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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principel of and interest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided m the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

Usiory Covexangs. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law of w0 a written wawver by Lender, Borrower shall pay '
to Lender on the day monthly installments of principal snd interest are pavable under the Note. until the Note s paid in full,
a sum ¢herein “Funds™) ¢qual to onc-twelfth of the yearly tives and awessmwents which may attain priorits. over this
Mortgage, and ground rents on the Property. il any, plus one-tuelith of yvearly premium installments for hazard insurance.
plus onc-twelfth of yearly premium indallments for morteage insurance. if sny. all as reasonably extimated initially and from
1ime to time by Lender on the basis of assessments and bills and reasenable estimates thereof. L

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or i @
state agency lmdudmg Lender if Lender is such an institution). | ender shall .gppi\ the Funds 1o pay said 1awes, assessments. P
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Fuads. analyzing sard account. - i
or verifyving and u‘mp:hne said assessmients and bills, uniess Vender pays Borrower interest on the Funds and apph‘.ablc Taw i -
permits’ Lender to make such a charge. Borrower and Lendesr may agree in writing at the time of esecution of this
Moirtgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law :
requires such mterest to be paid, Lender shall not be reguired to pav Boriower any interest or carnings on the Funds. Lender L :
shal] give to Borrower, without charge. an annual accounting of the Pands showing credits and debits 1o the Funds and the (o)1)
purpose for which cach debit 10 the Funds was made. The Fuads are pledged as additional security for the sums secured _ L
by this Mortgage. - T

If the amount of the Iund> hetd by Leader. tegether with the future monthly installments of Funds payable prior to
the due dates of taves, assessiments, insurance premiums and ground rents, shall exceed the amount required to pay said iaves.
assessments, Insurance premiums and grovad rents as they fall dues such eweess shall be. at Borroweds option, cither
promptly repaid o Borrower or ¢redited to Borrower on monthly installments. of Funds. If the amount of the. Funds
held by lLender shall not be suflicient to pay taves. assessments. insurance premivms and ground rents as they fall due, ‘
Borrower shall pay te Lender any amount necessarny to mabe up the deficiency within 30 dayvs from the date notice is mailed |
by Lender to Borrower requesting payment thereot.

Upon paymeat in full of all sums secured by this Mortgage. Lender shall pmmpll\ refund to Bosrower any Funds
held by Lender. 1 under paragraph 18 hereof the Propenty is “wold o the Properiy s otherwise acquired by l.mnd_xr._l.md-.r
shall apply, no later than immedistely prior o the «ale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Appllcatlon of Payments. Unless apphicable law provides etherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of anounis paubh 1o Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and S
principal on any Future Advances.
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4. Charges; Liens. Borcower \h.ﬂl pay all tanes, assessments and other charges. fines and impositions :ﬂtnbulabc o
the Property which may attain a priotity over this Mortgage, and leasehold rayments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower making payment. when due., dm...tl) to the
payee thercof. Borrower shall prompily furnish o Leader all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall promptly furnish to Lender receipis evidencing such payments.

Berrower shall prompily discharge any lien which has prionty oswer this Morigage: provided. that Borrower shali not be
required to discharge any such lien <o tong ds Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptlable 1o Lender, or <huall in good faith coniest ach lien by. or defend eaforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Licn or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the imiprovenicnts now evisting o hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coserage”™. and such other hazards as Lender may require
and in such amounts and for such pericds as Lender may requnire: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis wecured by this Morstgage.

The insurance carrier providing the insurance shall be chosea by Borrower subject to approval by Lender: provided,
that such approval shall not be unrcasonably withheld. All prenuums on insurance policies shall be paid in the manner
prm:ded under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. \\hm due, Jdirectly to the
insurarke carrier.

Allinsurance polu.u.s and renewals thereof shall be in form acceptable o lxndu .md shall mdud; a standard meorigage
clause tn favor of and in form acceptuble 1o Fender. Lender shall hasve the right to hold the policics and rencwalks thercof.
and Borrower shall promptly furnish to Lender all renew.ad notces and all receipts of paid premiums. In the event of foss,

Borrower shall give prompt notice to the msurance carrier and Lender. Lender may make proot of loss if not made prompily R
by Borrower.

Unless Lender and Borroner otherwise agree in writing. insurance provesls shail be applied to restoration or repair of
the Property damtaged. provided sudh restoration or repair 1s economically feasible and the security of this Mortgage is
not thereby impaired H such restoration or repair is net cvonomivally feasible or if (he securily of this Mortgage would
be impaired, the insurance pru\uds <hall h: applied to the sums secured by this Morg gage. with the evcess, if any. paid
10 Borrower. If the Property is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice is maifed by Lender 10 Borrower that the insurance carricr offers to scttfe a claim for insurance benefits, Lender
is authorired to collect and apply 1he insurance proceeds at Lender’s option cither to restoration or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Eeader and Borrower otherwise dgree i wniting. any such application of proceeds 1o principal shafl not evtend
or postpone the due date of the monthly installments referted to in paragraphs | and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in szad to the proceeds thereof resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage immediately prior 1o such sale or
acquisition.
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6. Presenvation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Propeity in good repair and shall not commit waste or perant impasment or deterioration of the Property
and shall comply with the provisiens of any Jease of this Mosigage v on o leaschold. If this Mortgage is on a vnit in a
condonvinium or a planned unit Jevelopment, Borrower shall perform all of Borrower’s obligations under the declaration ’
or -covenants creatmg-or govermng the condomimom or planned. unit development., the by-laws and regulations of the .
condominium or planned unit development. and constituent documents. Tf a comdominium or planned unit Jdevelopment :
rider is executed by Borrower and recerded together with chis Mortgage, the covenants and agreenients of such rider .

shall be incorporated inte and shall amend and supplement the conenanis and agreements of this Morigage as if the rider
were a part hereol.

7. Protection of Lender's Security. If Borrower fa:ls to perform the covenants and ageeenients contained n this
Mongage, or if any action or proveeding s commenced which matcrially atlects Leader's mterest in the Property.
including. but not Limited to. eminent domain, inwlvency. code enforcement, or arrangements o preceedings involving a
; bankrupt or decedent. then Lender at Lenders option, upon notice 1o Borrower, may make such appearances, dishurse such J
sums and take such action as is npecessary to protedt bender’s interest. inctuding, but not limited to. disbursenmieal of
reascnable attorney’s foes and entry upon the Property to make repairs. if Eender required mertgage insurance as a
condition of making the Iean sccured by this Monigege. Borrower shall pay the premiums eegiired (o maintain such
insurance in cffect until such time as the requirement for such msurance terminates 1n accerdance with Borrower's and
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