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1. Payment of Principal and Interest. Borrower shalt prempth pas whwin Ao the provoiped ot end mitoiest et
indebtednes evidenced By the Note, prepavment aind Late charsos s prosalod e the Sorw o the prmoral of and anterest
on any Future Advances secured by thas Morage

Ungi corne Cond sanis Boetroaet and Fondor conont ond arree e todlas

2. Funds for faves and Insurance. Subjoct te apphoshle bos or oo snillen Aansed by Fender. Borrower <hall pas :
1o Lender on the day monthly astaliments of principal swnd smterest are pavable veder the Note until the Nore is paid i toli, o
a sum therein “Funds™) equal 1o cne-twelfth of the yeardy Laves wnd assessments which may attan pricnts over this m:
Mortgage. and ground rents on the Propertn . af any. plus one-twelith ot veatly premivm maaliments for hazard aearanced, —I
plus one-twelfth of yearly premiuny installnients for Murtgaee isurance. 1t any, all as reasonably estimured iy and from _

time to time by 1 ender on the basis of assessments and bl snd reasonable estunates thereot

The Funds shall be held in an institution the deposits of acceunts of whech are ainsured oF cuaranteed by a Federal or L
state agenay tincluding Lender it Lender s such ananstitution b I ender shat! apply the Fands te pay st tanes, assossments, m
instirance premiams and ground rents. Lender nuny not charge for o holding and apphying the Funds.analyzing said account,

or venfung and compiling said sssessments and hiils, anless Tender pays Boarrower mterest on the Funds and applicable law N
permiits Leader to make such o charge. Borrower and Lender anay agrec an writing at the tme ot execution of this :
Mortgage that interest oo the Funds ~hall be pard to Borreser, and untess suwch agreement s made or apphicable law 'N(
regitires such interest to be pard, Lender shadl aot be required to pay Borrower .y interest of carnings on the Funds. Lender :

shal) give 1o Borrower, without charge, an annual accounting of the Fands <how g credits and debits 1o the Funds and the I oO-

purpose tor which cach debit o the Funds was made. Fhe Funds are pledged as additional securnty tor the sums secured
by this Mortgage.

If the amount of the Funds held by § ender. together with the future monthly instatlments of Funds payable prior to
the due dates of faves, assessiients. insurance premiums and ground rents, shall exceed the amount reguired 1o pay satd tanes,
assessments. msurance premiums and grovnd rents as they tabl doe. wich eneess shali be, at Borrower's opuon, cither
promptly repaid to Borrower or credited to Berrower on monthly mstalimeits of Funds. I the amount of the Funds
held by Lender shall not be suflicient (o pay fanes. assowments. msuraine premiums and gronnd rents as they fall due.
Borrower shall pay 10 Lender any amount necessary o nihe up the deticiency within 30 davs trom the date notice is mailed
by Lender to Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily retund o Borrower any Funis
held by Lender. 1f under paragraph I8 hereof the Property o wold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediztely prior to the sale of the Pioperty or its acquisition by Lender. any Funds held by
Lender it the time of application as i credit agamnst the sums secured by this Mortgage.

3. Application of Payments. Unless appircable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in pay nicnt of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Noice. snd then 1o interest and
principal on any Future Advances.

4. Charpges; Liens. Borrower <hall pay ol taves, assessnents and other charges. fines and impositiens attribuiable to
the Property which may attain a priority over this Mortrage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not paid in such munner. by Bosrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furmish to b ender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower ~hall promptly furnsh o Lender receipts evidenoing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required Lo discharge any such lien <o fong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or ~hall in good faith contest such fien by or defend enforcement of such lien 1n,
legal proveedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
apainst loss by fire. hazards included within the term “entended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender <hall not require that the amoumt of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lendern: provided.
that such approval shall not be unreasonabiy withheld. Al premivms on insurance policies shall be paid mm the manner
provided under paragraph 2 hercof or. if not paid in such manuer. by Borrower making payment. when due. directly to the
Insurance carfier.

All insurance policies and renewals thereot shall be in torm aeeeptable to [ender and shall include a standard morigage
clause in favor of and it form acceptable o Lender. Lender shall have the right o held the policies and renewals thereof.
and Borrower shall promiptly furnish to Lender all renewal notives and all receipts of paid premiums. In the event of loss.
Borrower shalf give prompt notice to the wmstrance carrier and Lender. { ender may mahe proof of loss if not made promptly
by Borrower.

Unless 1.ender and Borrower otherw ise agree in writmy. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such resteration of repair s cconomically teasible and the security of this Morigage is .
not thereby impaired. I such restoration or repaar 18 not coonomivaliv feasible or af the security of this Mortgape would :
be impaired. the insurance proveeds shall be applicd to the sums secured by tins Mortgage, with the excess. il any. paid
to Borrower. If the Properiy is abandoned by Borrower, or it Borrower tail to respond to |ender within 30 days from the
date notice is mailed by Eender to Borrower that the insurance varner offers to setile a claim for insurance benefits, Lender
is authorized to collect and apply the imsurance procecds ot Lender’s option cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherw ise agtee i writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly nstaliments referred o in paragraphs | and 2 hereof or change the amount of
such installments. it under paragraph 18 hereof the Property is aequired by Lender. all right, title and interest of Borrower
in and 1o any imurance policies and in and to the proveeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prier to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repanr and <hall not comniit waste or pernit impairment or deterioration of the Property
and shall comply with the provisions of any lease b this Mortgage s on o lewschold. 10 this Morigage v on vt 1 a
condominium or a planned unit development. Borrower shall pertonm aif of Borrower's obligations under the declaration
or covenants creating or governing the condonnnium or planned snit development. the by-laws and repufations of the
condeminium or planned unit development. and constituent docupents. B o condominium or planned umt Jevelopment
rider is executed by Borrower acd recorded together with thi~ Mortgage, the corvenants and agreements of such rider
shall be incorporated into and shall amerd and supplement the covenants and agreements of this Mortgage as i tie rider
were a part hereof.

7. Protection of Lender's Security., 1 Borrower fails to perform the covenamnis amd apreements contained i this o
Morigage. or it any action or proveeding i~ commenced which materially atfects Lender’s anterest in the Propery. o,
including, but not linmted 1o, eminent domain. insolvency, code enforcement, or arfangements of proveedings involving a . >
bankrupt or decedent. then Lender at ender’s optien. upon potice to Borrower, may make such appearances, disburse saich ; «
wums and take such action as is nevessany o protect Lendes anterest. melidimz, but not linuted to. disbursement of ' o
reasenable attornev’s tees and entry upon the Propeniy 1o make repamrs B Tender teguired mortgage insurainice as a o
condition of making the loan secured by this Morgage. Borsewer shali pay the preimums regmred to maintam such c;)
insurance in etfect untih such time as the reguirement for sih mstranee terminates i eocordance with Borrower's and L]
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