UNIForM CovENAnTs. Borrower and Lender convenant and szree s tollows:

1. Payment of Principal and Iaterest. Borrower shall prompily pay when doe the principal of end miterest on the
indehtedness evidenced by the Note, prepayment and late charpes as provided o the Noteo and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable law of 10 a written waiver by Lender. Borrower shadl pas
to Lender on the day monthly installments of principal and interest wre payable under the Note unnl the Note i~ paid m Tuil.
2 sum (hercin “Funds™) cqual to one-twelfth of the vearly tunes and aseessments which may attain prioriny osver this
Mortgage. and ground rents on the Property. 1f any. plus ene-taeltth of vearly premivm rnstallients for hozard mnsurance,
plus one-twelfth of yearly premiom instaliments for mortgage insurance. of any. all us reasenably estimated nitrally and from
time to time by Lender on the bass of assessmients and bills and resscnable estimates thereot.

The Funds shall be held in an institution the deposits or acceunts of which are insured of guaranteed by a Federal or
state agency (including Lender if Lender i such an institution . Lender shalb appiy the Funds to puy siad taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applyving the Funds, analvzing said account,
or verifying and compiling said assessments and hills. unless Lender pays Borrower interest on the Funds and applicabie law
permits Lender to make such a charge  Borrower and lender muy agree in winling al the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid. Lender shall not be requited (o pay Borrower any interest of earmings on the Funds., Lender
shall give to Borrower. without charge. an annual accounting of the Funds showig credits and debits 1o the Funds and the
purpose tor which each debit to the Funds wus made. The Funds are pledged as additionat security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together waith the future monthly instailmenis of Funds pavable prior to
the due dates of 1aves, assessments. Hsurance premums and ground rents, shall exceed the amount regquired to pay said taxes.
assessmenis. insurance premiums and ground rents as they fall doel such encess shall beo at Borrower’s option, either
promptly repaid to Borrower or credited o Boerrower on monthly ostaliments of Fonds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxcs., assessmenis. INsuraive premaums and ground rents as they fall due.
Boreower shall pay to Lender any amount necessary 10 make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereot

Upon pavment in full of ai} sums sccured by this Morigage. I ender shall promptiy refund 10 Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property i sold or the Property os othersise acguired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Propery or 1is acquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Mortaage.

3. Application of Payments. Untess applicable law provides otherwive, all pavments received by Lender under the

applicd by Lender first in pavment ot amounts payable to I_ender by Borrowser
under paragraph 2 hereuf. then to interest payable on the Notwe then to the principal of the Note, and then to interest and
principal on any Future Advances.

Wote and paregraphs 1 and 2 hereof <hall be ap

4. Charges; Liers. Borrower ~hall pay all taves, assessoients and other charges, fines and impositions altisbutable to
the Propenty which may atiain a priority over this Mortgage. and feaschold pavments or ground rents. if any. in the manner
provided under parsgraph 2 hereof or. it not pard 1n such manner. by Borrower muking pavment. when due. direcily to the
pavee thereof. Borrower shal! promptis furnish to Lender all notices of amounts Jue unader this paragraph. and in the event
Borrower <hall make pavment directly. Borrower shall promptiy foronh (o Lender receipts evidencing such paymenis.
Borrower shall prompthy discharge any hien which has prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such hien so fong as Borrower shall seree writing to the payment of the obligation secured by
such lien tn a manner acceptable 1o Lender, or ~hall in geod faith contest such lien by, or defend enforcement ot such lienn,
jegal proceedings which operate to prevemt the enforcenient ot the ficn or forfeiture of the Propenty or any part thereof.

S. Hazard Insurance. Borrower shall keep the improsements mova existing or hereatter crected en the Preperty insured
against loss by fire. hazards included within the term “extended coverage’. and such other hazards as Lender may require
and in such amounts and for such periods us Leader mas requires provided, that Lender <hzll net require that the amount of
such coverage exceed that amount of coverage required o pav the sumis wecured by thes Mortgage.

The 1nsurance cartier providing the insurance shih be chosen by Borrower subiest to approval by Lender: provided.
that such approval shall not be unreasenabiv withheld, AH premisms on insurance policies shall be patd m the manner
provided under paragraph 2 hereol orosf ot pard an such manner. by Berrower making pavment. when due. directly to the
HNISUFANCE Carier.

All insurance policies and renew ads thereot shaib bean form woceptable 1o Lender and shall incinde a standard mortgage
clatse i faver of and in form aceeptabic to Lender. Terder shatl have the right 1o hold the policies and renewals thereof.
and Borrower shali promptiv furnssh o Leader all rencaad potices and ol receipts of paid preminms. In the event of loss.
Borrower shiil mive prompt notiie o the imsttance varcer and bender. Feader may make proot ot hoss if not made prompthy
hy Borrower.

Unless Lender and Bosrower othermise agive in witing, beuranee procecds shall be apphed to restoration or repatr of
the Property Jdamaged. provided such restoration of epair iy coenemicaiiv teassble and the security of this Mortgage 18
not thereby impaired. 1t such restorztion or repair s ot ceonemioaih feastble of o1 the seounty of this Mortgage would
be wnpaired. the insurance proveeds chali be apphied o the sunin seoured by this Mortgage, with the excess, if any. paid
to Borrower, bt the Property s ahandencd by Borroner, orat Borreswer Tl Lo respond to Lender within 30 days trom the
date notice s maiced by Lender o Borrewer thaet the isurence caroer ofiers 1o settle w clem for ssurance benefits, Leader
in authorized to coliect and wppiy the insurative proceeds at einder’s vption aither 1o restorstion or repair ot the Property
of to the sums scoured by this Mortgage

Uniess 1 onder and Borrower othersise aprec foanting. any such application of proceeds 1o principal ~hatl not extend
or pastpene the due date of the monthh diastaiiments reterred feoan paragrephs boand 2 heredf or change the amount of
such installments. it under paragiaph iy hereof the Properte i aoguied By Lender. alt right. nte and mnterest ot Borrower
i and 1o amy imsurance polivies and moand 10 the proceeds thereot rosuinng frem dutnaee o the Property prior to the sale
or acquisitivn shail pass to Lender to the extent i the ~Gms ~ecured by this Muortpepe immediately prior te such sale or
ACYULISHION,

6. Preservation and Maintenance of Property: 1eascholds; Condominiums; Planned Unit Developments. Boirower
shall keep the Property in good repair and shall not COMMiT waste or perant impairment or detenieratton of the Property
and shail comply with the provisiens of any lease st this Mortase i on e feassheld 1 this Mortgage ~noon unit o4
condominium or a planned umit development. Borrower shad pertorm A ot Borrewer's obbpations under the decleration
or covenants creating of govermmy the vondominum er planned ond develepatent. the by-daws and regolations of the
comdominium or planned unit development. and vonstitient dovuments. Boa condeminium or planned unit developrient
nder s axecueted by Borrower and recorded together wath this Morrgage. the covenants and wsgreenients of sech nider
shatl be incorporated mte and ~hall amend ond suppiomont the coneitants amd avreements of this Morigage as of the fider
WCTC a4 puirt hereof,

7. Protection of Lenders Security. 17 Boerrower twls to porform the covenants and agrecments contamed o this
Morigage. or if any action of proveedmg s Cemimenced which omuaterialin atfects Lenders mterest in the Property.
ing A

caranioes, drturse suah

inciuding. but ot hnvted o, cmnent domam, ciohvenoy, code entoroement. o alfrangeimnenis o provecdings veh
pankrupt or decedents then Tender at Tender’s option, upan meboe 1o Borrower, ma suvh ap
cimi~ and take such action s 18 nevessary te pictect Lenders iTonet hntad e, Jdehoroment ot

ingiindin s,

reasonable attornesy’s fees and enity spon the Proporin oo meke e FroTemdor reosiraad mneitgage T 7wl as
condition of makinyg the foan secured By thes Morie, Borrower sf cad the prominns foanred fo muirtain StSs
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