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UNIFORM Covixants, Borrower and 1 ender covenant and agree as follows:

1. Payment of Principal and Interest.  Borrower shadl promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate churges as provided in the Note. wnd the principal of and interest '
on any Future Advances secured by this Mortgage.

2. Funds for Taes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
[ to Lender on the day monthly installments of principal and nterest are pavable under the Note, until the Note is paid in full,
a sum therein "Funds™) cqual to one-twelfth of the yearly taves and assessments which may attain pricrity over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to ime by Lender on the basis of assessments and bills and reasonable. estimates thereof.

The Funds shall ke held in an institution the deposits or accouats of which are insured or guaranteed. by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds o pav said tazes. assessmants,
insurance premiums and ground renis. [ender may not charge for o kolding and applying the Funds. anaivzing said account.
or verifying and compiling said assessmients and bills, unless Lender pays Borroaer interest on the Funds and apph\ab!e law
permits Lenider to make such a charge. Borrower and Lender mav agree in writing at the ume of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreemem is made or apphcable law
requnre, such interest to be paid, Lender shall notbe required to pay Borrower any interest or earnings on the Funds. Lender
shali give to Borrower, without charge, an annual accounting of the Funds ~showing credits and debits to the Funds and the
purpose for which edch debit to the Funds was made. The Fuads are pledged as “additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monihly installnients of Funds payable prior to .
the due dates of tanes. assessments. insurance premiuzis and ground rents. shall exceed the amount required 1o pay said taxes, .
assessments. insurance premiums and ground reats as they il doe. such eveess shall be, at Borrower's eption, ¢ither
prompily repaid to Berrower or credied to Berrower o monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suilicient to pay taves. assessments. insurance premums. and ground rents as they fail due,
Borrower shall pay to Lender any amount necessary to make up the deficieney within 30 days from the date notice is mailed
by Lender to Borrewer requesting payment thereot.

- Upoen payment in full of all sums secured by this Morgage. Tender sh_ﬂl pm'nptl\ refund to Borrower any Iunds
held by Lervder. If under paragraph 18 hercof the Property is co‘d or the Property is otherwise acquered by Lender. Lender
shall apply. no later than immediately prior to the ~ale of the Prepenty or its acquisition by Lender, any Funds held by
Lender at the time of application s a credit against the sums secured by this Morgage. _ ..

. Application of Payments. Unless applicable law provides otherwi~e, all payments received by Lender under the
Note and paragraphs 1and 2 hereof shall be applied by 1ender first in pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Note. then to the principal of the Note. and then to interest and
principal o any Future Advances.

4. Charges: Liens. Borroser <hall pay all taves. assosments and other charges, fines and npositions atnbutable to
the Property which may attain a priomy over this Mortgage. ard leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or.if not pad in such maunner, by Borrower making payment, when due, directly to the
payee thereof. Boirower shall prompily furnish to Lender all netices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy, Borroaer shall promptiv furnish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any licnr which has prionty ever this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borrower shall zgree in wiiting to the payment of the obligation secured by
such lienin @ manner acceprable to L erder. or <haft in good faith contest stech tien by, or defend enforcemient of such lien in,
legal provecdings which operate to prevent the enforcemont of the Lea or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the impros ements noa existing or hereafrer erected on the Property insured
against loss by fire. hazards included within the term “entended coverage’”. and such other hazards as Lender nay require
and insuch amounts and for such pertods as Tender may require: pm\.tdui. that Lender <hall not require that the amount of
such coverdge exceed that amount of coverage required 1o pay the cems secutred by this Mortgage.

The insurance carrier ‘providing the insurarce shall be chosen by Borrower subject to approval by Leader: provided,
that such approval shall not be unreasonably withheld Al premiims on insurance policies <hall be paid in the manner
Pl’O\ide ureder paragraph 2 hereof or if not pad in such manrer. by Borrower making payment. when due, dlruli) to the
insuranee CARr.

Allinsvrance policies and renew als thereof dhall be in form acceptable to Lender and shall inglude o <tandard mortgage Altes v st srekeus
clause in favor of and in form acceptable 1o fender. Lendoer shall have the right to hold the policies and renewals thereof, '
and Borrower shalt prompily furnish 1o Lender all renew al notices and all receipts of paid premiuvms. In the event of lass,
Borrewer shiall give prompt notice to the insurance carricr and Fender. | ender may make provt of loss it not made promptly
by Borrower. .

Unless Tender and Borreaer otherane agree in wning. insurance proceads shall be applied o restoration or repair of
the Property Jamaged, provided such roestoration or repair s coonomicelly feasible and the security of this Mortgage s
not thereby impa:rcd If such restoration or repar is not cconomically feasible or it the secunity of this Mortgage would
be impaired. the insurance pn\ccds shall be applicd 10 the sums secured by this Morigage, with the excess, #f any, paid
to Borrewer. {1 the Property is abandored by Borrewer, or it Borrewer fails to respond to §ender within 30 days from the
date notice is mailed by Lender to Berrower that the insurance carnier offers o settle a claim for insurance beoefits, Lender
is authorized to collect and apply the insurance proceeds at 1endor’s option either to restoration of repair of the Properiy
or 1o the sun secured by this Mortgage

Unless Leader and Borrower otheraise agree in writing. any such application of proveeds to principal shall not extend
or pustpene the due date of the monthly instaiiments referred o0 paragraphs 1 and 2 hereof or change the amount of
such installreats. If under paragiaph I8 hereof the Property o a;qui;cd by Lender, all right, title and interest of Borrower
i and 10 any insurance policies and in and to the proceeds thereof rewulung fiom damage to the Propcn\ prior to the sale
or acquisition shall pass to Lender to the extent of the suniy secured by this Mortgage immwediately prior o such sale or
acquisition. ' ‘ '

6. Presenation and Maintenance of Propertv: 1 easchaolds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good n.palr and shall not commiit waste or pernut impairment or deterioration of the Proerl)
and shall comply withthe provisions of any lease it this Mortgise by on a feaschold. 1T this Morigage 1s on a2 unit in a
condominivm or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
of covenants creating of governing the vondominium or planned unit development. the by-laws and  regulations of the
condominium or planned unit develepment. und constituent documents. If a condoeminium of planncd unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider -
shall be incorporated into and shatll amend and supplement the covenants and agreements of this Morlgagn as if the rider
were a part heicof. ,

7. Protection of Lender's Secuerity. I Borrower fauls o porform the covenants and agreements contained in this :
Mortgage. or if any action or procesding i commenced which materiaily atfects Lender’s interest in the Property,
including. but not mited to. eminent domain. insolvency . code enfercement. or arangements o1 prececdings invelving a :
bankrupt or decedent. then, Eender at Tender's option, upon notice to Borrower, may ntake such appearances, diskurse such
sums and gake such acion as is nocesary to protect Dender’s aaterest. including. but not limited to, dusbursement of
reasonable  atterney’s feos and entry upon the Propeny to meke repairs. 1 Le snder nqumd MOMNEAEe INSUTANCE as a
condition ©of making the Ivan sccured by this Morigape. Berroser shall pay the premiums r;qmrui to maintain such
insurande in ofect until such time as the requitement for such msurance terminates in aocordance with Borrowers and
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