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1. Payment of Principal and Interest. Borrower shalt promptly pay when due the prindipal of and anterest on the
indebtedness evidenced by the Note, prepayment and late churges as provided mthe Note, urd the prnvipal of and interest
on any Future Advances secured by this Motigage.

Usnrorst CoviNas s, Borrower and ender covenant and agree as folloas:

2. Funds for Taves and Insurance. Subject to applicuble Low or o a written waiver by Fender, Borrower shall pav
to Lender on the day monthly installments of principal and mterest are pavalble vnder the Nete. unt:l the Note s paid in fell,
a sum (herein “Funds™) equal to cne-twelith of the yearly taves and assessmerts which may attain priority over this
Mortgage. and ground rents on the Property of any. plus one-taclfth of yearly presuum instailments for hazard insurance.
plus one-twelflth of yearly premium indtatiments for mongage insurance. i any. all as reasensbly estimated iniually and from
time to time by Lender on the basis of assessments and billy aed reasonsble estimates thereof.

The Fuads shall be held in an institution the deposits of acconnts of which are insured of guaranteed by a Federal or
state agency Gincluding Lender if Fender is such an institution). Fender shall applhy the Funds to pay sard taves, assessments,
insurance premiums and ground rents 1 ender may not charge tor so helding and appiving the Funds. analyzing said account,
or verifving and compling said asesiments and Rills. unless Feader pays Borrowernterest en the Funds and apphaable Taw
permits 1ender to make such a charge Borrewer and Fender amay agree in woting at the time of escvution of this
Mortyage that interest on the Funds shall be poid 1o Berrouwers und usiless awh agreement iy made or appheable law
requires such interest to be paid, 1 ender shall not be required to pay Borrower any interest of carfings on the Funds. Lender
shall give to Berrower, without charge. an annual accounting of the Punds chowing credits and debits to the Funds and the
purpase tor which each debit 1o the Funds was made. The Funds are pledeed oy additional security for the sums secured
by this Motigage ' '

If the amount of the Funds held by @ender, together with the tature moathly instaliments of Funds pavable prior 1o
the duc dates of Laves, assessmients, instrance premiunis and ground rents. shall exceed the amount requited 1o pay sand taes,

assessments. insurence premiums and groend rents s they 1l dues such eveess <hall te. at Borrower’s opton, either .

promptly repaid 1o Borrower or credited te Burrower on monthiy intallments of Funds, 1f the amount of the Funds
held by Lender shall not be sulicient 1O pay Laves. asessmenis, INsuiange premiunis and ground rents as they fall due.
Borrower shall pay 1o Lender any amount necesery o mabe up the deficiensy within 30 days trom the date notice is maited
by Lender 1o Berrower requesting paymient thereot, :

Upen pasmeat in full of all sums secured by this Morgege. Tenduer hall promptly refend o Bosrower any Fonds
held by Lender. If under paragiaph I8 hereef the Property i sold or the Propetiy s othernise acguired by Tender, Fender
shall apply. no Iater than immedistely prior o the sale ot the Propeny or s acquisition by bender. any Funds held by
Lender at the ume of applivation os a credit agamst the sums secured by this Mengage. _

3. Application of Payments. Unfess apphcable Law provides otherwae. all pay ments reveived by Lender uader the
Note and paragraphs T and 2 hereof shall be applied by Lender first in payment of aimounts pavable to Fender by Borrower
under paragraph 2 hereof, then to igterest pavable on the Notw. then to the principal of the Note, and then to interest and
principat on any Future Advances.

4. Charges: Liens. Borrower <hall payv ull teves assessmients and other charges. fines and impesitions attnbutable 1o
the Property which may attain a priotity over this Muorigage, and leaschold payments or ground rents, if any. in the manner
provided vnder paragraph 2 hereof or. if not paid in such manrer. by Borrower mshing pavment. when due. directly to the
payec thereof. Borrower shall premptly furnich o Lender all netices of amounts Jue under this paragraph. and in the event
Borrower shall make pavment directly. Borrewer shall promptiy  turnish to Lender revceipts ervidenaing such payments.
Borrower shall promptly discharge any len which has prionty over this Mornigage: provided. that Borrower <hall not be
required to discharge any such lien so long o5 Borrower shall sgree inwnung to the payment of the obligation securcd by
such lien in a manner acceptable to Leader, of shall in good fath contest such liea by, or defend enforcement of such lien in,
lepal proveedings which operate to prevent the enforcement of the Fen or forletvre of the Property or any part thereof.

S, Harard Insurance. Borrower shall beep the improvements now exisiing of herealter erevted on the Property insured
against toss by fire. hazards included within the term “extendad coverage’. and such other hazards o~ Tender may reguire
and 1 such amounts and for such periods as Leader muay require: provided. that Tender vhall net require that the amount of
stich coverage exceed that amount of coveraze reguited to pay the sumis secured by this Mortgaxze

The insurance catrict providing the insurence shall be chosen by Borroaer subject to approval by Lender provided.
that such approval shall not be vnreasonshiy withhield Al preimums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oroaf ot pard in soch muaneer. by Borrower mzhing payment. when due. direcily to the
iINSUTANCE cafner.

All insurance pohcics and rencsals therent <halh be in form accepiable to Fender and shall melide a standard mongage
clause in favor of and in ferm aveeptable to Fender. Tender shdb hoe the right to held the polivies and renewals thereol.
and Borrower <hall promptly furnish to Fender all renewal notces ad all recapts ot paid preniums In the event of low,
Borrower shall give prampt notice to the msurance catnet and Lender. Tender ma mahe proot of loss if not nude promptly
hy Borrower. . _

Unless §ender and Borrower otherwise agree 1wty soaturaive proveads shall be apphied to restoration or repair of
the Propeity damaged, provided sich restoration 01 repatr o coononuadly teavble and the <ecurity of this Moertgage 1
net thereby impared. It such restoration of ipar 1s net veciemicaliy teasthle or 1t the sevandy of this Moigage would
be impaired. the insuranve proveeds shall be upplicd to the s wevored by th Mortgage. with the oxveess, if any. pawd
to Borrewer. 1 the Properny s abandoned by Borroaer o i Borrower tas o ropond to beader within 30 Jdays trom the
date notice is maled by I eader 1o Borrower that the msurance carner offers o settle o cdanm for msurance benefits, Lender
is authorized to collect and apply the insurance procecds at Leader’s opnon either o restoration or repair of the Property
or to the sumiy secured by this Mortgage

Unless Fender and Borrower otheraise agiee i withing. any such applivation of proceeds to principat ~hadl not exrend
or postpore the doe date of the menthly instatiments referred tov i parazraphs 1 and 2 heicof or change the amount of
such installments. B under parsgtaph 18 hereot the Property o acquired by Feadue. all night, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resultimg trom damage o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by thiy Mottgare unmednately prior to such sate or
acquisition. :

6. Presenvation and Maintenance of Property: 1 eascholdss Condominiumy: Planned Unit Developiaent. Borrower
shall keep the Property in geod repate and shall not commit waste or perant impatrment or deterioration of the Property
and shall comply with the provisions of any lease at this Mangage s on g teaschold, I this Mortgage s ona unit in 3
condomintiny of a planned unit deselopment, Borrower shati perfonm all of Borrower's obligations under the dechiraton
of covenants creating or governing the condomimiam or planed wnit dovdopment. the by-laws and regulations of the
cendominium or planned unit dovelopment. and constitient documents. It o condominivm or planned vt development
rider i~ cvecuted by Borrower and recorded together wath this Muogtgage, the covenants and agreements of sach nider
shall be incorporated inte and shall amend ard supplement the covemants and sgreenmients of this Mortgage as it the reder
were a part hereof. : _

7. Protcction of Lender's Security. If Borrower fals to performy the covenants and agreements vontained in this
Mortgage, or if any acuen of proveeding v commeneed which materiaflhy offects Tender’s mterest in the Property,
including. but not limited to. eminent domain. inselvency. code enforvement. or srrangenicids of proveedings snolvung a
bankrupt-or decedent. then L ender at Lenders opon.ipon aottoe 1o Borreser, may mehe such appeaninoes, dishizse such
aums and take such action as is nocessary @ protect Feeder’s nterest induding. but not Hmited o, diskarement of
reasonable attorney™s fees and enuy upon the Property to make tepairs. 11 Tender regoired meitgage insuranoe as a
conditton of making the loan <ccured. by this Muotigage. Borroner shall pay the premiums reqired to matatan such
insurance in effect unti! such time as the requirement for sach surance terminates 1in wwvordance with Bommowers and
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