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Uit oxat Covi sasas, Borrewer and Lendes covenent annd aoree o toiloas
1. Paveent of Priacipal and Intesest. Borroser shadi promspthv pas whaon due the priecpoel ot and mierest on tie
indebredness evidenced by the Note, prepayment and dote charzes as provaded as the Noewe and he pricpal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taves and Losurance. Subject to applivable Law of to o antien waver by bender. Borrower shuadl pas
to Lender on the dav monthly installments of procipal and inteiest are pavable under the Note, untl the Note s poad i foli
a sum therein “Funds™) equal o one-twelfth of the searhy tases atd assesspients which may wttain priorgy over this
AMortgage, and ground rents on the Properiy. if any. ploy one-baeltth o vearhy premium instalimicnts for hazard isurence.
plus one-twelfh of yearly premiumonstaliments for moeripagy insyranG. o any . alt as reasonably estimated mitialy and trom
time to time by Iender on the basis of avsessments and brils and reasonable estimates thereef.

The Funds shatl be held in an institution the depesits o accounts of which are msured or guaranteed by a Federal or
state ageney tincluding Vender 18 Lender s such an imstitution s Teader shall apply the Fuads to pay sid faves, assessnients,
msurance premiums and ground rents. Feader nuan not charge tor o hotding and applsing the Funds, analyzing suid account,
or verifyving and compiling said sssessments and hills, unless Tender pays Borrower mterest on the Funds and applicable Taw
permits Lender o make such a churge. Bosrrower and Lender may agree 10 wnting at the lime of evecution of this
Muortgage that interest on the Funds shall ke pard 10 Borrower, and unless such apreement is made or applicable law
requires stch mnierost to be paid. Lender shull not be reguired 1o pay Borrower any mterest or earnings on the Funds. Lender
<hal) give to Borrower, without charge, an annual accounting of the ¥ unds showing credits and debits to the Funds and the
purpose tor which cach debat 1o the Funds was made. The Funds are pledged s addimonal security for the sunn secured
hy this Mortgage.

If the amount of the Funds held by 1ender. together with the tuture monthly instalioients of Funds pavable prior to
the due dates of taves, assessimients, instrance prentunis and groand rents, shad exvecd the amount required to pay satd taxes,
assessments, insurance premiums and groved rents as they tail due. such oxeess shall be. at Borrower's eption, cither
promptiy repaid 10 Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay fades, assessmicnis. miiitance proimiums and ground rents as they fall due.
Borrower shall pay to Lender any amaunt necessarny o make up the detiviency within 30 days trom the date notice is mailed
by Lender to Borrower requesting payment thercot.

Upon payment in full of all sums sccured by this Mortgage. §ender shall promptly retund 1o Borrower any Funds
held by Lender. If under paragraph 158 hervof the Property i~ wold o1 the Property 1s othenvise acquired by Lender, Lender
shall appiy. no kater than immediately prior to the sale ot the Property or its acquisition by Lender. any Funds beld by
Lender at the ume of application as a credit against the sums secured by this Muorigage.

3. Application of Payments. Unless applicable Taw provndes otherwe. all payments received by 1 ender under the
Note and paragraphs 1 and 2 hereof shail be applicd by Lender fint in pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Boriower shail pay all taxes. assessments and ether charges, fines and imposittons attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereot or. #f not pard in such manner. by Borrower making pavment. w hen due. directly to the
payee thereof. Beorrower shali promptiy furnish o Lender all notices of amounts Jdue under this paragraph. and in the cvent
Borrower shall make payment directiy. Borrower shall prompdy furnnh to lender receipts esvidencing such pavments.
Boirower shall promptly discharge any hen which has prionity over this Mortzare: provnded. that Borrower <hall not be
required to discharge any such lien so fong as Borrower shall aarec in writing o the pavinent of the obligation secured by
such lien in a manner acceptable to Lender. or ~huliin good faith contest sech lien by, or defend enforcement of such len in,
legal provecdings which operate to prevent the entercement ot the fien or torfeituie of the Property or any parnt thereof.

5. Hazard Insurance. Borrower <hall heop the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coveruge’. and such other hazards as Leader may require
and i such amounts and for such pericds as Lender may requare: provaded. that Tender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums sevured by this Morgage.

The insurance carrier previding the imsurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shail not be unrezsonably withheld. Al premuums on insuranve policies shall ke paid o the manner
provided under paragraph 2 hereof orf not pard i such naoner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance pohcies and rencewals thereot shadl ben torm soveplable to bender and shall indlude a standard morfgage
clause m favor of and in form acceptable o Leader. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furmish to Leader all reses ol notices and all receipts of paid premiuas. n the event of loss
Borrower shall give prompt aotice to the iisurence carner and Tender ender may make proot of foss if not made prompiiy
by Boerrower.

Unless 1ender and Borrower otherwise agree in witing, insntanee prosesds shall be applied o restoration or repatr of
the Property damaged. provuded such restorativn or repad o coonomitcatiy teasble and the security of this Mortgage 1
not thereby imparred. 11 such restoration or repair is not coontenniedly feasibic o 1f the sevunity of this Merigage would
be 1mpatred. the imsurance provesds shall be apphied to the surs sevuted by this Morgage, with the excess. if any. pard
to Borrower. It the Properiy s abandened by Borrewer, or it Borrower Lads o sespond 1o Lender within 30 days trom the
dute notice is matled by Lender to Bortower that the asurance carner offers to wettle 4 ohom for insurance benetiis, Lender
1y autherized o cotlect and appiy the insutance proceeds ot Lender's ephion ctibier to restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheriise agree nownhmng. amy sich application of proveeds 1o prncipal shall not extend
or postpone the due date of the menthhy mstaitments refered toon paravraphs | oand 2 hereof or chapge the anmount of
such instaliments. B under paragraph 138 hereof the Property s avguired by [ender. ol night, ttle and interest of Borrawer
in and 0 any insurance pohcies and m and 1o the proveads thereot resulting trom damape b the Propeits piior to the sale
or acquisitton shall pass to Lender o the extent of the ~ums secured by this Morteage immedrateiy prior to such sade o7
ACYUISHIOn.

6. Presenvation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Desclopments. Borrowcer
shall keep the Property in good repair and shail ot commit waste or pernnt smparment or detcrioration of the Property
and shall comphy with the provistons of any lease it this Mottgage v en g feascholds JE this Morigage b on g anit oo
condominium or a planned unit development. Borrower Shall pertorm all of Borrower's obligations under the doechiration
of vovenants creating or governing the condomanum o planned vt developmient. the byv-laws and regulations of the
condominium or planoed umit development. and constiient davinients I e ocondeninium or planned vt deseloprient
rder i~ evecuted by Borrower and recorded togeener with this Mostpere, the covenants and agreements of such rider
shall be mcorporated into ard shall amend avd supplement the covenants aind avreements of this Mortgage s st the nider
were a part hervof.

7. Protection of Lender's Security. If Borrower fals to porform the covenants and agreements centained i thas
Morrgage. or if any acton or preceeding o cemmcnved which mgteriallv ofects beander’s interest in the Properiy.
imcluding. but pot hmited 100 coitnent domain, tnsohvenoy, code entoriement. or arrangements of proceedimes insebvng a
hankrupt or decedent. then Tender at Lenders oplion. iipei notice to Beriower, Moy mahe such appeatances, daburse sach
sunis and 1ake such action as s necessaly to protedt benders nterest includimg, but net himeaed tos disbarsement of
reasonable attornev’s fees and entry upoen the Properiy fo make fopairs i Lender regibied merfgage insaranoe as
condiion of makimg the lean secured by this Muortgage, Borrower shail pav the preouunms regrered toeo maintan such
insurance in cffect untl such time as the regquiremient for ~uch nsurance terminates i aocerdance weth Borroaer s and
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