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Listterst Convesants Borrower and Donder conoinoant and sorer o Boilhs as

S annd ntorest o the

1. Paviment of Principal and Interest. Hoiroaor ~hall pooanptiv pos whion e b procgs

pdebtedness evdenced by the Note, prepasmient and fate charpes as provaded o the Nore.
on any Future Advances secared by this Maortgaype

arnd e ;‘!i!z.ni\i’l o and nteroew

2. Funds for Taves and Insurance. Subject to applicable Law or tooaowntien waver by Fonder, Horioaer shall pas '
1o Lender on the day montily instasdiments of princpai ond imterest are pavable ander the Note, untd the Note s paadan fodl
a sum (hercin Funds™y equal 1o cnctnelfth ol the veardy Taves and assessmients which muy attain praority over this
Mortgage. and grovad reats on the Pooperty .t ans, plus ene-twelttn of veariy proniism mstaliments for haszard msnrance. l
plus onc-twelfth of vearly premium mstaliments tor mortgage sosurgnve. d any. ali s reasenably e-tintated menally and trom
time 1o time by Lender on the basis of assessments and Bl and ressonable estinrates thereot

The Funds shall be held i an institution the deposits or daovounis of which are imsured or puaranteed hy a Federal or T g
siate agency tinchrding 1 ender it Lender is such o anstitutiond. 1 ender shadl apply the Funds o pay wtd faves, assessments, 8:
insurance premiums amd ground rents. Fender nay not charge 105 so holding and applying the Funds. anabv2ing said account.
of venfying and compiling said assessments and bills, unless Tender pass Borrower aterest on the Funds and applicable faw : 'O"
permits Lender to make such o charge. Borrower and Fender niny agree m owiiting ot the time of execation of this
Mortgage that interest on the Funds ~shall Be pad to Borrower, and aunless such agrecment in made or applicable Taw N+ 2 ]|
requires stich interest to be paid, Fender shall net be required 1o pay Borrower any inierest of carmings on the Funds  lLender :
<hall give to Borrower, without charge. an annwal accomnnng of the Fands showmg credits and debits 1o the Funds and the l o)

-

purpose tor which cuch debit to the Funds was made. The unds ate pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Feads hetd by Lender. together with the future monthiy instaliments of Fuads pavable prior to
the due dates of Lves, assessients. imsuritee premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments. nsuranve premivms and gronnd rents s they tail doe. such excess shall be. at Borrower's option. ¢ither
promptly repaid to Borrower or credited to Borrower on monthly instullments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay faves. assessments. insurance premums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to imake up the detiviency within 30 days from the date nonce s mailed
by Lender to Borrower requasting payment thereol.

Upen payment n full of all sums secured by this Mortgage. ender shall promptly refund to Borrower uny Funds
held by Lender. 1f under puragraph 8 hereof the Property s sold of the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or i acquisition by lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Tuw provides otherwise. abl paymients received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by Fender first i payment of amounts payvahle to Lender by Borrower
under paragraph 2 hereof, then to interest puvable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all toves. assessmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payvments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Bosrower making payment. when due. directly to the
pavee thereof. Borrower shali prompily furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower ~hall promptiy turnish to Leader receipts evidencing such payments.
Borrower shall prompily discharge any iicn which his priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn <o long as Borroser shall agree in writing 1o the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or shall in good fuith contest such lien by, or defend enforeement of such lien in,
legal proceedings which operate to prevent the enforcement of the hean or torfeiture of the Property or any pant thereof.

§. Hazard Insurance. Borrower shall heep the improvenients now existing or hereafter erected on the Property insured
against loss by fire. hazards inchided within the term “entended coverage’™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender muy require: provided. that Lender <hall not requtire that the amount of
such coverage exceed that amount of coverage required to pav the sums secured by this Mosigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withhetd. Al premiums on aasurance policies shall be paid in the manner
provided under paragraph 2 hercot or. if not paid in such manner. by Borrower making payment. when due. directly to the
iNsSuUrance carrier.

Al insurance policies and rencwals thereot shall be in form accepiable wo Leder and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 10 held the poiicics and renewals thereof.
and Borrower shalt promptly furnish to Lender all renewal netices and sl receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the instrance carrier and Tender. Tender may make proot of loss if not made promptly
by Borrower. B

Unless bender and Berrower otherwise agree it writing, insurance provecds shatl be applied to restoration or repair of
the Property damaged, provided such restoration or repair is coonomicaliy feasible and the security of this Mortgage s
not thereby impaired. I such restoration of repair is not cvonemivaliy feastble or it the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. If the Propers is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carfier otfers to seitle a clam for insurance benefits, Lender
is authorized to colleci and apply the insurance procecds at Lender’s option either 10 restoration of repair of the Property
or to the sums secared by this Mortgage.

Unless Lender and Borrower otherwise agree m wniting. any such application of proceeds to prineipal shall not extend
or postpone the due date of the monthly instaliments referred o paragraphs i and 2 hereof or change the amoeunt of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all night, title and interest ot Borrower
in and to any insurance policies and in and to the proceeds thereot resalung from damage to the Propeity prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgzage immeadiately prior to such sate or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condomininms: Planned Unit Developments. Borrower
shall keep the Property in good repatr and shall not commit waste of permit mmpairment or deterioration of the Property
and shall comply with the provisions oI any lease it this Mortgage o~ on g jeaschold, If this Mortgage s o a umt in a
condominmum or a planned unit development, Borrower shadl perterm ali of Borrower's obligations under the declaration
OF covenants creating or goverung the condomimium or planned umit developnient. the by-laws and rtegulations of the
condomimum or planned unit development. and constitient documents It a vondominivm or planned e deselopiment
rider is exscuted by Borrower and recorded togetheir with this Morteage, the covenanis and agrecmicats of such rider
shall be incorporated nto and shall amend and suppleiment the covenants and agreements of this Mongage as i the nder
were a part hercof.

7. Protection of Lender's Security. 1f Borrower fals o pertorm the covenants and agreements contained in this
Mortgage, or if any action of proveeding s vommenced which materiallhy aifects [ ender’s mterest in the Property,
including. but not limited to. enunent demain. insolvency, code entercement. oF arrangements of proceedings mvelung a
bpankrupt or decedent. then 1 ender at Lender's opiion. upen netioe to Borrower, niay make such appeatances, disbume such |
aims and take such @ctiol as 15 nevessary 1o piotect Lender's mierest, mchedimg, but sot hanted ton dishirsenment of '
reasonable attorney™s tees and entry upon the Property o make sopairs. FioPender reguired morfpage Msrance as

;" comdition of making the lean secured by this Morigage. Borrower shall payv the premusms regisred o muantan siweh
insurance in offect uatil such time as the requircment o7 such iosuraave ernmnates in acenrdanye with Borrewer’s and
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