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UstboRat CoveSasts Boeroaes amd Dender coveent s s e Toth s
1. Pavment of Principat and Interest. Bornesor stodl prompiiv e whos o v prngipet o7 ot ntoresr o T
ivdebredioss evideinced by the Note prepavinent and date choces s pronaded s the Notes and the ¢l of and nterey

on any Future Advances secured by this Mortgage

2. Funds for ‘Faves and Insurance. Subjoct to apphoable e o tooaoantt s weaes by Beeder Borrosa ~hail poay
to Lender on the day nronthly instalinients of poncipal sod oiterat e pasable vnder the Noete. anhl the Nete s pand o tadl
4 sum theremn “Funds™ equal o one taelfth of the seaely tnes annd aesessinents which may atbar pronty osver thes
Mortgage. and greund renats on the Property f any. plus ene-tacltth o s catly prevnum anstaliments for hasard msuramae.
plus one-twelfth of veurly premumnstalimuonts for morizage insiranee. b any, Si1 s seasonabiv estinated metiadly and trom
tirne to unte by ¥ ender on the bass of assessments and kit and redasonabie extimates thereot

The Funds shalt be heid in an mshitution the depostis v accornts of whivh are insured or giratanteed by g Federal or
state ageney dancluding Lender 1t Lender is such aninstiteiions . Lender Shall appiy the Funds o pay sand 1ases, assessments,
mstrance premiums and ground rents T ender nuy not charge tor o holding and appiying the Fands, analyzing sand account.
or verifying and compiding said wvessments and bifls, undess Tender pavs Borrower mterest on the Funds and applicable Taw
permits Leader to make such i charge Borrower and Pender anay agree o wabling ol the time of cacention of this
Mortgage that nterest en the Funds ~hall be pad 1o Borroewer, and unless such agrecment s made or applicable law
requrres such interest to be paid, Fender shall not be required o pay Borrower ans interest or carnings on the Fands Leader
Whall give o Borrower, without charge. an annmd secouating of the | unds showing credits and debits 1o the Funds and the
purpose tor which each debit 1o the Funds was made. Lhe §unds are pledeed as additional secunty for the sums seveured
hy this Mortgage

I the amount of the Funds held by Lender. together with the future nrentblhy installments of Funds pavable prior wo
the due dates of taxes, assossmients, msurance premiinms and groond rents, shail esceed the smount requited to pay said taxes,
assessments, insurance premioms and greond rents o the tall due. such eveess shall be at Borrower's option, either
prompily repaid o Borrower or credited 10 Berrower on monthiy instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. asessmients. insurance preminms and ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessary o nhe up the deficieney within 30 davs trom the date notice is muiled
by Lender to Borrower requesting payment thereot

Upon payment m full of all sums sccured by thes Mortgage. Lender shalt prompthy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty i wld or the Property s othemwise acquired by Lender. Lender
shall appiy. no later than iminediately prior 1o the ale of the Property or is acquisition by Fender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable law prosvides otherwise. all pavments received by fender under the
Note and paragraphs 1 and 2 hereof shall be applied by | ender first 1n payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then o the principal of the Note, and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tives. assessments and oiher charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground reats, if any. in the manner
provided under paragraph 2 hereof or. it not paidin <ieh niannacr. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnsh to Lender all notices of zmounts due under this paragraph. and in the event
Borrower shall make payment direcily, Borrower shall promptly turnish to icnder receipis evidencing such payments.
Borrower shail prompily discharge any lien which has prionty oser thin Mortgape: provided. that Borrower ~hall not be
required to discharge any such lien o long us Borrower ohall aeree in writnng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement o1 the hien or forfetture of the Property or any part thereof.

%, Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Propeny insured
against loss by fire. hazards included within the term “entended coversge”. and such other hazards as bender may reyuine
and in such amounts and for such periods ax Lender may require: provided. that Lender shali rot require that the amount of
such coverage exceed that amount of coverage required 1o pad e sums secured hy this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al prentinms on insurance policies shall be paid the manner
provided under paragraph 2 hercof or. it not paid in such manner. by Borrowsr making payment. when due, directly to the
insurance carrier.

All insurance policies and rencewals thereot shall be in form aceepiable to Lender and shalf include a standard morigage
clause in favor of and in form ascoeptahle to fender. Leader shall haee the right to held the policies and renewals thereof.
and Borrower shall promptly furpish to Lender all rencwal notees and il recetpts of paid premivms. In the event of loss.
Borrower shall give prompt notice to the insurance carncer snd Tender. Tender may make proot of loss it not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wating. insuraive proceeds shalt be applied to restoration or repair of
the Property damaped. provided ~uch restoratien or repair 1s ecenomically feasible and the security of this Mortgage i
not thereby imparred. It such restoration oF repair is not ceononicailv feasible or i the secumiy of this Mortgage would
be impaired. the insurance proceeds shali be applied to the sums secured by this Mortgage, with the excess, af any. paid
1o Borrower. H the Property is abandoned by Borrower, ar st Borrower tails 1o respond o Lender within 30 days trom the
date notice is maited by Lender to Borrower that the insurange carnier oifers to settle i claim for insurance benefits, Lender
is authorized to collect and applv the insurance proceeds at Lender’s opion cither o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree mowriing. any such applicatton of proceeds to principal shall net extend
or postpene the due date ot the monthly astallments reterred to in paragraphs | amd 2 hereof of change the amount of
such instaliments. I under paragraph 18 hereof the Property 15 acquired by Lender. all nght, title and interest of Borrower
in and o any insurance policies and m and to the proceeds thereot rosulting from danage to the Property prior to the safe
or acquisition shali pass to Lender to the exient of the suns secured by this Mortgage smmediately prior to such sale or
acquisttion.

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Propetty in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shal! comply with the provisions of any lease it thus Mortgage i on g beaschold. Ir this Morigage is on g umil 0 a
condominium or a planned unit development. Borrower <hail pertorm all ot Borrower's obhigations under the declaration
or covenants oreating or governing the condonumum or planned onit development. the by-laws and regnlations of the
condominiunt or planned unit development. and constitizent documents. It o comdeminium or plenned vmt development
rrder 1% eaecuted by Borrower and recorded together with thes Mortguge. the covenants and agreements of such rider
shall be incorporated inio and shall amend and supplemient the covenanis and agreements of this Mortgage as 1 the nider
were i part hereof.

7. Protection of Lender's Security. 1T Borrower fals w perform the covenanis amd agreemoents coptmnred in this
Mortgage, or if any action o1 procecding commenced which materially atfedts Tenders interest in the Proporty.
including. but not fmited to. counent domain. insolvency. code entorcement. or arfangemenis of proceedings volvang a
bankrupt or decedeni. then Tender at tender’s option, upon notice to Borrower, mad mushe such appearances, disburse ~ch
sums and take such action as is necessany o protect { ender's iaterest, ancimding. bur net bated too disbutseimen? of
reasonahle attorney’s tees and entry upon the Properiv to mahe repairs. It Fender regutred mortpage insuianae as i
condition of making the loan secured by this Morigagee. Berrower shall payv the preniiums reainired to maintein such
insurance in ¢ffect until such nme as the requirement for such insuraie] terminates in accordance with Borrowers and
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