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Usiporst Covinanis, Borrower and I citvie, woveinant aiad cofog as Dofhocds
1. Pavinent of Principal and Interest Beotrower shadl poompts pas ahon ey R L S B vt
Sndebtednieas evadeneed by the Noteo prepas fentd A bate Charees e pronaded e the e and the cnopalb e gl antores
- 4 - : r t

on any Frture Advanoos cevured by thos Morigaee

2. Funds for Vaves and Insurance. Subjedt o apphcabic Paew op o wneten waner by Dendern Horforaor ~hail pas
to Lender on the day monthly instatimends of principal and interest ase patable mnder vhe Note, unbl the Noete s patd i Taih
a sum thercin “Funds™) egual 1o one-tweltth o1 the vearly taves and assessmieiis which ey altan preiity osver this
Mortgage. and ground rents on the Property. b any. plos oac tweltth of seardy preinem instobintents for hozard msorance.
plus one-twelfth of yearly premum instaliments tor morigage misaratee. andy. A as reascinably estinted ity and from
time to ime by Lender on the basis of asessments Aid Bilis and reasonable estimates thereos,

The Funds shail be held m an instituiion the depasats or avcounts of which are insured or gnaranteed by o Federal or
state apeney fincluding bender it Lender s such an istitution) . Lender shail apply the Funds to pay wrid Laves, assessiments,
insurance premiums and ground rents. Lender may net charge tor so holding nd appiving the Funds. anahvzing sad account.
or verifyving and compiling said assessments aidd Bills, untess Fender pavs Borrower pterest on the Funds and apphivable Jaw
permits Tender o muke aich @ charpe. Borrower and Lender may agree dn wrting at the tme of cxweoutton of this
Mortgage that interest on the Funds shall be pad to Borreaer, and unless such agreement iy made or applvable law
requires such interest to be paid. 1ender shali net be regquured o pay Borrower o interest or carmngs on the Funds. Teader
shall give to Borrower, without churge. an annnal accounting of the Funds ~howng credits and debits to the Fands and the
purpose for which cach debit 1o the Funds was made. The Funds are pledued s additional securty for the sums secured
by this Mortgage.

If the amount of the Funds held by Eemder, together with the fature menthiy instaliments of Funds pavable prior to
the due dites of tunes, assessiiehixy, Hsurance premiunty and ground rents, Jhall exceed the amount required 1o pay <aid taves,
assessiments, mstrance premiums and erovad tents o they 1adl Jdue. such exeess shall beooat Borrowet's optivi, either
prompily repaid to Borrower or credited o Borrower on monthly istaliments of Fund~. If the amount of the Funds
held by Lender shall not be cutticient 10 Pay Tares. assessmcnls. Jifance pieniims and ground rents as they full due.
Borrower shall pay to Lender any amount pecessan i nuhe up the deficienay within 30 dayvs from the date notice is mailed
by lender to Borrower requesting payient thereot

Upon payment in full of all sums secured by this Moitgage. Tender shall promptly refund o Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property s wold or the Properiy s otherwise acquired by Lender. Lender
shal! apply. no later than immediatelv prior 1o the sale of the Pioperty or i3 acquisition by Lender, any Funds held by
fender at the time of application as a credit aganst the sums sectired by this Mortgage.

3. Application of Payments. Unless apphicable law provides otherwise. all payments feceived by lender under the
Note and paragraphs 1 and 2 heieof shall be applied by Lender fintin payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereol, then to interest payable on the Note, then to the principal of the Note. and then to interest and
priacipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments @nd other charges fine~ and impositions attributable to
the Property which may attain a priority over this Motigage. and leaschohd payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shali promptiy furnish to Lender ali notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borroaer <hall promiptiy turnish te Lender receipts evidenaing such payvments.
Borrower shall promptly discharge any hen which has prionty over this Morigage: provided. that Borrower vhail not be
required to discharge any such licn <o long as Borrower shali agree in writtng o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hall in geod faith contest such fien bv. or defend enforcement of such lien tn.
legal proceedings which operate io prevent the erforcement of the hien or forfeiture of the Propeity or any part thereof.

5. Hazard Insurance. Borrower shall heep the improsemenis new enisting or hereafter erccted on the Property insured
against loss by fire. hazards included within the term “eatended coverage . and such other hazards as Lender may requise
and in such amounts and for such periods as Lender may require: provided. that Lender <hali not regeive that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by thus Mortgage.

The insurance carrier providing the insurance Jhall be chosen by Borrower subject 1o approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiunes on insurance policies shail be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when duc. directly 1o the
insurance carrier.

All insurance policies and renewals thereof shall be in form aceeptable to 1 ender and shall inciude a standard mortgage
clause in favor of and in form acceptable o bLender. § cnder ~hall buve the right te hold the palicies and renewals thereof.
and Borrower shall promptly furnish te Lender Al renenal notives and all receipts of paid premiums. In the event of loss.
Borrower shatl give prompi notice 1o the suranee carner and 1 ender. tender iy make proot of loss if not made promptly
by Borrower.

Unless Eender and Borrower othepw ise agree in w nting. instieance provecds shall be applied 1o restoration or repair of
the Property damaged. provided such resteration of ropair is cvonomically feasible and the security of this Mortgage I
not thereby impaired. If such FestoAlion OF Fepti is el coenomicady feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the stims ~ecured by this Mortgage. with the excess. if any. paid
to Borrower. 1f the Property is ahandoned by Borroewer, or it Borrewer tasls o respend to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrier offers to seithe a claim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Lender’s optien cither to resteration or repair of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Borrower othenwise agice in W riting. amy such apphation of proceeds o principal <hall not extend
or posipone the due date of the momhly istaliments referred o in paragraphs boand 2 hereof or change the amaount of
such installments. 1t under paragraph I8 hereof the Property is acquered by Lender. ali right. tite and interest of Borrower
in and to any insurance policies and in and to the proveeds thereot resulting from damage to the Propert prior to the sale
or acquisition shall pass o Lender to the extent of the sums secured by this Mortgase immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: I cascholds: Condomininms: Planned Unit Developnients.  Borrower
shall keep the Propeny in good repair and <hall mot commit waste of pernut impasrment of deterioration of the Property
and shall comply with the provisions of any lease 1t this Morigage i~ on 2 leaschold, 1t this Mortgage is on i unit in a
condominium or a planned unit development. Borrower shall pertorm ali of Borrowers obligations under the declaration
or covenants creating or goveimng the condominium or planned umt develepment. the by-laws and repulations of the
condominium or planned unit deveiopment. and constitient documenis. 1o condominium or planned vt desclopment
rider is vvecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such wider
shall be incorporated into and shall amend and supplement the covenanis and agreements of this Mortgage as it the rider
were a part hereof.

7. Protection of Lender's Security, 1T Borrower farls 10 porform the covenants and agreements contamed in this
Mortgage, or if any acticn or proveeding i~ commenced which muateriatiy atfects 1 ender’s interest in the Properts.
including. but not limited to. eminent domain. insolvency, code eatercement, or arnngements o1 pravecdings mvelving a
bankrupt or decedent. then Lender at Lenders oplion, upon fotice o Borreter. iiay make such appearanves, Jdnbarnse sudh
cums and take such action as is pooessary i proteet Lendei’s miviest inclading, but not Bnted to. dicbursemient of
reasonable attorney’s fees and entiy wpon the Property i male repairs. I Femder roquircd maortgage Hsiande as
condition of making the lean secured by this Mortgage, Beriower shall pav the premnums reinred to maintun sach
incurance in effect until such time as the requirement for sinh assorance rermunates m aceerdance wath Borrower's and
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