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UstEorst Covesants Borroaer ami Lepder conenaat and coeee s Tetioas

1. Pavineat of Principal and Interest. Borreacor shail prompriv pan bien e e picipal of osnd mrerest oo the
mdebtedness evidenced by the Note, prepaynient and Late charees o provaded anothe Noteand the vrcpat of and terest
on any Future Advanoes secured by this Muorteage

2. Funds for Iaves and Insurance, Subjoct o applicabic baw oi fooa wniticn waners by Teaders Borgower shali pas

to Lender on the day monthly installmients of proapal and miteiest are pasablie ander the SNoteownndabe Note s patd e fall —— |
a sum (herein CFunds™) equal 1o one taelfth of the veardy taves and sossments which may ot priviity over this ] -
Mostgape. and ground reats on the Properts. of sy, plus ene-taclith of scarly prominmoanstallments for hiezard nsurance.
plus one-twelfth of yearly premium installmenis tor mortgage sorance. b any.ath as reasonbly estintated imiteadiy and from i
time 10 time by 1 ender on the basis of assessments and Bills and reasonable esimutes thereot. ’

The Funds shall be held 10 an institution the deposiis of sccounts of which are msured or gearanteed by a Irederal or ’ m

state agency tincluding Leader if Lender s such an anstitutiony . Fender shall apply the Funds to pay said taves, dssessments,
insurance premiums and ground rents. Leader man not charge tor so hoidine and applying the Tunds, unalvzing sard account. - -

or verifving and compiling said assessments and Ml unless Pender pavs Borrower interest on the Funds and apphicable law -
permits Lender to make such o charge. Bortower and Fender may sgree in waiting af the tune ol cavcution of this

Mortgage that interest on the Funds shall be pad (o Borrower, and undess aich agreement s made or apphicable law ’ N
requires such interest to be paid, 1 ender ~hall not be required 10 pay Borrewer any interest or carnings on the Funds. 1 ender |

<hal] give to Borrower, without clharge. an annust accountimg ot the Funds showiog credits and dehits to the Funds and the O
purpese tor which cach debit 1o the Funds was made. The Fands are pledged oy addiional secunty for the sums secured
hyv this Mortgage
If the amount of the Funds held by Lender, together swath the future monthly installments of Funds pavable prior Lo
the due dates of Laves, sssessents, msurance premstms and ground rents shall enveeed the amount required to payv smd taves,
dssessmcni~. imurance premivms and growsd rents as they el dues such excos shall kel Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly istalioients of Fund~, If the amount of the Funds
held by Lender shall not be suilicient to pay Laves, assessnients. insufanee promims amd ground reats as they fall due,

Borrower shall pay to Lender any amount necessary to mehe up the detiveencs within 30 days from the date notice 1s matled ¢
by 1ender to Borrower reguesiing payment thereat

Upon pasyment in full of all sums secured by this Mortgage, §ender shall promptiy refund 10 Borrower uny Funds
held by 1 ender. If under paragraph 18 hereof the Property o sold o1 the Property s ctherwise avguired by Lender, Lender
shall apply. no fater than immedistely prior to the sale of the Property or its acgueabion by Tender. any Funds held by ‘
Lender at the tume of application s a credit agaimat the sumis secured by this Morngage. ;

3. Application of Payments. Unless appheable faw provides otherwise, ail payments received by Lender under the
Note and paragraphs 1 und 2 hereof shall be appiied by Eender first i payment of amonnts payihle to bEender by Borrower
under paragraph 2 hereef. then to interest payable on the Note then to the principal of the Note. and then to interest and
principal on amy Future Advanges,

4. Charges; Liens. Borrowver shefl pay alb tioves, assessmients amd other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not pad in such merner. by Borrower m.hing pavment, when due. directiy to the
pavee thereof. Borrower shali promptis furnish o Lender alt sotives of amounts due under the naragraph. and in the event
Borrower shall make payvment directhy, Borroaer chall prompily turnsh o Lender receipts evidencing such payments.
Borrower shall promprly discharge any lien which has preonty over thes Morigage: provided. that Borrower hall not be
required to dischurge any such fienr ~o ong as Borrower shadl daree i wnting to the payment of the obligation secured by
such hien in a manner acceptable to Lender. or <hall in goed fath contest such fien by, o defend enforcement of such hen in,
legal proveedings which operate to present the enterceinent ot the hen or forfeture of the Property or uny part thereof.

5. Harard Insurance. Berrower shall keep the improvements now exnting of hereafter erected on the Property insured
against loss by fire. hazards inchided within the termy “ontended coverage 7. and stwh other hazards as Lender may require
and 1 such amounts and tor such periods as 1 eader may requirer provided. that Lender shali not require that the amouni of
such coverage exceed that atount ¢i corverage required to pay the sums secured by this Morigage.

The 1nsurance carrier providing the insurence shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be enrcasonabiy withhield Al preminnis onoinsurance polictes shall be paid in the manrer
provided under paragraph 2 hercof orif not paid in ~uch manner. by Borrower making payment. when due. dircaly to the
NMSUrance carer,

All insurance policies and reneaals thereot shut! Beon torm aoceptabic te Lender aad shall include a stamdard mortgage
clause n favor of and i form acceptsble 1o Lender, Tender shatl heve the right to held the poticies and renewals thereof.
and Borrower shall promptly furnish to Lender sl rerewad notces and ali recerpts of paid preniums. In the ervent of loss,

Borrower shall give prompt notice o the imstiance carner and Lender. Fender may arake proet of Joss if not made promptly -
' by Borrower. S

Unless [ ender and Borrower othorase gpree o woting, insaranee provecds shall be applied to restoration or repair of
the Property damaged. provided such rostoration or sepain s coenomtically teanible and the security of this Mortgage i
not thereby impatred. Tt sGoh restoration or repar is not coenonieddiy feaable o a1 the secunity of this Mortgage would
be impaired. the insurance proveeds shall be applicd to the sums secared by this Morgage. with the exeess. if anyv. pad
10 Borrower. [ the Property i~ abandencd by Borroweis of f Barrower tatis to respoid 1o 1 coder within 30 days from the
Jdate notice i~ muled by Lender 1o Borrower that the rasurance varnier offers to setife woclaim for nnurance tenctits, Lender
i~ authorized to collect and apply the tnserance proceeds at Loider’s eption either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender snd Berrower othersaise apree e antiag, am such apphication of proceeds o pimapal shall ot extend
or postpone the due date of the moenthh imstadlments seterred oo paragraphs U and 2 hereo! o change the amount of
such inataliments. 1t under parsgraph I8 hereot the Property o acganred by Lender, il rnight, btde and interest of Borrower
i and 10 any insurance policies and mnoand o the proceeds thereot resulnng trom damee to the Properts prior to the sale
or acguisition shali pass to Lender o the extent of the sunn secured by thes Moertgage smmediatedby prior o such sabe or
ACGUisiTion.

6. Preservation and Maintenance of Properiyv: Leascholds: Condominiumes: Planned Unit Devclopments. Borrawer
shall keep the Properiy in goed reparr and shall not commu svaste of pernui anpairment of Jdeterioraiion of the Property
and shall comply with the provisiens of any lewse ot thes Muostpage iy en s feascheld, It thas Magtgage Bvowiv g unil moa
condominiuin of a planned unit development. Borrower shall portorm alb ot Bomowers ebligations uander the declaration
OF covenants cieating or povermng the condommiem o phinned umi doveiepment. the bu-daws and regidations of the
condomimuuam or planned unit derelopment. «nd constituent documants it oo cendonunmium or planped enet Jdovelepment
rider i~ evevoted by Borrower and recorded together with this Muoitgage, the covenants amd agreontents of such rider
shall be mcorporated mte and shadl amend and supplonient the covenants and agivenents of this Mortgage as of the rider
were a part hercof,

7. Protection of Lender’s Security. T Borrower fails e porform the covenants amd apreemcits contained in this £
Mortgage., or if any action of proveading v commienced atech materialiy atfects Tenders mterest in the Propeiiy. i‘f"
including. but not hnnted to. eminent domain. iisehenoy, code entorociment, o eirangenicnis of procecdines tivolving a i !E

: pankrupt or decedent, then Lender at Lender’s vpton, uporn noiiee i Borrower inay ke such appeatances, hishurse such :
woms and take such action as 1s gecessary o pictect Lenders mtcrest acndimz but sot invted oo disharsemient ot ﬁ
i reasonable attornes™> tees and ¢ntry upon the Properiy o mske repairs Io1endeor rod monlgage insiance os o ™
‘i condition of maeking the loan sweoured by thes Morzage Borromer shall pay the promeims seginmed oo mamtan siech <
- insutance in oot Gntil such tmc as the reamirenien? Tof stuch JBsuranee fernninates sn aveerdarce with Berroaeor's and —
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