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UnitForss CoveNasTs. Borrower and Lender corvenant and agree as follows:

) 1. Payment of Princlpal and Inferest. Borrower shall promptly pay when dug the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the prinvipal of and interest
on any Future Advances secured by this Mortgage.
2. Fuoads for Faxes and Insurance. Subject 1o applicable law of 10 2 written waiver by Lender, Borrower shall pay
10 Lender on the-day monthly instatiments of principal and interest are payable under the Noze. until the Note is paid in full,
2 sum (hercin “Funds™) equal 10 onc-taelflth of the yearly 1aves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus cne-twelfth of yearly premium installments for hazard insurance,
plus onc-twellth of yearly premium installments for mortgage insurance. if any. all as rezsonably etimated initially and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereo,
The Funds shall be held in an institution the deposits or 2ccounts of which are insured or guaranteed by a Federal or
state agency (incloding Lender if Lender is such an institution ) 1ender shall apply the Funds to pay said taes, assessments,
msurance premiums and ground rents. Lender may not charge Ior so holding and applying the Funds_ analyzing said account,
or verifying and compiting said astessments and hills, unless Lender pays Borrower interest on the Funds and applicable bw
permits Lender to make such a charge. Borrower and Eender may apree in writing 21 the time of evecution of this
Morl_gagt- that interest on the Funds shall be paid 1o Borrcaer. and unless such agreement is made or applicatle law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Furds Lender
shall give to Borroaer, without chargz, an annual accounting of the Funds shoaing eredits and debits 1o the Funds and the
purpose for which vach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.
If the amount cf the Funds held by Lender. together with the future monthly installments of Fuads payable prior to
the duc dates of faves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessmeEnts. insurance premiums and ground rents as they fall due. siwh excess shall be. at Borroaer's option, either
prompily repaid to Borrower or credited 1o Borrower on monthly anstallments of Funds 1f the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground reats as they fall due,
Borrower shall pay 10 Lemder any amount mevessany o make up the Jefidiency within 30 days from the date notice it mailed ‘ -
by Lender to Borroaer requesting payment theredt.
Upen paymeat in full of all sums secured by thie Morigaze. Teader shall promptly refund to Borroaer any Fuads
held by Lender. If under paragraph 18 hereof the Propenty 1 sold or the Properiy is othersior acqinred by Lender. Lender
shall apply. no later than immediately prier 1o the <ale of the Propeny or its acquisition by lender. any Funds keld by
Lender at the tume of application as a credit against the sumis secured by this Mostgage H
3. Application of Payments. Unless apphoable 1aw provides otherwise, a¥l pavments roveived by Lender under the ‘5
Note and paragraphs 1 and 2 hereof shall be apphed by Feader fint in payment of amounts payable to f.ender by Borroaer B
under paragraph 2 hereof, then (o interest payable oo the Note. then 10 the principal of the Nate. and thea to iaterest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all 1anves. assesaments and other charges, fings and impositions attnbutable to
the Property which may atiain a priofity over this Mortgage. and leasehold payments o ground rents, if any, in the manner
provided vnder paragraph 2 hereof or. if not pard in sech manner, by Borroaer making payment, when doe. directly to the
payee thereof. Borrower shall prompily furnish to Lemfer all notices of 2zmounts Jue under this paragraph, and in the event
Borroaer shall make payment dirextly. Borrower shall prompth fumish to Lender receipts evidencing such payments.
Borroacer shall promptly discharge any hen which has prionty over this Mortgage: provided. that Borrower shall ot be
required to discharge any such licn 0 fong as Borroser shall agree in writing to the payment of the cbligation secured by
such liga in 2 manner acceptable to Lender. or shall in gond faith contest such Tien by, or defend enforcement of sich hen in,
legal proceedings which operate to presemt the enforcement of the Lien or forfeiture of the Propenty of any part thereof.

5. Harard lnsurance. Borrower shall beep the improvements now eaisting or bercafter crected on the Property insured
against loss hy fire. hazards included within the term evtended coverage”, and such other hazards as Lender may require

and in such amounis and for such perivds as Lender may require: provided. that Leader shall not require that the amocunt of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.
1 The insurance carrier providicg the tnsurance shall be chosen by Borrower subject to approvat by Lender: provided,
; that such approval shall not be unreasonably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making payment. when due, directly to the
HISUTANCe Carfier. : : : : .

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 1o Lender. Lender shadl have the right to hold the policics and reneaals thereof.
and Borrower shall promptly furnish to Lender all renca2) noties and all receipts of paid premiums. In the event of Joss,

Borrower shall give prompt potice 1o the insurance carrier and Lender. Lender may make proof of loss sf not made prompily
by Borrower. | :

Unless fender and Borroaer otheraise agree in wrniting, insurance proveeds shall be applied to restoration or repair of
the Property damaged, provided soch restoration of repair 1s evonomivally feasible and the security of this Mortgage is
nod thereby imparmed. If such restoration or repair is not economically feasitle or if the security of this Mortgage would
be ampared. the insurance proceeds shall be applied 1o the sums secured by this Mertgage, with the excess, if any, paid
1 Borrower. B the Property 1< abandoned By Borreaer, or of Borrower fails 1o respond 1o Lender within 30 days from-the
date notice 1s maled by Lender to Borrower that the insurance carner offess to settle a clarm for insurance benchits, Lender
s 2uthorized to cotfect and apply the insuraine procecds at Lender’s option either o restoration or repair of the Properiy
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree in wnting. any swh applkation of proceeds to principal shall not exiend 83
of posipone the due Jate of the moathly instaliments seferred to in paragraphs 1 and 2 kereof or change the amount of :
such instaliments. If under paragraph 18 hereof the Property is acquired by Leander, 2l right, title and interest of Borroaer -
in and 10 any insurarce policies amd in and to the proveeds thereol resulting (rom damage to the Propernty prior to the sak
or acquisition shail pass to Lender to the eutent of the sums secured by this Mortgage immediately prios to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Teaseholds; Condominioms; Plarned Unit Developments. Borroaer
shall keep the Property in gaod repair and shall not commit waste or permit impairment or deterionation of the Propery
and shall comply with the provisions of any icase of this Mortgage 15 0n a kaschold. If this Moertgage is on 2 unit in a
condominiuvm of a planned unit development, Borrower <hall perform ali of Borrower's obligations under the declaration
of covenants creating or govermng the condeminium of planned unit Jevelopment, the by-lans and regulations of whe
condomirium of planned unit deselopment. and constitsent Jocuments. I a condominum or planeed unit development -
rider is evecuted by Borroaer and recorded together with thus Motigage, the covenants and agreements of suwch rider
shali be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage asf the rider ;
were 2 part hereof. . v

7. Protection of Lender's Secarity. 1f Borrower fails to perform the covenants and agreemdnts contained in this K
Mortgage, of if any action or proceeding is commenced which materially affects Lender’s interest in the Propenty.
including. but ot limited 1o, eminent domain, insolvency. code enfercement, or arrangements of proceedings involving a ,
hankrupt or decedent, then Leader at Lender’s option, upon notice to Borrower, may nake such appearances, dinburse such i
surns and take such aKtion as is pecessary to piofect Lender’s nterest, including. but not fimited to. disbursement of
teasonable attorney’s fees and entiy upon the Property to make repairs. If Lender required mortgage insuranke as a -
condition of making the loan secured by this Morgage. Borroacr shall pay the picmiums sequired o maintain such
insurance in effect until such time as the requirement [or sukh insurance ierminates in accordance with Borrower's and
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