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Ustrarsy Covesoanars, Bovrower and omees oo scesr o0 b Loree s T L i { ORI ol
. Pavment of Principal and Interest, Bornoaon ~hell ooyt pos aro e 0 preranpel o onad ntoresr o th

mdebtedness evidenced by the Notel prepaymiont and bate cborces o pronaded o the Nose ond the srncpal o and interes

on any Future Advapces cecured by thes Morrpage

2. Funds for Taves and Insurance. Subject to appitoable b o 1o uoantten waner by Denders Bernoaer shalt poe
to Leader on the day monthiy anstallments of priccipal and eterest are pavable under the Noteoantd the Sete o paad e e
a sum thercin CFunds™y cqual o onetaelfth of the veariy taves aind assessiionts which mug attam poenty over the
Mortgage, and ground rents on the Property. if any. plis onc-tacitth of veardy pronmoin nsiadlaests for hezard asurance,
plus one-twelfth of yearly premiunm instalimients for mosteare nsrrance. v, adl as reasenabiy estinuted il and from
time o tme by [ ender on the basis of assessmients nd btls and resasonshle estinates thereol.

The Fuads shall ke held in an institution the deposits or socaints of which are insured o guaranteed by a Federal or
state ageney {includmg Lender of Leader s soch annstitutzons . Lender shall apphy the Tunds 10 pay <aid taves, assessnrents,
insurgnce prenitms and ground rents. Lender may not charge tor o bolding and appiviag the Funds. anady zing said account,
or verifving and compiling said assessments and biils, unfess Lender pavs Rorroaer mnterest on the Fends and applicable law
permits Fender 1o muke such o charge. Borrower and lender sy sgrce in wnling at the time of executton of thas
Muortgage that mterest on the Funds shall be pad 1o Borroser, and anles sweh agreement s muade or applicable Taw
reguires such interest 1o he paad, Lender ~hall 2ot e reginred to pay Bornvaer any interest or earnings on the Fuads. ¥ ender
shal) give to Borrower, without charge. an annuad accounting of the Funds showing credits and debits o the Funds and the
purpose for ahich cach debit 1o the Funds was muade. Fhe Funds are pledged oy additional secunty for the sums secured
by this Mortgage.

i the amount of the Funds held by Lender. ogether with the tutere menthly anstaliments of Funds pavable prior w
the due dates of taxes, ssessinents, insurance premiums and groond renis, shail exeeed the ameunt regquired to pav said taves,
assossments. insuranve premins and grovnd rents o they tal dues such eveess shall bel at Borrower's opuon. either
promptiy repaid to Borrower or credited to Borrower on moenthly stadlments of Fuads, If the amount of the Funds
held by Lender shall not be saflicient to pay turcs. assessmients, msurence premsoms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o mahe up the deficiency within 38 diavs trom the date notice s mailed
by Leader to Borrower requesting payment thereol

Upon payment in full of all sums secured by this Morigage. |ender shall promptly refund 1o Boerrower any Funds
held by 1 ender. ¥ under paragraph 18 hereof the Propertyv s sold or the Property s otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Property or i1s soquisiion by Lender. any Funds held by
Fender at the tnie of application s 2 credit aganst the sums ~ecured by this Morigage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments received by Fender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amotnts paveble to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advanges.

4. Charges: Liens. Borrower shall pay b tases, assessments cond other charges, fines and impositions stintbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in ~uch manner. by Borrower mahing paiyment. when due. directly to the
payee thereof. Borrower shaill promptis furmish 1o Fender ali notices of amounis due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly furnish 1o Bender receipts evidenaing such payments
Borrower shall promptly discharge anv livn which hus prionty oaer this Mortgage: provided. that Borrower <hall not be
required to discharge any <uch ficn so long as Borrower shall sgree in wnng to the payment ot the obligation secured by
such lien in 1 manner acceptable to Lender. or <hali in good faith contest such tien by or defend enforcement of such tien in.
legal proceedings which operate to prevent the entorcenmicnt of tiwe hen or fortesture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the smprovements sow existing or hereafter erected on the Property mnsured
against lass by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may reyguire
and i such amounts and for such periods as Lender may require: provided. that Lender <hall not reguire that the antount of
such coverage exceed that amount of coverage required o pay the sums secured by this Morgage.

The insurance carrier providing the insurance shull be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonablv withheld Al premicmis on inserance policies shall be paid 1in the manner
provided under paragraph 2 hereef or. if oot pasd in ~uch manner. by Borrower making payment. when due. directly to the
ENSUTance Ccarficr.

All insurance pelicies and renewals thereot shali be in torm soceptable 10 Lender and shall include o standard mosigage
clausz in faver of and in form aceeptabie to Lender. Dendes shalt hove the right o hold the policies and renewals thereof.
and Borrower shall promptiy furmish to Lender 2l renewal nonces and all receipis of pard preminms. In the event of loss,
Borrower shall give prompt notice io the insurance carner and Dender. Dender miay mahe proot of loss it not made promptly
by Horrower.

Unless Lender and Borrower otherwise apree mi wiiing isufance proceeds shall be applied 1o restoration or repair of
the Property damazged. provided such restoration or repair i cvonomcaily teaable and the security of this Mertgage I
net thereby impaired. B cuch restoration or sopair s ool cooionncadly teasble or gt the securdy of this Mortgage would
be impaired. the nsurance proveeds shall be applicd 1o the sums secured by ths Mortgage. with the excess. if any. paid
1o Borrower. If the Property is abandoned by Borrower, or it Bartower tazds o respond to Fender within 30 days trom the
date notice iy maled by Fender to Borrower that ihe msurance varsier otters to settle o ciam for snsurance benefits, Lender
s autherized o collect and apphy the ssurance proceeds ot Feader’s option either 1o restoration or repair of the Property
ar to the sums secared by this Mortgage

Unless Lender and Borrower otherwise agice i antmy, any such application of proceeds 1o pomcpai shall not extend
or pustpone e due date of the monthly instalimests referred tooane paragraphs 1 oand 2 kereof or change the amount of
such instaliments. If under paragraph i8 hereof the Propeits o avginred by Lenders ol night, ttle and interest of Borrower
i and to any insurance policies and in and to the proceeds thereot rosultmg from dantage o the Propernty prior to the sale
orf avyitisition shall pass 10 Lender to the extent of the sums socared by this Morigege unmediately paor o sach saie or
acguisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominivms; Planrged Unit Developments.  Borroaer
shali keep the Property in goed repair and shall net commit waste or permit ampairment or deterioration of the Propery
and shall comply with the provisions of wny fease 1t this Munigage is ona feaschold. IF this Mortgaze 5 oen o unit mn a
condominiun or 4 planned unit developmient. Borrower ~hall petterm atl ot Borrower's obligattons under the declarauen
OT covenants oreating of gonvermng the condonuniam or plenned oot develepments the by-faws end regulations of the
condominium of planned unit Jevelepment. and constitnent dovaiments Ioa cendomimiuvm or planned enu desciopment
rider 15 enecuted by Borrower and recorded iegether wih this Mortgage, the covenants and agreenients ot such ider
shall be incorporated mte and shail smend aod cupplement the covenants and agreements of this Morfgage as ot the tider
were i part hereef.

7. Protection of Lender's Security. 1t Borrower fads 10 perform toe covenants and agreements centained o this
Mortgage. or it any action of proceeding is commeaged which maerialhy atfects Feaders mterest in the Properiy,
including, but not imited to. eminent domam. inselvenay, code entorcement, of ariangements of proceadines amveivng a
bankrupt or decedent. then 1ender at bender's optina, apen notce to Borrewer, may ke such uppearaeces, disbusse ~uch
sums and take such actien as is necessary to protect Lenders ntereste mdduding, b oot limired oo disbarscment ot
reasenable attorney’s tees and entry vpoen the Properiy to mehe reparrs. 11 Lender seaaired mollgape imsurenoe as
cond ion of makimg the oan secuied by this Mortpare, Berroaer shadl pay the premuims regrered to mainta such
insurance in effect untl sech ume as the requirement for such msuranee Wwomiitates 10 acvordance with Borrewer's and
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