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Untbekst Convesanis Horrower and §erder convenont and oo o todloae

1. Pavmient of Principal and Inferest. Borrower sball poomp oy pas adon e th potcipel of aed nterest o e
mdebtedness evidenved by the Note, prepayment and Late ciarses o prosaded o the Nores aad the princpal o amd e
v any Future Advances secured by this Muorrage

2. Funds for Taves and Insurance. Subject o apphoable oy of fooa wiption seaser by 1 eader, Borroaer ~hadl pas
1o Lender on the dayv monthly installinents of principal and anrercst e pavable pnder the Noeve, uetd the Note s paad e foll
a sum therein “Funds™) equal to onetwelfth of the yearly noves and assessments whach may alfain prionty over ths
Mortgaye. and ground rents on the Property, of any. plus enc-taclith of veariy promeemonstalments for hazard msarance.
plus one-twelfth of yearly premiom instaliments for mortgage mseranee. stoany. all s reasonablv estimuted mttialhy ad from
time to time by Fender on the basis of assessments and hiils and rewsonable estinates thereed

The Funds shall be held in an institution the deposits o acceunts of which are msared or cuarantecd by u Federat or
state agenev tincluding bender if 1 ender is such an institetion . ender shail apply the Funds to pay wid tanes, assessments,
msurance preminms and ground rents. Lender miay not charge tor so holding and applyng the Funds. analyzing said secount,
or verifving and compiling said assessments and hiliso unfess Tender pays Borrower micrest on the Funds and applicable faw
permits Lender o make such « charge. Borrower and Fender ray agree inownting at the nme ol executton of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenient iv made or applicable law
requires such mterest to be paid, Lender shail not be required 1o pay Borroswer any Interdst or carmngs on the Funds. Lender
shal) give to Borrower, without charge. an annual sccounting of the §unds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds wis made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthiy installments of Funds payable prior to
the due dates of Taves, dssessfients, insurance premivins and ground rents, shall exceed the amount reguired 10 pay said taves,
assessments. msurance premiums and grovad rents as they tall doe such exeess shall be, ut Borrower's option, either
prompily repaid to Borrower or credited to Borrower ¢n moenthly onstadiments of Fund~. if the amount of the Funds
held by Eender shall not be sufficient to pay turcs. assessments, insorance preminns and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency withim 30 days irom the date notice 1> mailed
by Lender to Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Mortzage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph i8 hercof the Property s ~old or the Property s otherwise acaquered by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums ~secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shail be appiied by Lender first in puyment of ameunts payihle to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pav all taves. assessnients and other charges. fines and impositions atinbutable to
the Property which may atiain a priomy over this Mortgage. and leasehohd payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall prompily furnish 1o Lender ail nonces of amounis due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall promptly furnish te Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morntgage: provided. that Borrower shall not be
required to discharge any such lien so long us Borrower shail agree in woting to the payment of the ohligation secured by
such lien in a manner acceptable to Lender, or shalt in good faith contest such lien by, or defend enforcernent of such lien in,
tepal proceedings which operate to prevent the enforcement of the hen or forferture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property msured
against loss by fire. hazards included within the term “extended coverage’, and such other hazards as Lender may require
and in such amounts and for such perieds as bender may require: provided. that Lender shall rot reguire that the amount of
such coverage exceed that amount of coverage required o pay the sums cecured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval hy Lender: provided.
that such approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if rot paid in such manrer. by Borrower making payment. when due, direcily to the
insurance carrier.

All insurance policies and repewals thereof shall be in form acceplable to Lender and shall include standard mortgage
clause in faver of and in form acceptable to Lender. Eender shall hive the right te hold the policies and renewals thereof.
and Borrower shali promptly furnish to Eender all renewal notives and all reveipts of paid premizuns. In the event of loss,
Borrower shall give prempt notice to the insurance carrier and Fender. Lender may make preot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance provecds shall be apphicd 1o restoration or repair of
the Property damaged. provided such restoration or repair is econoimically teasible and the sccurity of this Mortgage 1
not thereby impaired. It such restoration of repair is fot veonemically feastble or st the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Martgage. with the excess. if any. paud
to Borrower. If the Property is abandoned by Borrower, or it Borrower tails to respend to 1ender within 30 days from the
date notice is mailed by Lender to Borrower that the msunince carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the instrince proceeds at Lender’s option either W restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othemvise agree i writing, any stich application of proceeds 1o principal <hali not extend
or postpone the duc date of the monthly instaliments referred o in paragraphs | and 2 hereof or change the amoeunt of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, titlc and interest of Borrower
in and to any imsurance policies and in and to the proceeds thereol resulting trom damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominivms; Planned Unit Developments, Borrower
shall keep the Property in goed repair and shall not commit waste or permit anparrment or deterivration of the Propernty
and shali comply with the provisions of any lease it this Moertgape s on a fcaschold. 1i this Mortgage s on oo unit in a
condominium or 2 planned umit development. Borrower shall pertorny all ot Borrower's obligations under the declaration
or covenants creating or governing the condominmium or planned it develepment. the byv-laws and regubations of the
condaminium or planned unit development. and constituent documents. Tt o condominium or planned unit development
rider 15 caecuted by Borrower and recorded together with this Moertgage. the covenanis and agreements of such nider
shail be incorporated nto and shail amend and supplement the covenants and agivemvents ot this Mortgage as i the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fards 10 perform the covenants and apreements contained 1n this
Morigage. or if any actton of proceeding v commenced which muaterially afects Temder's mterest in the Property.
including. but not himited to. eminent domain. mmsohency. code enioreement. or Hansanenis o procecdings mvolving a
hankrupt or decedent. then Fender at Lendet’s option, upen sotice to Borroser. ma nhihe such appearances, desburse such
cums and take such action as is pevessary o protect Tenders nwrest. mdoding. bt ver mnted tec diskbarsement ot
reasonable atterney's fees and enury upon the Property to make sepairs, It Toender revaitad marlpage BsUTaioe as
condition of making the loan secured by thiv Mortgape Borrower shall pay the premuoms rogrnrad o maintan sich
insutance in cffect until stch ume o the reguirenient tor sach imsoiance tersinates aeeordance with Borrower~ and
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