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LStborst Covisanis Borroaer and Tonator oo o o7 on b oo s T 1o
L. Pavment of Principal and Enterest, Boro sor <l proonyhy pav vbe o dae the proncipnd o0 sad interest o the
mdebiedness ovidenoad i‘-_\ the Note, proday niend At Tete ch oo s oo ded ta e Nere ad thie 5‘?5!.‘4‘.1'! uf and oterest

on any Future Advances seoured By this Morteaee

2. Funds for Vaves and Insurance. Subjoct 1o apphicoble faw o tooa wrnidton swanver by Lender. Borrower Shait pan
to Lender on the day monthly sstaliments of pringiped and mterest are pavable under the Noteo until the Note s poad motail
a sum theramn “Funds™) equat to one twelfth of the vearly taves and assessients which s attam prioniny eaver this
Mortgage, and ground rents on the Property, if any, pios enc-tackith of veariy presnoemy instadlnients for buzard msorance.
plus one-twelfth of yearly premiem mstaliments for nmestgage isarance. it any . alb as racenabh estimated imetadly and trom
time o time by Eender on the basis of sgsaments and Bl snd reasonagble estimates thereot,

The Funds chall be held i an rostitution the depostts of accounts of which are insured or guarantead by o Federal or
state agency tinctading Fender if Lender s such an institution s Lender shali cpply the Funds to pay said s, Tssessments.
msurance premiums and pround rents Fender may not Charge tor so boldimg and applving the Fandsoanalyzmg said account,
orverifving and compiling sand assessments and bl unless Fender pavs Borrower anterest on the Funds and applicable Taw
permits Lender o make such o charge. Borrower and Temwter may azice mowritig at the time ot cxwecution of this
Mortgage that interest on the Funds shall be pasd o Borroaer, and unless such apreement v made or apphueable Taw
requires stch imterost to be pad. ¥ ender ~hall not e reguired to pay Borroser amyinterest of carmings on the Funds. Lender
shall give to Borrower, without charee. an annual scceunting of the Fands showing credis and debits 1o the Funds and the
purpose tor which cach debat 1o the Fumds was made The Funds are pledged as additonal security for the sums secured
by this Morigage.

M the amcunt of the Funds held by Lender. together with the tuture menthly installments of Funds payable prior to
the due dates of taves, assessnients, insurance prentams ad proand rents, shall exceed the amount required to pay said taxes,
assesstaents, insurance premioms and groned rents as they tall dues such eneess shall be at Borroewers option, either
promptly repaid to Boarrower or eredited to Berrower on menthly asstallments of Funds. M the amount of the Funds
held by Leader shall not be sutficient to pay tuves. assesstents. insuiance premitgrs and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to muabe up the deficiency withim 30 days trom the date notice s mailed
by Lender to Borrower requesting payment thereot,

Upon payment s full of all sums secured by this Mortgage, Fender shall promptly retfund o Borrower any Funds
held by Leader. 11 under paragraph I8 hereof the Property s <old or the Properiy is otherwise acquired by Fender. Lender
shall apply. no later than immediately prior 1o the sale of the Property or its acguisition by Lender. any Funds held by
Lender ut the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable faw provides othersise. all payments receved by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Fender first in pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Notel then to the principal of the Note. and then o interest amd
principal en any Fuature Advances.

4. Charges; Liens. Borrower ~hall pav all tanes. issossmients and other charges, fines and impasitions attributable o
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. it any. in the manner
provided under paragraph 2 hereof oroof not paid @ such ranner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shail promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directis. Borrowor shall prompty emish o Lender receipts cvidencing such payments.
Borrower shail premptly discharge any fien which has priority oser this Mortgage: provided. thai Borrower shall not be
required to discharge any ~uch lien ~o long us Borrower <hail sgree an writing to the pavment ot the obligation secured by
such lien in & manner accepiable to Lender. or shall in good taith contest such tien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforvement of the fwn or torfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower <shall heep the improvements noa evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “eatended coverage’. and stuch other hazards as Lender may require
and in such amounts and for such perieds as Eender muay require: provided. that Lender shali not require that the amount of
such coverage exceed thet amount of coverage required to pay the sums wecured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premusms en insurance policies shall be paid 1n the manner
provided under paragraph 2 hereof or. if not paid in ~uch manaer. by Borrower making payment. when due. direcily to the
INSUrance Carrier.

All insurance policies and repewals thereot shali be mn torm soceptable o Dender and shall inctude a standard mortgage
clause in favor of and an form acceptable to Lender. | oader <hall hase the night 1o hold the polivies and rencewals thercof.
and Borrower shall prompily furnich 1o Eender all rencswal netives and il receipts of paid premiums. In the event of loss,
Borrower shall give prompt notive to the insurance carners and 1 ender. Teader may make proot of loss it not made promptiy
by Borrower.

Unless T ender and Borrower othera g agree in oty msurance prosceds shall be applied to restoration of repair of
the Properts damaged. provided such restoraton of repar o coeneomicaliy foaable and the security of this Mortgage s
not thereby imparred. Tt such restoration o1 repar s not coonenally feasble or 3t the security of this Mortgage would
be imparred. the insurance proveeds shall ke applicd to the sums secured by this Morrgage. wath the excess. i any. paid
to Borrewer. It the Property is abandened by Boirower, o st Borroaer Lals to respond 1o Tender within 30 days from the
date notice is maled by Leader to Borroaer that the masurance cartici otfers 1o settfe o ciaim for insurance benefits, Lender
i~ authorized 1o collect and appliy the wsuranee proceeds ot Lender's eption either 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in anibing, any such apphlication of proceeds o prinaipal shall net exiend
or postpone the due date of the monthiv installments referred 1o paragraphs 1 oand 2 Rereel or change the amount of
such installments. 1t under paragraph I8 hereot the Propeity s acquired iy Lender. 2l nighy, title and interest ot Borrower
in end to any insurance policies and in and to the proceeds therent resaling trom danage o the Property prior to the sale
or acquisttion shal! pass to Lender 1o the evtent of the sums secured By this Mortgoee simmediately prior to such sile or
acquisition.

6. Preservation and Mainienance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in geed repair and <hall not commit waste or punut smpairment or deterioration of the Property
and shall comply with the provisions of and fease 1 this Mortgape s en g dcascholds I this Mortgage 5oonoa unit e a
condomimumn or a planned unit desclopmient. Borrower shall pertonm ol of Borrower's ebligatiens uander the declaration
or covenanis creating or goverony the condomimium or planned it desclopmiont. the by-lias and reguilutions of the
condominmium of planned unit development. and conspituent documenis oo condeninium or planned wn development
rider v erecuted by Borrower and recorded tegether wath they Mortgage. the covensnts and aprecinents of ~such mider
shall be incorporated 1ate and shail amierd and supplemient the covenants nd agreeneats of this Mostgage as 1f the rider
were o pari hercof.

7. Protection of Fenders Security. It Borrower fals 1o perterm the covenants and agreenmeats ventained an thss
Mortgage, or if any action of proceeding v commenced whick moterzally atfecns I ender~ mtere~t i the Property.
including. but not imited to. coment domam. imolveney, cede enfeicement, of arranuements or proceedings mvolvng a
bankrupt or decedent, then Fender at Fender’s optien, dpon netice to Boirewer, may nabe such appearances. disburse such
cums and tale such action as s nocessary to pretect Dender's mterest anchinding, but not hinnied tos disbursement of
reasonable attornes™s fees and enity ppen the Propern to mebe repars B Tonder egrired mortgage IRsuranye as o
comditten of making the foan ~ccured by this Morrgage. Berrewer shaelt pay the promiims reqrured too maintan siich
insurance in offect until such Gnle as (he reguircient fe soch nsonasee torminatos s accordance with Berreser’s and
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