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UNirorM CovENaNTs. Borrower and Lender covenant and agree as follows: E
1. Payment of Principal and Interest. Borrower shall promptls pay when due the principel of and interest on the :
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note. and the principal of and interest .
on any Future Advances secured by this Mortgage.
2. Funds for Taves and Insurance. Subject to applicable L or to 4 written waiver by Lender. Borrower <hall pay '
to Lender on the duy monthly installments of principal snd interest are pavable under the Note, unt! the Note s paid in full, —
a sum (herein "Funds™) equal to onetwelfth of the vearly taves and assessments which musy attain priority over this P iiiid
Mortgage. and ground rents on the Property if any. plus one-twelfth of vearly premium installments for hazand insurance. —
plus one-twelfth of yearly premium indallments for mortgage insurance. of any. all as reasonably estimated initially and from sherpes
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. ]

The Funds shall be held in an institution the deposits or accounts of which are imsured or goaranteed by a Federal or
state agency (inctuding Lender if Leader is such aninstitution). [ender shall apply the Funds to pay said taxes, assessments,
tnsurance premiums and ground rents. Lender may not charge tor so holding and applying the Fonds, analyzing said account,
or verifyving and Lompilmg said assessments and bills, unless 1ender pays Bormower interest on the Funds and .gpphcah!e faw
permits Lender to miake such a charge. Borrower and Lender may agree in wrting at the time of execution of this
Mortgage that interest on the Funds sh:[l ke paid to Borrower, and unless such agreement is made or applicable faw
requires such interest o be paid, Fender <hall not be required 10 pay Borrower any interest or earnings on the Funds. Fender !
shal] give to Borrower, without charge. an annual asccounting of the Funds showing eredits and debits o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged os additional security for the sums secured
by this Morigage.

If the amount of the Funds hetd by Lender. together with the future monthly insallments of Funds payable prior to
the due dates of raxes. assessments, imurance premiums and ground rents, shall ¢wveeed the amount requited to pay said taves,

assessments, imsurance premiums and grovnd rents as they 7ali due. sechs excess shall be, at Borroaer's option, cither
prompily r¢paid to Borrower or credited to Bosrower on monthhy rnstaliments of . Funds.  If the amount of the Funds '
held by Lendcr shall not be suflicient to pay tanes. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any ameount necessaiy to make up the deficiensy within 30 Jdays from the date notice is mailed
by Lender to Borrower requesting payment thercot.

Upon payment in full of all sums sccured by this Morigage. ender shall pm’nplh retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof !ht. Property s «old or the Property s otherwise .nqmnd by [ender, Lender
shall apply, no later than immediately prior to the sale of the Property of its acquistion by [ender. any Funds held by ;
Lender at the tme of application as a credit against the sums secured by this Morgage. §

3 Apph(auon of Payments. Unless apphicable Taw provides otherwise. all p.a\nh.ms reveived by Lender under the
Nete and paragraphs 1 and 2 hereof shali be applicd by ender firt in payment of anmounts pay able to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Noie. then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower <hall pay all tanes, ascessments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or.if net pard in such manner. by Borrower making payvment. when due. dll’f\ﬂ) to the
payee thereof. Borrower shall promptly furnish to 1 ender all notices of ameunts due under this paragraph. and in the event
Borrower shall make payment directhy. Borrower shail promptly furnish to bender receipts ovidencing such payments.
Boreaaer shall promptly discharge any lien which has priority over this Martgage: provided. that Borrower shaill not be
required to discharge any such Hen <o Jong as Borrower shall dgree in writing to the payment of the obligation secured by
such lien in a manner acceptable o Lender. or shatl in good Tuith contest such lien by, or defend enforcement of such lien 1n,
legal proceedings which operate to prevent the enforcemient ot the ben or forfeunure of the Propenty or any part thereof.

$. Harard Insurance. Borrower shall keep ihe inprosvements now existing or kereafter erected on the Property insured
against loss by fire. hazards inclirded within the reem “extended coverage™. and such other hazards as lender may require
and i such amounts and for such periods as Fender muay require: provided. that Lender shall not require that the amount of
such coverage excecd that amoeunt of conerage required to pay the sums secared by this Morgage

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premicms on insurance policies shall be paid in the manner
provided under paragraph 2 hercof oraif not paid in <uch manner. by Borrower making payment. when due. dfrcclly o the
INsULance carrer.

Al insurance policies and renswals thereof shall be in form avceptable to | Lnde and shall include s standard mongage
clause in faver of and in form scceplabe to Fender, | ender shali have the right to hold the policies and rencuwals thereof,
and Borrower shalt prompily furnish to Lender all reacwa] notices and ol receipts of paid premiums<. In the event of loss.

Borrower shall give prompt notice to the insurance carrter and Lender. Tender may make proot of loss if not made promptly L. sreiirs
by Borrower. '

Unless ender and Borrower otheraise agree in wntmyg. insurance proveeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair s ccenomicatly teauble and the security of this Mortgage is
not thereby imparred. 1f such restoraton of repair is not coonomicathy feasible or 1f the secunity of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. I the Property is abandoned by Borrower, o 11 Borrower tals to respond 1o 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the msurance cairicr oftens 1o settle a clam for insurance benefits, Fender
is authorized 10 collect and apply the insurance proceeds ut | ender's option either w restoration of repair of the Property
or to the sums secured by this Mortgage '

Unless Lender and Borrower otherwise agree in wniting. any such appiication of pn\ ceds to prncipal shall pot extend
or postpone the due date of the monthly instalimients referred to in paragraphs 1 and 2 hereof or change the amount of
such imstallments. Bt under paragraph 18 hereof the Property is acquired by Lender, 1l nght, title and interest of Borrower
in and to any insurance pohicies and m 2nd 1o the proceeds thereot resulung from damage to the Property prior to the sale
or acyuisition shall pass to Lender to the exvtent of the sums secured by this Morgage immediately - prior to such sale or
acquisition. ]

6. Presensation and Mainteoance of Propery; Leascholds: Condominiums; Planned Unit Pevelopmients. Borrower
shalt keep the Property in good repair and shall not commit waste or permit imparment eor deterioration of the Property
and shall comply with the provistons of any fease if this Morntgage s on a leaschold. If this Moertgage is on a vnit in a
condominium or a planncd unit- developmenr, Borrower shall perform afl of Borrewer’s obligations under the declaration
OF covenants <reating or governing the condominium or planned unit development. the by-laws and regalations of the

condominium or planned wnit develepment, and consutuent documents. 1 i condominium. or planned unit development
rider 1< executed by Borrower and recorded together waith this Mortgape. the covenants and agreements of such nider -
shall be incorporated into and shall amend and supplemient the covenants and agreements of this Mornigage as if the nder
were a part hereof. -

1. Protection of Lenders Security. If Borrower fails to peiform the covemants and agreements contained in this
Mortgage. or if any action or procecding is commenced which materially affects Lenders interest in the Property,
including. but not himited to. eminent domain. inschency, code enforcement. or srrangements or proceedings involung a
bankrupt or decedent, lhu} Lender at Lender’s option, upon notice to Berrower, may make such appearances. dishurse such J
sums and take such action as is necessary o protect Lender’s interest. mdud:m but not Iimited 0. disbarsement of
reasonable attorney™s tees and entry uvpon the Propenty 1o muake repairs. If I ender reguiired mortgage  msurance as
condition of making the loan secured by this Mortgage. Borroacr shall pay the premiums required o maintain such
insurance in effecc until such time ds the requirement for such insurance termindtes i eccordance with Borrower's and
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