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1. Pavmcent of Principal and Inteeest. Borrower shull promptiy pasy whoen doe the pitapad
mdebtedness eviderced by the Note, prepayment and bate charzes as provsled e the Notes aemd the prneap o ot and anterest
on any Futere Advances secured by this Mortpace
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2. Funds for Taxes and Insurance. Subject to applivable Law or to g wintivn saaved by Lender, Borsower ~hall pn
to Lender on the day monthiy instalimcats of principal and interest are pavable under the Neteo untd the Note s patd o tail
a sum thercin “Funds 'y equal to one-twelfth o the veardy taves and asecssinients which may attan proniy over this _‘
Mortgage. and pround rents on the Property af amy . plus one-tweltth of searly premum insiabiments for hazard isnrance.
plus one-twelfth of vearly premium mstaliments tor morfgage insutaice. i any, all as reasonably estimuated visitiabhy and trom
iime o tinte by Lender on the basts of assessments and Witk aad reasonable estimates thereof

The Funds shall be held in an mstintion the deposits or aceounts of which are msured or giaranteed by a Federal or
state agency (including Lender of Eender s suchan pshitition I ender shali appiv the Funds to pay said tases, assessments,
insurance premiuns and ground rents. Feader may nat charge tor so holding and appiving the Funds, analyzing sand account. L
or verifying and compiling said assessments anid biti. unless Lender pavs Borrower interest on the IFunds and applicable Taw B 79 ]\
permits Lender to make such a clurge. Bortower and 1ender may agtec in wriling at the tme of execution of this -
Maortgage that interest on the bunds “hal! be paid to Borreaer, and unles wch agreement s made or applicable Taw N ¢ o 1¢
requites such interest o be paid, Lender shull not be required o pay Borrower any interest of carnings on the FFunds. Lender
<hal] give to Borrower. without charge, an anntial accounting of the Tunds showing credits and detnts to the Funds and the l O.
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purpose tor which each debit 1o the Futeds was nade. The Funds are pledged as addittonat secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together wath the future moenthly mstaliments of Funds pavable prior to
the due dates of Tanes, asseSsMIens, INSUTANCe Premiums anid ground rents, shall exeeed the amount required to pay said taves,
assessmients, insurance premioms and grovnd rents as they fudl due. sich excess shal be. at Borrower's option, either
promptly repaid 1o Borrower or credited to Borrower on monthly mstaltments of Funds. If the amount of the Funds
held by Lender shall not be suflicient 10 pay Laves. AssUssments, insurance prenins and ground rents as they fall due.
Borrower shall pay 1o 1 ender any aniount necessury 1o make up the defivienay within 30 days from the date notice 15 mailed
by Lender to Borrower reguesting payment thereot.

Upen payment in full of all sums secured by this Mortgage. Fender shail prompily refund to Borrower any Funds
held by Lender. If under paragraph 1N hereof the Property s sold or the Property s othenwise acquired by Lender, Lender
shall «pply, no later than immediately prior 10 the sale of the Property or its acquisition by lLender. any Funds held by
lcnder at the time of application us a credit aganst the sums secured by this Morigage.

3. Application of Payments. Unlew apphicable law prosides otherwise, all payments received by Lender under the
Notc and paragraphs 1 and 2 hercof shuall be apphied by Lender first in payment ot amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable en the Note. then o the principal of the Note. and then 1o interest and T L W L
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay ali tuves. assexsments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortzage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notrces of amounts due under this paragraph. and in the evenl
Borrower shall make payment directiv. Burrower Jhal promptly furnish to Lender receipts evidencing such payments.

Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall ugree owniting o the pavment of the obligation secured by
wuch lien in a manner acceptable to Fender. or shall i good faith contest such lien by, or defend enforcement of such lien 1n,
legal proceedings which operate to prevent the enforeement of the hen or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower ~hall keep the nnprovements fes cristing or hereafter eiected on the Propeity insured
against loss by fire. hazards included within the term “estended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Eender shall not require that the amount of
such coverage exceed that amount of voverage required to pay the ~ims secured by this Morigage.

The insurance cargier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shail net be unrcasonably withheld. All premiuvms on insurance policies shatl be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
IASUTANCE CArriet.

All insurance policies and renewals thercol shall he 1 form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. L ender shall have the right to hold the policies and rencwals thereof.
and Borrower shali promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,

Borrower shall give prompt notice (o the imnsurance carvier and Lender. Leader may make proot of loss if no1 made promptly s,
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration Or repair s ceonomically teasible and the security of this Mortgage :
not thercby impaired. 1t such restoration or repair is not cconomically teastble or if the security of this Morigage would
be impaired. the insurance proceeds <hall be applied o the sums sccured by this Mortgage. with the evcess. if any. paid
1o Borrower. If the Property 1s abandoned by Borrower. of it Borrower Tails to respond to Lender within 30 davs from the
date notice is maited by Lender to Borrower that the insurange carrier offers 1o sotile a claim for insurance benefits, Lender
is authorized o collect and apply the insuranve procecds at Lender's option either 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othersise agree in w riting. any such application of proceeds to principal shall not evtend
or postpence the due date of the monthiy instaliments referred o in paragraphs 1 and 2 hereot or change the amount of
such instaliments. It under paragraph 18 nereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 0 any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shali pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: I eascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall net COmMEt Wasle oF pernutl impairment or deterioration of the Property
and shall comply with the provisicns of any lease it this Mortgage s on o leaschold. I thas Mortgage b on a unit 1w a
condominium or a planned unit development. Borrower shall perform all of Borrower's vbhigatiens under the declaration
or covenants creatimg or poverning the condommitm of planned unit development. the by-faws and reguiations of the
condominium or planned unit deyclopment. and constituent documents. 11 g condonunium oF planned urst development
rider 1 eaecuted by Borrower and recorded tegether with this Mortgage, the covenants and agreemients of ~such nder
shall be incorporated into and shall amend and supplement the corenants and agreements of this Mertgage as it the rider
were a part hercof.

7. Protectionn of Lender's Security. It Borrower fais o perform the covenants and agreements conained in this
Mortgage. of if any action or proceeding i commicnced which muaterially affects Lender’s mnterest in the Property,
including. but not linuted to. eminent demain, mewlvenos, vode entorcaiment. of arrangements or proceedings invohang a
Eankrupt or decedent, then Lender at |ender's option, upon fotive 1o Borrower, may make such appearances, dhishirse sich
sums and take such action as Is nocessary o piotect 1enders interest, incluedmg. but not fimded to. dbursement of
reaconable dttorney’s tees and entry upon the Properiy to mahe topairs. Fender required mortgage Insuraiiee as o
condinon of making the loan weottred by this Muorigage. Borrower shall payv the premms seqinred to maintain such
insurance in ctfect until suvh time as the repmrenient for cuch mesuranee terminates noaccordanoy with Borreaer~ and

bia -

i

| 4328 RV-2

o

-3

———



