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Larrorst Covisanis Berrower and Pondor oovenand and notee s Tovdi s

1. Pavment of Prindipal and Interest. Borrewer sball promptiv pav b die the precepat o o anterasten the
mdebtedness o sdeneed by the Note, prepay pient amd Late charses o provaded o the Noteond the poncpal of amd nterest

on any Future Advances secured by this Moreege

2. Funds for taxes and Insurance. Subjoct o apphoable L o1 1o 4 wrdten waaver by Lender. Borreaer <hall pas
to Lender on the duy monthly installnrents of principal and mterest are pavable under the Note. vntd the Noie s pad e fodh
a sum (herein "Funds™ equal o onetaelfth of the searly taves aind assessments which mua attain piroring over this
Mortgage, and ground renis on the Property, of anv, plos ence-tacltth of rearly prennem instaliments for hazard msirance.
plus one-twelith of yearly premium installments tor mottgage msurance. it any. all as reasondly estimtated initially and from
time to time by Lender on the hasis of assessments and bills and ressonable estimites thereol

The Funds shall be held in an instutation the deposits or avcounts of which are sisured or suuranteed by a Federal or
state sgeney Gincluding Lender of Lender s such an institution ). Leader ~hall apply the Funds to pav said tines, assessments.
msurance premiums and ground rents 1 ender muay pot charge tor so holding and epplvng the Funds. sinalszing satd account.
or venfying and compihing <aid assessments and bills, uniess Lender pavs Borrower iterest on the Funds and applicable taw
permits ender to make such o charge. Bortower and Lender may apree in woihng the time of exceution of this
Mortgage that ioterest on the Funds shall be pard 1o Borrower, and unless such agreement v made or applicable law
requires such interest to ke pard. Lender shili not be required o pay Borrower anmyvapterest or earmings on the Funds. Lender
shalj give to Borrower. witheut charge. an annia! socoenting of the $unds showing credis and debiis to the Funds and the
purpose for which cach debit 10 the Funds was muade. The Funds are piedged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dares of 1aves, assessments. instirance preniums and groand rents, shall exceed the emount required 10 pay said 1aves,
assessmients, msurance premiums and groved rents s they tail dues sech excess <hall bel at Borrower’s option, ¢ither
prompily repaid to Borrower or credited to Berrower on muoanthly msteliments of Funds. I the amount ot the Funds
heid by Lender <hall not be suflicient to pay taxes, assessDienls. i~ULAICe Premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessars to make up the deficrency within 30 duays from the date notice is mailed
by Lender 1o Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is ~old or the Property s otherwise acquored by Lender. Lender
shail apply. no later than immediately prior to the <ale of the Property or iis acquisition by Lender. any Funds held by
Lender at the tme of application as a credit agamnst the sums secured by this Mortgage

3. Application of Payments. Unless applicable Jaw provides otherwise. all paymients received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender first in pavment of umounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payabie on the Note, then to the principal of the Note. and then to interest and

4. Charges; Liens. Borrower shail pay abl fases. wwsessments and other charges. fines and impositions attributahle to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borrower muking pavment. when due. directly to the
payee thereof. Borrower shall promptly furmish o Eeader all notices of amounts Jduc under this parsgraph. and in the event
Borrower shall make pavment directiv, Borrower shall promptly turnsh 1o Lender receipts ovidenaing such pavments.
Borrower shall promptly discharge any liecn which has priority over this Morigage: provided. thet Borrower shall not be
required to discharge any such lien ~o long as Borrower shail agree in winng w the paviment of the obligation secured by
such lien in a manner acceptable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to present the entorcement of the bein or forfeiture of the Property or any part thereofl.

5. Hazard lnsurance. Borrower shall heep the smprosements nos existing or hereafter crected o the Property mnsured
against loss by fire. hazards included within the rerm “entended coverage’. and such other hazards as I.ender may require
and 10 such amounts and for such periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage fequired o pay the camis secured by this Motgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreaconably withheld. Al premiems on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
Insurance carrier.

All insurance pohicies and renewals thereof <hall be in torm socepiable to 1 ender and shall include a standard morigage
clause m favor of and in form acceptsble to Lender. Tender shabi have the night o held the policies and rencwals thereof.
and Borrower shall promptly furnish o Feader all renewal notices and ail receipts of paid premiums In the event of loss,
Borrower shall give prompt notice 1o the insurance varrier and Fenders Tender nay mahe proot of loss it not made promptly
by Borrower.

Unless Fender and Borrower otherwise agree i wntmg. isurance provesds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration of repai os coenoimicabiy teauble and the sccurity of this Moeitgage s
not thereby impaired. It such restoration or repar is net cooneniivally feasible or at the security of this Mortgage would
be impaired. the insurance proceeds shall be apphied to the sums secured by thes Morigage. with the exvcess, if any. pad
to Borrower. I the Properiy s abandoned by Borreser, orat Borrewer tawdh o respond 1o § ender within 30 days trom the
date notice is mailed by Lender to Borrower that the sisurance cairier offers 1o wettle o claim for insurance benefits, Lender
is authorized o collect and apply the msurance procecds at Fender's eption either to restoraton or repair of the Property
or to the sums sccured by this Mortgage

Unless I ender and Borrower otherwise spree i wniting. any such wpphication of proceeds o principad ~hall not extend
or postpone the due date of the monthlv insiallments reterred 1o paragraphs 1 oand 2 hereot or change the amount of
such instattments. It under paregraph I8 hercof the Property s acguared by Leader. il right, nle and interest of Borrower
in and to any insurance policies and i xnd o the preceeds thereot resulnng trom damape to the Property prior to the sale
ar acquisition shail pass to Lender to the extent of the sunis sevured by this Mortgage mmmediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Properts: 1 cawchaolds: Condominiums; Flanned Unit Developments. Borrower
shall keep the Preperty in good tepair and <hall not comnuin waste of perabt impaiment of deterioration of the Property
and shall comply with the provisiens of any lzase b this Morigage von o leaschold, I this Mortgage s o oa amit in o
condomimum o1 a planned umt development. Borrower ~hall perterm all ol Bortowers obiigations under the dodlaration
of vovenants creating or governing the condenunrum or phanacd emt development. the by-laws and repolations of the
condenunium of planned unit deselopment. and constituent documenis e o condeminium or planned it Jdevelopmient
nder s executed by Barrower and recorded together ot this Montgage, the vorvenants and aercements ot such nder
shall be meerporated into and shall amend and supplement the covenants and agreciments of this Mortgage as it the nder
were a patt hereof.

7. Protection of Lenders Security. 1t Borrower tals to perfoerm the covenants and agreements ventained i this
Morigage. or if any action or proceedmg o commicneed which materiabiyv affects Tenders aterest in the Properts.
including. but not imited o, eminent domain. insobency. code entercement, of arfangements o provecdings mvoloang a
bankrupt or decedent. thea Lender at Lender’s option. upen notice to Borreacor, may ke such appodaiances, disburse ~such
cums and take such action as 1s necessary to protedt bender's aaterests schading bat ned Banited oo Jdebursemiont of
reasonable attorney’s fees and entry upon the Propariy 1o muake epairs. {f Lender required morigage insGranoe s
conditton of making the foan secured by this Mortgpage. Borreaer Whait payv the premuums regimred 7o muantan such
insurance in effect unnl such time as the reguiremient for such ssnrance fermmnaies oo aceordanye arth Borrewer's and
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