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1. Payment of Principal and Interest. Borrower shall promipiiv pos sfien cbae B i i b e ead nteress
indebtedness cvidenced by the Note, prepavinent and Late charees s provated o the N
on any Future Advances secured by thos Mortpape

cend the proecpal o g teres

2. Funds for Taxes and Insurance. Subject to applivable Liv or 1o 4 wotten aaiver by feeder. Borrovser shadl pan
te Lender on the day monthly instaliments of principal and isterest are pavablc ander the Note. st the Note o pard o tall,
a sum therein “Funds™s cqual to enc-taelith o1 the yearh tnes and evsossments which mMay aliali prierity oser this
Maortgape. and ground rents on the Property. it anv, plus one-twelith of searly proniem installments for huazard insurence.
plus one-twelfth of yearly premuum mstallments for nleftgase wnnfaloe. 4 any. Al as reasenably estimated imtradly and trom
time to time by Eender on the busis of assessments witd bdbs and reasenable estimates thereot.

The Fuads shall ke held in an iastitution the depostts or soceants of winich are msured or cuaranteed by a Federal or
stute apency Cncluding bender if Lender s such aninstitenion. 1 ender ~hall appiy the Funds 1o pay ~aid faves, aswessments,
insurance premims and ground rents Lender muay not charge tor so hotding and applying the Funds anabvzing said account
or verifving and compding said dassesments aid bills, unless ender payvs Borrewer mterest on the Funds and applicable Lo
permits Lender to make such o charge. Borrower and Tender may apree an swnting at the tme of evevutien of this
Mortgage that interest on the Funds shull be paid to Borrower. and anless such agreement s made or applicable law
requires such nterest to be paid, Lender shall not be required to pay Borrower anyanterest of carnings on the Funds, Tender
chal] give to Borrower, without charge, an aanual accounting of the Fueds showing credits and debuss 1o the Fands and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Muorgage.

If the amount of the Funds held by Lender. together with the future monthly mstailments of Funds pavable prior to
the due dites of faves, assessments, insuranee premiums and ground rents. shali exceed the amount required o pay satd Eives,
assessments, nstitance premiums and grovad rents s they tadl due. arch eweess shali be. at Borrower's opuon. either
promptlv repaid to Borroaer or credited o Borrower on monthiy nstallments of Funds. I the amount of the Funds
held by Lender <hail not be suflicient 1o pay funes, assosmients, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary o mahke up the detivienioy within 30 days from the date notice s matled
by lLender to Borrower requesting payment thereotf.

Upon payment in full of all sums secured by this Mertgage. 1 ender shali prompily refund to Borrower any Funds
held by Lender. If under paragraph I8 hereot the Property s sold or the Properts o otherwise acquired by Lender, Lender
shall zpply. no later than imnediately prior to the sale of the Property or its acquisiton by BEender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Muorigage

3. Application of Payments. Unless apphicable law provides otherwise. all pavments received by Lender under the
Note and parsgraphs T and 2 hereof shalt be applicd by Leader finstin payment of amuiants pavible to Leader by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the primcipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Licns. Borrower shall pav all taves, assessments and other charpes. fines and mmpositions attnbutable 10
the Property which may attain a priority over this Morigage. and teaschald payments or ground rents, if any. in the manncr
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payvment. when due. directly to the
payee ihercof. Borrower shalt prompiiy furnish to Lender all netices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directiv, Borrower shall prompthy turnnh o lender receipts evidencing such payments.
Borrower shail prompily discharge any lien which has prionty over thas Mortgage: provided. that Borrower shall not be
required to discharge any such fien ~o fong as Borrower shail sgree in wrting to the payvment of the obhigation secuted by
such lien in a manner acceptable to Lender. or shall in geed fuith contest such fien by. or defend enforcement of such lien 1n,
legal proceedings which operate to prevent the cnfercement of the hen or forfeiture of the Property or any part thereof.

§. Harzard Insurance. Borrower shall keep the improvements now exasting of hereafter erected on the Property insured
against loss by fire, hazards included within the term seatended eonverage . and such other hazards as j.ender mayv require
and in such amounts and for such periods as FLender may require: provided. that ] ender shalt not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums sectired by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oroaf not pard in such manner. by Borrower making payment. when due, directly to the
insufance carrier.

All insurance policies and renewuls thereof shail be in form acceptable o Leader and shall include a standard mortgage
clause in favor of and in form acceptabte to Lender. Tender <hall have the sight to hold the policies and renewals thereef.
and Borrower shall prompuly furaish 1o Lender all rencwal notces and gl receipts ot paid premiums In the cient of loss,
Borrower shall give prompi notice 10 the insurance careier and ender. Lender may nuthe proot of loss if not nuade promptly
by Borrower.

Unless Eender 2nd Borrower otherwise agiee in wnimg. insutance provesds shall be appied te restoration or repair of
the Preperty damaged. provided such restoraticn ©f repair cocromicaliy feasibie snd the security of thn Mortgage s
not thereby imparred. H such restoration of repair s not ceonemicath feastbie or 1t the security of thin Mortgaee would
be impaired. the msurance proceeds shali be applied to the suns secured by this Mortgage. with the excess, if any. paid
1o Berrower. Bt the Properiy s abandoned by Borrower, orat Borrower fails e respond o L ender within 30 days trom the
date notice is maited by Lender to Burrower that the msurance varfier oiers 1o settle u cLum for insurance benelitn, Lender
is authorized to collect and apply the insurance procecds at Lender's optien either to restoration or repair of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Borrower vtherwise spree i wntimg. anty such application of preceeds to principal shail not extend
of postpone the due date of the monthly instalimuents reterred to in parayraphs ! oand 2 hereol or chanpe the amount of
such installments. It under paragraph 18 hercol the Property s avqunred tn Lender, all right, ttle and interest of Borrower
in and to any insurance policies and in and 1o the procecds thereot resulting Trom dimage to the Properts prior to the sale
or acquisition shall pass to Lender 1o the extent of the sunis sewared by this Mortgage immediately prior to such saje or
acquisttion.

6. Presersation and Maintenasnce of Property: 1eascholds: Condominiums: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not comont wase or pernut pmpairment or deiericration of the Propeny
and shall comply with the provisions o any lease il this Morigage o on o feaschold IF this Mortgase 1s o g Untl i o
condominium of a planned unit deselopment, Borrower shall partorm all or Borrower's obligetions under the declarabion
or coventants creating or govermny the condentinium or planned unnt development. the by-laws and regulations ot the
condominium or planned unit desslopment. and constiteent Jdovumenis, it s comdoninium er planned anit development
rider is executed by Borrower and recorded wegeiher with this Morteage. the covenants and agreements of sich pider
shall be incorporated mnto and shall amend and supplement the covenants and dgrecments of this Mortgape asat the rides
were a puait hereof.

7. Protection of Lender's Security. It Buirower fads 1o perform the covenants and agreements contened an this
Mortgage, or if any actien or pioveeding s commenced which muieriathy affects Penders interest e the Propeny.
including. but not limited to. eminent domain. misohency . code crtorcement. or arrangomenis of procecdings invelvmg a
bankrupt or decedent. then tender at bender's option, upen fivtice 10 Borrower, miay make stich appearances, disbiine such
cums and take such action as i necessary o protect Lender’s interest michiding. but aet Hmited o, dishuarsement of
reasonable attorney’s tees and entry upon the Propeniy to muhe repati~ 1 Teader reguired morigage imstiance s o
conditton of making the Iean secured by this Morteage, Berrower shali pav the prenvums regared fo munntan such
insurance in oiffect unbl such time as the reguiremicnt for sech amsuranee lerminates an ceceidanve with Borrowers and
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