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1. Payment of Principal and Interest. Boerrower shatl prompiiv pasy wiion Jdee the pomapal o and avcrest v the
mdebtedness evidenced by the Note, prepayvment and Late (harves s provided o the Nore and the prncipal of and interest
on any Future Advances secured by this Morteage

Losgpokss Convesasds Borroswer and Dendor covetbent and aoiee o Tedloas

2. Funds for Taves and Insurance. Subject te applicable Law or 16 g wrtiva wmver by Tonder. Bomroaer shall pao
to Lender on the duy monthly installments of principad ond imterest soe pasable ander the Noteo unnl the Note s patd o tall
a sum therein “Funds™) equal o one-tawelith of the vearhy taves ol assessienis which man attan prosity oser thas
Mortgage. und ground rents on the Propeniy, of any. plus ene-twelith of vearly prenwom mstaliments for hazard imsurance.
plus one-twelfth of searly premivm installments for mortgage msarance. if any, abl as reasoiably estimated imtealls and from
tnte to time by Lender on the basis of asvsessmenis and bidis and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agencey Cncluding Lender if Lender assuch an instiationt. L emder shall appliy the Funds to pav said tunes. assessments,
nsurance premiums and ground reats 1 ender nuay not Charge tor so holding end apphying the Funds, analvzing said account,
or verifving and compiling said assessments and bills. antess Teader pays Borrower taterest on the Funds and apphicable law
permits bender 1o make such w charge. Borrower and Lender many avree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement o made or applicable law
requines such interest 1o be paid. Leader shali not be required to pay Borrower any interest or arnings on the Funds, Lender
~hall give to Borrower, without charge. an annual avcounting of the Funds showimg credits and debits to the Funds and the
puarpase tor which cach debit o the Funds wias made. The Funds are pledged as additionat security for the sums ~secured
by thi~ Mortgage.

If the amount of the Funds held by Lender. tegether with the tuture monthly installments of Funds pavuble prior 1o
the due dates of saves, assessments, imsurance premiims and ground rents. shall exceed the amount required to pay said taxes,
assessments. insurance premivms snd grovad rents as they falb duel such excess shali be, ut Borrower’s option, either
promptly repaid 10 Boirower or credited 1o Borrower on monthly insteliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient 1o pay tares, assessments. insurance prenuums and ground reats as they fall due,
Borrower shall pay to Lender any amount necessary to mmahe up the deficieney within 30 days from the date notice is matiled
by Lender to Boerrower requesting payment thereot.

Upon payment in full of all sums secured by thas Morgage. Lender shaii promptly refund te Borrower any Funds
held by Lender. If vnder paragraph 18 hercof the Property is <old o the Property s othenwise acquured by Lender, Lender
shall apply, no later than immediately prior o the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums ecured by this Muortgage.

3. Application of Payments. Unfess applicable Liw provides otherwise. adl paymients received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender first i payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hall pay alf tows, assessmients and other charges. fines and smpositions attributable to
ihe Property which may attain a priority over this Mortgage. and leaschold payvments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such muanper. by Borrower making pavment. when due, directly to the
payee thercof. Borrower shali prompily furnish to Lender all nonces of amounts due under this paragraph, and in the event
Borrower shall make pavment directiyv. Borrower shall promptly furnish to Fender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such tien in a manner acceptable to Lender, or shall in good taith contest such lien by, or defend enforcement of such lien in,
legal proceedings which aperate 1o prevent the entorcement of the hien or foriciture of the Property or any part thereof.

5. Hazard Insurance. Bornower shall keep the impron eraents now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”. amd such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pav the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall net be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manser. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereoi shall be in torm acceptable to Lender and shall fnclude a standard morigage
clause in favor of and in form acceptable to Lender. EBender shall have the right to held the policies and rencwals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and ali receipts of paid premiums. In the event of loss.
Borrower shali give prompt notice 10 the insurance carrier and | ender. Lender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wriling. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is coonomically feasible and the security of this Mortgage
not thereby impaired. If such restoration or repair is net cconemically feasible or 1f the security of this Mortgage would
be impatred, the insurance proceeds shall be applicd to the sums secured by this Maortgage. with the excess. if any. paid
to Borrower. 1If the Property is abandoned by Borrower, or it Borrower tails to respond 1o Lender within 30 days from the
date notice is mailed by Lender to Borroswer that the insurance carrier offers to settie o claim for insurance benefits, Lender
is authorized to collect and apply the insut tnce proceads at Lender™s oprion either 10 resioration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othemvise apree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly invaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph i8 hereof the Property i acquired by Lender, all night, title and mnterest of Borrower
in and to any insurance policies and in and to the pioceeds thereof resulung trom damage to the Property prior to the sale
or acquisition shull pass to Lender to the extent of the sun, secured by this Mortgage immediately prior to such sale or
acauisition.

6. Preservation and Maintenance of Properiy: Leaseholds; Condominiums: Planred Unit Developments. Barrowcer
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage v on a leaschold. I this Mortgage s on a unit in a
condominium or a planmed unit devefopment, Boirower shall perform all of Borrower’s obligations under the declaration
or aovenants creating or goveraing the condominium or planned vt development. the by-laws and reguistions of the
condommium or planned unit development. and constituent docuamemts. It w condominium or planned onit development
fider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements ot such nider
shall be incorperated into and shall amend and supplement the corvenants and agreements of this Mortgage as at the rider
were a part hereof.

7. Protection of Lender’s Security. It Bomrower fails 1o perform the covenants and agreemients contained in this
Mortgage. or if any action or proceeding s commienced which muaterially atfects Lender’s interest in the Property.
including, but not lmited to. eminem domain, insalvency. code entorcement. or arfangements of proveedings mwvolung a
bankrupt or decedent, then Fender at Lender’s option, upon notice to Borrower, muny ntehe such appeatances, dishurwe such
sums and take such action as s pecessary to protect bender’s mierests mclading, but net imted o disbinsemient of
reasonable attorney’s tees and entry upon the Property to meke repatrs. 1t Fender required morigage insurance as a
condition of making the loan <ecured by this Morngage. Bortower shall pav the preaviums reginired to maintan such
insurance in effect until such time as the regquarenient for such nsurance terminetos e oaccerdance with Borrowei's and
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