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Uit ory COVES s i, Borrower ot bondes conemant and wored s Tosh A
1. Pavment of Principal and interest. Herroaor shadl prompthy pas ahen

indehtedness evidenced by the Noete, prepasvment and bate charees s provaded i the Note and the prorapal of and toress
on any Fulure Advances secured by this Morteage

e i P.’!s‘;\.l;‘:i cftd it ot ey e

2. Funds for Iaxes and Insurance. Subject to applicable Law o tooa wnten waeved by berdern Bortower ~hall pas
to Lender on the day monthiy instaliments of prinvipal and nsterest are pradable pnder the Noteo niatib the Sote iy patd i tadl
a sum (hercin “Funds™) equal 1o one twelfth or the yearhy tases and ssessments which iy attamn proens oser this
Mortgaye. and ground rents on the Propeiiy. of any. plus one-tweltth of vearly prammm instadlments for hazard osurange.
plus one-twelfth of yeurly premum imstailments for mortpage imsurance. ibany. all os reasonably estimated imtialiv and from
time to time by 1ender on the basis of assessments and bells and ressonable estemates thereof,

The Funds shall be held in an matitution the deposits or aceounts of which are insured or siaranteed by a Federal or
state ageney Gincluding Lender af Leoder s aich an institutiond . Lender shall apply the Funds o pay said taves dssessments.
insurance premiums and ground rents . Fender may not charge for so holdme and applyving the Funds, analy 2ing said aecount,
or verifving and compiling said assesments and billsunivss tender pavs Borrow er interest on the Funds and applicable Taw
permits Lender 1o make such a charge. Borrower and Lender oy aptee in writing ot the time ot exevation of this
Mortgage that interest on the Fuads shall be pad 1o Borrewer. and unfess such agrecnient s made or applicable Faw
requites such mterest to be pard, ender shali not be requited to pay Barrower any interest or cafnings on the Funds. 1ender
shal) give o Borrower . without charge. an annual accountiag of the Funds show ing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as addiienal secunty for the sums secured
by this Mortgage.

If the umount of the Funds held by Lender. together with the tature monthiy installments of Funds pavable prior to
the due dates of Lanes, wssessinnents, msurance premanis and greand rents, shall eveeed the amount required to pay saud tines,
assessments, instrance premiams and grownd rents as they tall dues such evees <hall be. at Borrower's option, either
promptly repatd to Borrower or credited o Boerrower on monthly mstatineats of Funds. 10 the amount of the Funds
held by Lender shall not be sutlicient 1o pay tades. assessments. insurance prenvums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany 1o nake up the detivienoy within 30 dayvs trom the date notice 1s muiled
by Lender to Borrower reguesting pad ment thereot,

Upen payment in full of allb sums secured by this Mortgage. eader shall promptiy refund 1o Borrower any Funds
held by [ ender. 1f under paragraph 18 hereot the Property s sold or the Properiy as otherwise acquitred by Fender. Lender
shall apply. no later than immediately prior w the sale of the Property or its acqusition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Maorigage.

3. Application of Payments. Unlews appiicable faw provides etherwise. all paymients received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by fender first m pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then Lo intercst payable on the Noteo then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay ol Loves, asseswnents and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. :f not patd in such manner. by Borrower making payment. when duc. directly to the
payee thereof. Borrower shall promptly furnish to L ender ail netices of smonnis Jue under this paragraph. and in the event
Borrower shall make payment directly. Borrower ~hall premptly turnish o bender receipis evidencing such payments.
Borrower shall promptly discharge any hen which has prenity over this Mortgage: provided. ihat Borrower shall not be
required to discharge any such lien so Jong os Borrower shatl agree in wrinmg to the payment of the ebligation secured by
wuch lien in a manner acceptable 1o Lender, or shall in good faith contest stich lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent ihe enforeenient of the hen or forteiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shali keep the improsements now existing or hereafter crected on the Property insured
against loss by fire. hazards included wathin the term “entended coverage”. and such other hazards as Lender may Foguire
and in such amounts and for such periods as Lender may require: provided. that Lender <hali not require that the amount of
such coverage exceed that amount of coverape required to pay thie sums secured by this Morgage.

The insurance carrier providing the insurience shatl be chosen by Borrower subject to approval by Lemder: provided.
that such approval shall not be usreasonably withheld. Al prenmums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUFance carricr.

All insurance policies and renewals thercot shall bein form aceeptable to 1 ender and shall include a ~tandard mortgage
clause in favor of and in form acceptabie 10 Lender. Lender shatt have the nght to hoid the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notees and Al receipts of paid premiums. In the event of loss
Borrower shall give prompt notice o the insurailce carrer and [ ender. Fender may mukhe proot of lass if not made promptly
by Borrower.

Unless 1.ender and Borrower otherwise agrec in wnting, insurance proceeds shatl be applied to restoration or repair of
the Property damaged, provided such restoration of repair s ceononically feasible und the wecurity of this Mortgage is
not thereby impaired. It such restoration or repair 13 pat coonomicaliy feasible or if the security of this Moriguye would
be impaired. the insurance procecds shall be applied to the sums secured by this Morigage. with the excess, if uny. paid
10 Borrower, Il the Properiy is abandoned by Borrower, or it Borrower tails to respond to Lender within 30 days trom the
date notice is mailed by Lender to Borrower that the fasittanue carrier offers 1o settle o cliim for insurance benefits, Tender
i~ authorized to collect and apply the insurance procecds at Lemder’s eption cither 1o restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agive in wiihing. any such applivation of proceeds to principal shall not citend
or postpone the due date of the monthly installments referred to in paragraphs 1 oaad 2 hereof or change the antount of
such installments. It under paragraph 18 hereof the Pioperty s goganred by Lender, all right, utle and interest of Borrower
in and to any insurance policies and in und to the proveeds thereot resultmg from damage o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunis secured By this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall net commit w.aste or permit smparment or deterioration ot the Propeity
and shall comphy with the provisiens of uny lease it this Martgage s oo dewschelds 10 this Maoitgage s on g npit i oa
condominiuim or 2 planned umt development, Borioaer shall pertorme all of Borrower's obligations under the declaration
of covenants creating of governing the condonunuim of planned e devetopment, the by-laws and repulations of the
condeminium or planned unit development. and constituent docunients. IE o condominium or planned nnit desclopment
rider s eaecuted by Borrower and recorded iogether with this Morigare, the covenants and agreemenis ot such rnider
shail be incorpordted mto and shall antend ot cupplement the covenants and agreeinents of this Mortzage as o the rider
were @ part hereof.

7. Protection of Lender’s Security. 11 Borrower fals to porform the covenants and agreements contamed i thes
Mortgage. or if any action or provecding i commenced which arterially wfeds Lender’s anterest e the Properiy,
including. but not limited to. emunent domam, msobvenoy, code entorcenient, of drfangenients o1 preceediogs mvalving a
bankrupt or decedent. then Lender at 1 ender’s opion. upon potice to Borrower, mas inake such appearanues, disburse such
cumis and take such action as 15 Beceswuy o pretect 1endei~ amierest. nclnding, hut net limnted tes disborsement ot
reasonable attorney’s tees and entry upon the Propeiny to make teparrs B Toador rogoired merntpage iisuianoe as
condition of making the Tean weored by this Mortgaye. Borrower shall pay the pioiminnns roguired To nraant.aie sich

insurance in effect until such time as the regtiirement for such ansuranee waminates m vvordanoe with Bostosers and




