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Uxnirors Covesanrs. Borrower and bender corvenant and agree as follows:

1. Paynaent of Principal and Iaterest. Borrower shall premiptly pay when due the principal of and mnterest on the
indebiedness exdenced by the Note, prepayment and late charges as provided in the Noie, and the principal of and interest
on any Future Advances secured by this Mortgage

2. Fuands for Taxes and Insurance. Subject to applicable faw or to a wnitten aaver by Eender, Borrower shall pay
to Leader on the day monthly wnstaliments of principat and interest are payable under the Note. until the Nute is paid i full.
a sum (hercin "Funds”) equal 1o one-twelfth of the vearly taves and assessments which may attain prority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of vearly premium installments for hazard insurance.
plus one-twetith of yearly premium instaliments for mortgage insitrance. f any. all a3 reasonably ectimated initially and from
tume to time by Lender on the basts of assessments and illy and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are msured or guaranteed by a Federal or
state agency fincluding Lender i€ Lender is such an institution ). |ender shall apply the Funds to pay said t1axes, assessments,
insurance premiums and ground rents. 1.eader may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compuling said assessments and hiils. unless 1ender pays Borrower interest on the Funds and applicable law
permits [ ender to make such a charge Borrower and Lender may agree in wrnting at the ume of execution of this
Mortgage tha! interest on the Funds shall be paid to Borrower, and unless such agreement is made or spphcable law
requires such interest ta be paid, 1ender «hall not be reguired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and detuts to the Funds and the
purpose for which each dehet to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amourt of the Funds held by Lender. together with the future monthly installments of Funds payable prior 1o
the due dates of taves, assessments. insurance premiums and ground rents, shall evceed the amount required 1o pay sawd taxes.
assessments. insuranve premivms and ground rents as they fall due. such ewcess shall be. at Borrower's option. aither
prompily repiid to Borrower or credited to Borrower on monthly instaliments of Funds. 3f the amount of the Funds
hekd by Lender shall not be sufficient to pay tarcs. assessments, insurance premiums and ground renis as they fall due.
Borrower shall pay 1o Lender any amount necessan to make up the deficiency within 30 days from the date notice 1s mazled
by Lender to Berrower requesting payment thereot.

Upon payment in full of all sums tecured by this Mortgage. tender shall promptly refund 1o Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the ~ale of the Property or its acquisition by lender. any Funds held by
Lender at the ume of application as a vredit aga:nst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applied by !ender first in psyment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payabic on the Nete. then to the principal of the Note. and then to interest and
principal on any Future Advances.

§. Charges: Liens. Borrower <hall pay all taves. assesements and other charges, fines and impositions attributable to
the Property which may auain a prierity over this Mortgage, 2nd leaseheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. .f not paid in such marner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promprly furnish 1o Lender ail notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly. Borroacr shall promptly furnish te lender receipis evidencing such payments.
Borrower shall prompily discharge any len which has priongy over this Mortgage: provided. that Boerrower shall not be
required 1o discharge any <uch Lien w tong a5 Borrower shall agree in writing to the payment of the obhgation secured by
such hen 1n a manner acceptable to Lender. or shall in good faith cante<t such tien by, or defend enforcement of such hien m,
legal proceedings which operate ta prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

§. Hazard losurance. Borrower <hall keep the improsemicnts now euisting of hereafter erccted on the Property insured
against loss by fire, hazards included within the werm “enteaded coverage”. and such other hazards as Lender may require
and n such amounts and for such penods as Leader may require; provided, that teader shall not require that the amount of
such coverage excead that amount of coverage required to pay the <ums secured by this Maortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums con insurance policies shali be paid in the manner
provided under paragraph 2 herzof or. f not paid in such manner, by Borrower making payment, when due, directly to the
INSUrance Carrier.

All insurance policies and renewals thereof shailt be in form zcceptabie to Leader and shail include a standard morigage
clause m faver of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shali promptly furnssh 10 Lender all renewal notices and alf receipts of paid premiums. In the event of loss,
Borroaer shali give prompt notice 1o the msurange carner and Lender. fender may make proot of loss if aot made prompily
hy Borrower.

Unless Lender znd Borrower otherw e agree in writing, insurange procecds shall be applied to restoration or repair of
the Property Jamaged. provided such restoraton or repair s economically feasble and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not econcmicaily feasible or 1f the secunity of this Mortgage would
be impa:red. the msurance proceeds shall be applied 1o the sums secured by this Morigage, with the excess, if any. paid
10 Borrower. If the Properiy 15 abandoned by Borrower. or 1f Borrower fasls to respond 1o 1ender witian 30 days from the
date notice is matled by Lender to Borrower that the insurane carrier offers to seitle a claim for insurance benefits, Lender
1s authorized to coltect and apply the insurance proveeds at Lender's option either 1o restoration or repair of the Property
oi to the sums sccured by 1his Morigage

Unless Lender and Borrower otherwise agiee in writing. any suh applicaiion of proceeds to principal shall aot extend
or postpone the due date of the monthly instailments referred to in paragraphs t and 2 hereof or change the amount of
such instaliments. | under paragraph 1S hereof the Property 1s aojuired by Lender, ail night, tide and interest of Bofrower
in and 10 any insurance policies and in and to the proveeds thereut reruliing from Jdamage to the Properiy pior to the sale
or acquisiticn shali pass to Lender to the evtent of the sunn secured by this Mortgege immediately pricr to such sale or
acquisition.

6. Presensation and Maintenance of Property: 1easeholds: Condominiums: Planned Unit Developments. Borrower
shalt keep the Property in good repair and shail not commir waste or permut imparment of deterioration of the Property
and shalt comply with the provisions of any Jease i this Morigage is on a leaschold. 11 this Mortgage 1s on a naft in a
condominium or a planned unit development, Borrower shali pertorm all of Borrower's obligatiens under the declaranion
of covenants creaung of govermeg the cendeminium or plarned vnit development, the by-laws and regulaticns oi the
condomtinrum or planned unit development. and constitnent Jovuments I a condominium or planned vt Jevelopment
nder is exccuted by Borrower and recorded togother with this Mortgage, the covenants and agreements of such nider
shall be incarporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. [ Bemomer fak 1o perform the covenants and agreements contained in thas
Mortgage. of if any action o proceeding ¢ wommenced which materiatiy atffects Lender's interest i the Property,
including. bul not imited to. eminent doman. insoficney, vnde enforaement. o7 arrangements of proveedings involving a
bankrupt or Jecedent. then Lender a1 Lender's option. upon notice 10 Borrower. may make such appearances, dishurse such
sums and fake such action as is necessany o piotect lender’s interest, including. but not hmited to, disbursement of
reasonable attarney’s fees amd entry upon the Property to makz repars. It Dender required morigage insurance as a
comdition of making the lozn secured by this Mentgage. Borrower shali pay the premiums requited to maintain such
insurance in effect until such time as the requirement tor such insurance terminates 1a accordance with Borrewer's and
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