pay said taves,
aswssments, insurance premiums and grovnad rents as they tall duc. such excess shall bel ut Borreaer's option, ¢ither
promptly repaid to Borrower of credied 1o Berrower on moathh insnilments of Funds. If the amount of the Funds
held by Lender <hali not be sufficient to pay taves. assesmients msararee premaums and ground reats as they fall due.
Borrower shall pay to Lender any ameunt necewary 1o mube up the defivicasy within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting paymoent thercaod : :

Upen payment in full of all sums secured by this Mortgage Tender shall promptly retund to Borroaer any Funds
held by Tender. If under paragraph 18 hereof the Properts is sold or the Property s otherwise acqunred by Eender, Lender
<hall apply. no later than immediately prior to the sale of the Property or s acquivtion by Fender, any Funds held by
Lender at the ume of application as a credit against the sums ~secured by this Morigage.

X, Application of Payments. Unless applicable law provides otherwise. all payments received by Fender under the
Note and paragraphs T and 2 hereof shall be applicd by fender fint i pament of amounts p:\ ible to [ender by Borrower
vunder paragraph 2 hereof, then to anterest payvable on the Note. then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay sl tases, assessmicrts and other charges, fines and impositions atinbutable to
the Property which may aitain a priority over this Morrgage, and leasehoeld payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to [ ender all notces of amounts due under this paragraph, and in the event
Borrower shall make payment diectly. Borrower <hall promptly tarnish 1o lCndLr receipis vvidencing such payments.
Borrower shall prompty Jischarge any ben which has pronity oser this Mongage: provided, that Borrower shatl not be
required to discharge any such licn <o tong as Borrower shail agree in wniteng 1o lm paymient ol the obligation secured by
such ren in a manner acceptable to Lender. or shall in gocd faith contest such lien by, or deferd enforcement of such dien in,
legal provecdings which operete to prevent the entorcement ot the hen or forteiture of the Propeity of any part thereof.

5. Hasard Insurance. Borrower shatl heep the improsemonts now existing or hereafter eiccied on the Property insured
against Toss by fire, hazards included within the term “oatended coserage . and such other hazards as 1 ender may require
and in such amounts and for such penods as Leader may require, provided. that | ender shall pot require that the amount of
such coverage exceed that amount of conerape requered o pay the samis wecured by this Mangage.

‘The insurance varrier providing the insutence shall be chosen by Borrower subject 1o approval by Lender: provided.
that such approval <hall not be unreasopably withheld, Al presusms en iisutanee policies shall be patd in the maaner
provided under paragraph 2 hereot orf not pad in such fanner. by Borrower makag payment. when due. directly to the
FASUTINCE Carrier.

Allinsurance pohicies and renewals thercot shall be in form coceptable to Lender and shall include a vtandard monigage
clause in faver of and in form sccepteble to Tender. Lendir shatbhave the right o hold the policics and renew als thereoef,
and Borrower <hall prompily furnish to | ender adl rencaal notaces aind all receipts of paid premivms. In the event of loss,
Borrower shail gave prompt notice 1o the msurance carrier and Fender Tender may make proot of loss if not nade promptly
by Borrower.

Unless 1 ender and Borrower ethoraise agree in wiling, irsatane e provecds shall be applicd 1o restoration or repair of
the Propeity damaged. provided such restoration of repar s coccormicaily teasible and the security of this Mortgage i
not thereby impaced. It such restoration or repaar is nol cconemically feasible or 1t the secanty of thic Moertgage would
be imp.uud the insurance provecds shall be applicd 1o the sums secured by this Mortgage. with the eveess, if any, pad
o Borrower. 11 the Property is shandoned by Borrower, or it Borrow or tols to respond to Leader wathin 30 days trom the
date notice s manded by Lender 1o Berrower that the insurance carner offers to setide a clam for insurance benefits, Fender
is authorized to collect and apply the isurance proceeds at Fender’s opiton eiher o restoration or repair of the Propery
of (o the sums secured by this Merntgage.

Linless T onder and Boarower otherwise agice v wating, am such applivation of pn‘».ccds 1o principal shall not extend
or postpene the due date of the moenthiy insteltmicats referred todn paragraphs 1 oard 2 hereef or hange the amount of
such imstallments. 1t under parsgraph 18 hereot the Propeity i ;\qmn.d by 1 eader, all ngh, ttle and interest of Botrower
in and to any insurance po’un.\ and in and to the ["I\KLUJ\ lhk.!u' tesulnng trom damage to the I‘ru[\ru puor to the sale
o acquisition ~hall pass 1o fvnder to the event of the suihy sccdred by this Mentzage imniedratoiy PIGT f0 =t ich <ale of
acquisition,

-

6. Preservation and Maintenance of Property: Leawholds Condominivms; Planned Unit Pevelopments. Borroser

shall Leep the Pmp:.t:, in ooed repair and dhall net commit wadte o permit ampairment of deterioration of the Propeny
and shatt coniply with the provisions of any Tease it thes Mortgage v on g kaschold. I this Mortgage &5 on s unit in a
condomimuii or d planned unit development, Borrower shall petterm aft of Borrower's obligations under the declaration
or covenants creating of govenmng the condeminium or planned wiit developmicat. the by-laws and regulations of the
condominium or planned unit dovelopment, and constitient dovuments 1 o condominium o planned vt developient
rider s cvecuted by Borrower and revorded together with this Mortgege. the covenants and agrecnients of such nder
shall be incorporated mto and shall amend and supplement the covertants and agreements of this Mortgage as it the rider
wore a part hereof.

7. Protection of Leaders Security. 1f Borrower fuls o porform the covenants and agreenmeats contained in this
Mortgage. or if any action of proveeding o commenced which muateniatly atfedts Teader's interest in the Property.
acluding. but not hmtted to. eminent domain. insolvency. code eaforcement, or arrangements or proveedings involvung a
hankrupt or decedent, then Fender at 1 ender’s eption. upon notice to Barrower, may mahe weh appearances. disburse such
sums and 1ake such action as is necesary to preiect Tendersy interest. induding. but not hmuted s disbursement of
reasonable attornev’s fees and eatry upon the Property to nube repaire. Tr Lender reguired morigage insurance as a
condition of making the loan secured by this Mortgage. Borreaer shall payv the premisms required to maintan such
insurance in offect unti! such time as the requiremcent for such msurance teeminates in eccerdance with Borrower's and
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