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U=xtronst Covisavas. Borraver and [ender oovenant and sgroe s folliane:

1. Pavarst ofF Prinarpar asp INtreest. Borrewer chadl prompty pay when due the prin ard dntorees
debtedness evidenced by the Neote, preparzment and Lie charges o provided in the Neae and the prindipzl o oand Do
Future Advinces secured by this Martgage.

2. Fusps ror Taxes axp Insunaxcr. Subject to applicable Liw or oo written webver by Lender, Borrewer bl
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Lender on the day meonthly inaallments of principal and interest are pazsl e under the Note, until the Note 1s puid s fulll a <um

“herein “Funds”) equal to onetwelfth of the yearly toxes and wosesoments which mav atwain pricrity cvar this Mortge, and anoond

rents on the Property, if any, plus onc-awelfth of yearly premium installments for hizard insurance, pius cnetwelith o vearly pre
minm installments for mortgage insurance, if wny, all as rearonsbly esrimated initially and from time v tme by Lernder 0 the bads
of assessments and bills and reascnable estimates thereof.

The Funds <h:sll be held in an insitution the deposits or sccounts of which are insured or susrantecd by u Federsl er «ate
sgency Cincluding Lender if Lender is such an institutiin . Lender chall apply the funds to poy said taves, svsvsanents, insursnce
premiums and ground rents. Lender may not charge for so holding end spplving the Funds, analyzing <wid scecunt, or verityving and
compiling said ascessments and bills, unless Lender pays Borrower interest on the Funds and applicable liw pormits Lender to make
such a charge. Berrower and lender may agree in writing at the time of executien of this Morrgage that interest en the Furds <hall be
paid to Borrower, and unless such agreement is made or applicatle law regaires such interest 15 be paid, Lender shall not be required
to pay Borrawdr oy intercit or eamings on the Funds. Lender shull give to Borrower. without chirge, an annual cccounting of the
Funds showing credits and debits to the Funds and the purpore for which each debit to the Funds was made, The Funds are pledged
o additional security for the sums secured by this Murneage.

If the amount of the Funds held by Lender, vaucther with the future monthly installments of Funds pavable prirr to the
due dites of tanes. assewments, insurance premiums and greurd rents, shall exceed the amount required to pay @id taxes. assess
ments, insurance premiums and ground rents as thev fall due. such excess shall beo at B rrower's opiion, either promptly repaid 1o
Borrower or credited 1o Borrewer on monthly installments of Fund.. I the amoun: of the Funds held by Lender shall not te
sufficient 1o pay taxes, assessments, insurance premiums and grourd rents as they fall due, Boarower shall pay te Lender any amount
necessary to make up the deficiency within 30 days frum the d:ite notice is inailed by Lender to Borrower requesting payment thereof.

Upon pavment in full of 2ll sums secured by this Mortzage, Lender shall premptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Eender. Lender <hall apply,
no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morigage.

3. AppLicaTioN oF Pavsmexys. Unless applicable law provides othenwise, all pavments received by Lender under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amcunts payable to Lender by Bumrower under paragraph 2
hereof, then to interest pavable on the Note, then to the principal of the Note, and then to interest and principa! on any Future Advances

4. Cuarces; Liess. Bomrower shall pay all anes. assessments and other charges, fines and impasitions atiribatable to the
Property which may attain a priority over this Mortgage. and kasehold pevments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Burrower making pavment, when due, directly to the payee therect.
Borrower shall promptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrcwer shall make
pavment directly, Borrower shall prompily furnish to lerder receipts evidencing such payments. Berrower shall promptly discharge
any lien which has pricrity over this Murtgage; provided, that Borrower shall nit be required 1o discharge any such lien so long as
Borrower shall agree in writing to the payment of the cbligatiin wcured by such lien in 2 manner acceptable 1o Lender, or <hall in
good faith contest such lien by, or defend enforcement of such lien in, legsl proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insurance. Borrower shall keep the improvements row existing or hereafrer erected on the Property insured
against less by fire, hzzards included within the term “extended coversge,” and such uther hzzards as Lender may require and in such
amour:ts and for such periods as Lender may require; provided. thar Lender shall not require that the amount of such ceverage excead
that amount of coverage required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be choen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums ¢n insurance policies chall Ye paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrower muking payment, when due, direcdy to the insurance carrier.

All insurance policies and renewals thereof shall te in furm acceptable to Lender and shali include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof. ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiuvms. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower othenwise agree in writing, irsurance proceeds shall be applied to restoration or repaiz of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoraticn or repair is not economically feasible cr if the security of this Mortgage would be impaired, the n-ur-
ance proceeds shall be applied to the sums secured by this Mertgage, with the excess, if any, paid to Berrower. Il the Properts
is atandoned by Borrewer, or if Borrewer fails 1o respord to Lender within 30 days from the date notice is mailed by Lender tn
Borrower that the insurance camrier offers to settle a claim fur insurance benefits, Lender is 2uthorized 1o collect and apply the insur-
ance proceeds at Lender’s option either to restoration of repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall nct extend or
p sipone the due date of the menthly installments referred 1o in peragraphs 1 and 2 heredf or change the amcunt of such insailments.
If under paragraph 18 hercof the Propesty is acquired by Lender. all right, title and interest of Borrewer in 2nd to any insurance
policies and in and 15 the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lerder
:0 the extent of the sums secured by this Mortgage immedistely pri 7 to such sale or cequisition.

6. PrEsERvATION aND MAINTENANCE oF Prorerry; LEacenoips; Coxporixiums; Praxxep Uit Deveropmexts. Borrower
<hall keep the Property in gocd repair and shall not commit waste «r permit impairment cr deterioration of the Property and shall
cemply with the provisions of any lease if this Mortgage is on 2 leasehold. 1f this Morigage is ¢n a unit in a condominium or 2
planned unit development, Borrower shall perform all of Borroawer's obligation under the declaration o1 cuvenants creating or g.vern-
ing the condvminium or planned unit development, the bylaws znd regulations of the condominium or planned unit development.
and constituent documents. If a condominium or planned unit develupment rider is exccuted by Borrower and recurded ogether
with this Mongage, the covenanis and agreements of such rider shall be incorporated into and shall amend ard supplement the cove
cnants and agreements of this Mortgage as if the rider were a pant hereof.

+  ProrecTion OF LExDER'S SEcusiry. H Borrower fails to perform the covenants and agreements contained in thiz Mestgage.
ar if any activn or procecding is commenced which materially 2ffects Lender's interest in the Proparty. including but nos limited 1
uminent domain, inschency. wode enforcement. or arrangements or preceedings inv. Jving a bankrupt or decedent. then Lender ot
Leader's « ption. upen notice to Borreswver, may make such appearances, disburse such sums and tdhe such adtion as v neceany
protect Lender’s inteest, including. but not Jimited o0 disburement of reas nable srmaner’s feer wnd entry upen the Propaooy v

;v the premivins tequired to maintain such insurence in etfect until such time as the requirement fur such inturence tonminaes

nake repairs. I Lender required morngage insunande as o condith n of muking the ran secured by this Mostaawe, B ooroawver chaid
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