Lostberknt Combaasis Borrower and bonoe o venant aed coroe o 1ot o
1. Pavment of Principal and Interest. Borroncs ~hadl proinstiy pas obon o the prancin o cad terest oar e
mdebtedness evideneed by the Note, prepayment aand fete cbaroos s prosaied it Notes ead b el of and nteres

on any Futuie Advanoes secured by thise Moripage

2. Funds for Faves and Insurance. Subjoct to appliochic faw or b oo wntivn waner by Pender Borrower ~hell pas
to Lender on the day menthiy snstadiments of prinopal ond interest are pavable cider the Noteo st the Note os pand i tull
2 sum thercin “Funds™y equad o one taelfth of the veariv taoes and assessiments whinh may attam prieriiy over this
Mortgage. and ground rents on the Properts. ot any. plus enc-tweltth of seatdy promem installimenss for hazard ansurance.
plis one-twelfth of vearly premeram installmenis tor mortgaee msoranee. 22 any o abl as ressenably estimuated ity and from
time o thme by §ender on the basis of assessments amnd Bl and reasonable estinaedes thereat.

The Funds shall ke held in an institution the deposits o cocounts of which are msared of guaranteed by o Federal or
state agenoy Gincluding Lender it Eoender is such anmstitutieas Leader shall appiy the Funds to pay said taves, avossments,
mstirance preatums and ground cents Fender may not charpe tor so boldimg snd appiving the Funds. anudy 2ing ~aud aecoeunt,
or venfyving aud compihing said assessments and Bitlssuntess ender pays Horrowser interest on the Funds and applicable law
perouts Lender to make such o charge. Borrower and Lender may agree anownting at the time of eaevutien of this
Maortgape that mterest on the Funds shall be pad to Borrower, and unless such agreement s nade or appheable Taw
requires such interest to be patd, Tender shudl non be requered to pay Botrower sy anterest of cainings on the Funds, Lender
shulf give to Borrower, without charge. an annuat seccantng of the bunds showing vredins and debits to the Funds and the
purpose Tor which cach debit 1o the Funds was made fhe Tonds are pledged as addittonal securniy for the sums secured
by this Morigage.

If the amoeunt of the Funds held by Eender, tegether wath the future atonthiy instalments of Funds pavable prior to
the due dates of Taves, assessinenis, instrarce premitis and ground rentss shall exceed the amount required to pav samd taves,
assessments, instirance premivins and grouad tents oy they 1all doeo such excess ~hall by Borrower’s opuion, either
prompiiy repaid 10 Borrower or credited to Berrower onomonthly anstaiiments of Funds. If the amount of the Funds
held by bLender shall not be suflicient 1o pay tades, assowmuenis. imsuranee premivims and ground rents as they fall due,
Borrower shall pay to Lender any amoant necessziy 10 mabe op the defiviencs within 30 days trem the date notice v matled
hy lender to Borrower requesting payment thereot

Upon payment i full of all sums secured by thus Moripvage. Tender shadl promptly retund 10 Borrower any Fuads
held by Fender. i under paragraph 1% hereof the Property s sold or the Property s otherwise acguired by 1 ender. Lender
shall apply. no later than immediately prior te the sale of the Property o it acquisiien by Lender. any Funds held by
Lender at the time of application as u cradit agamst the sums secured by this Morgage

3. Application of Paystents. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs T and 2 hercof shall be apphied by 1ender st in padment of amounts pavable to Lender By Borrower
under paragraph 2 hercof. then to interest pavable on the Notes then 1o the principal ot the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assesamicnis and other charnges. fines amd mmpositions attnbutable to
the Property which may attain a priority over this Morigape. and leasehold payments or ground rents. if any. in the manner
provided under parsgraph 2 hereof ot not paid in such munoer. by Borrower muaking pavment. when due. directly to the
pavee thercof. Borrower shall promptiy furmish to Eender all notices of amounts Juie under this paragraph. and in the event
Borrower shall make payment directiv. Borraaer ~hall prompidy turnish to Lender receipis evidenang such payments
Borrower shall prempily discharze any lien which hus pricisty over this Mortgoge: provided. that Borrower shall not be
required to discharge any such lien wo long s Borrower shall sgree in wiiing to the paynient of the obligation secured by
such lien in a manner acceptable to Lender, or shail in goed faith contest such e by, or defend eaforcement af such lien 1n.
legal proveedings which operate to prevent the entarcernent of the en or torfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrowaer shail heep the nmprosenients o existing of hereafier erected on the Property insured
against foss by fire, hazards included within the term “extended coveiage. and such other hazards us Fender may require
and in such amounts and for such pertods as Teader may sequire: provided. that Bender shall not require that the amount of
such coverage excecd that amount of coverage regquired o pay the sune secured by this Morgage.

The insurance cartier providing the insurance shall be chosen by Borrower subject o approvat hy Lender; provided.
that such approval shall pot be unreasonably withheld. Al premums oninsurance policies shall be paid in the manner
provided under paragraph 2 hereot or,af not pard in such manier. by Borrower making payment. when due. directly to the
INSUr4nce carrier.

All insurance policies amd rencwals thereot shall be m form soceptable o [ ender and shalt mclude a ~tandard mortgage
clause 10 favor of and in form ascceptable 1o Lender. §eader shald fune the right o hold the pelicies and renswals thereof.
and Borrower shall prompiiv furnish 1o Lender ail reesad sotices and alb receipts of paid premiums. In the ervent of loss
Borrower shall give prompt notice 1o the avarance cartier and Terders Fender may maeke proot of loss if not muade promptlhy
by Borrower.

Unless Tender and Borrower others se apree i sning. tisttaitee proveeds shall be applied o FestoTatian of I¢pair of
the Property damaged. provaded such restorativir of Tepair s covnentivally teastble and the security of this Mortgage 1
net thereby imparred It such resteration or repaar i net coonenteathy feasthle o at the swecunty of this Mortgage would
be impaired. the insurance proceeds shall be applied o the sams secared by this Mortgage, with the excess. if any. pard
to Borrower. 11 the Properis s abundened by Boriewer, or it Borrower fels to respead o ender within 30 days from the
date notice is muofed by Lender to Borrower ihat the msarence cartier offers tosettle o chom for snsurance benchits, Lender
i» authorized to cotlect and appiy the imsurance proceeds ot Loster’'s opten either to restozation or repair of the Property
or 1o the sums secured by this Morigage.

Unless [ender and Borrower otherwise aviee in wntine ams sach apphivation of preceeds 1o prncipal shall not extend
or postpone the due date of the monthly dosteltments refecred oo parazraphs 1 oand 2 hereof of Change the amount of
such installments It under paragraph i8 hereot the Property s acqurred Iy bendei ol tight, tide and interest of Borrower
in and to amy isuranee pebicies and moand to the proceeds therect resulnmg from damuape 1o the Property prior o the sale
or acquisition shall pass 1o Lender to the event of the ~anis soetited By othie Mortgage imnnedunieiy prior (o such sale or
acquisition.

6. Preservation and Mainicnance of Property: | cascholds: Condominivme: Planned Unit Developments. Borrower
shall heep the Property in good repair und shall ol commit swaste oF peimii ampasimeiit or deterioration of the Propernty
aind shall comply with the provisions of sny fease 1l this Maottgage oy on feaschold. Bothis Morfpoge s o g unit g
condominivm or 2 planned unt dovetopment, Berrewer shail porteam A or Bormewer's obbipations under the decluratien
or covenanis creatimg or yovermng the condomannm or plansed ann dovelopment, the by laws and regnlations of the
condomimum or planned unit development. and constituent docutnenis. Ba cond mnium or planned ot desclepiment
nder i~ executed by Borrower and fecorded togetber wath this Morteagoe the coervirants and sureentents of such nder
shall be mcorporated o and shail amend and supplement the covenants and agrecments of this Mortgage as of the rader
were i part hereof,

7. Protection of Lender's Seeurity. 1T Borroawer fasdy to perferimn the covenants aod agreements contanad an this
Mortguge. or i any actien of picveedinig s commuencd which puaeriaily otfoots Tonder's nterest b the Properiy.
includimg. but not imuted to. eannent domain, 1aselvendy, code catoroemient. of airangements of procecdings mmeiving o
bankrupt or decvdent then bonder at Tender’s option, upen nebve e Borrower, sines oiehe stch appearances. disburse such
cumis and take such action as 38 neccssaiy oo protect Fender’s mterests mdindimz bat ne vted tel Jisbarsonment of
reasonable atiorney’s tees and cniry opoen ibhe Proporny fo make ropairs. br lendor goorsirad mortgoge Insiianice as o
conditton of making the loan secured by this Muogigase, Borioaws shall pavy the premiemms sogiered oo muintan sich

tormiinatos i acoordance weth Boornowers and

.

insurance in cect entil ~uch tme as the teginrement fon sach suranee
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