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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principad or and interest on the
indebtedness evidenced by the Note, prepayment and fate charees s provided o the Noteo and the prnopal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable Tuw or to u wrnitten waver by Lender. Borrower ~hall pay
to Lender on the day monthly instaliments of prinvipal and interest are pavable tunder the Note, untd the Note is paid i fuil,
a sum (herein “Funds™) equal to cne-twelfth of the vearh taves and assessmieats which may attan priority. over this
Mortgage. and ground rents on the Property. if anv. plus one-twelfth of searly premium anstallnents for nuzard nsurance.
plus one-tweifth of yearly premium installments for mortgage insurance. 1f any. all as reasonably estimated nittally and from
time to time by Lender on the basis of assessments and hilis and reuscnable estimuates thereof

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state wzency (including Lender if Lender is such an institution ). 1 ender shall apply the Funds to pay suid 1aves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding und applying the Funds. analyzing said account.
or verifying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable fuw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall ke paid to Borrower. and unless such agreement s made or applicable law
requires such interest to be paid, L.ender shali not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accouming of the Fuads showing vredits and debits to the Funds and the
purpose for which each ~=bit 1o the Funds was made.  The Funds are pledged s addittonal security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly nstalimenis of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. =t Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly mstailments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tases. assessmients. insurance premuums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting pavment thereof.

Upoen payment in full of all sums secured by this Mortgage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 13 hereof the Property is ~old or the Property is otherwise acquired by Lender, Lender
sha!l apply. no fater than immediately prior to the sale of the Propenty or its acquisitien by iender. any Funds held by
[_.ender at the time of application as a credit against the sums <ecured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all paymients received by Lender under the
Note and paragraphs [ and 2 hereof shall be applied by Lender finst in pavment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

UsiFors CovENanTs. Borrower and Pender coveneant and aarce as folloss:

4. Charges; Liens. Borrower shall pay all tires. awsessmients and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold pavments or ground rents. if any. in the manner
nrovided under paragraph 2 hereof or. if not paid in such munner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furmish to i ender all notices of amounts due under this paragraph. and ir: the event
Borrower shall make payment directly. Borrower ~hall prompily furnish te Leader receipts evidencing such payments.
Borrower shall prompily discharge anv lien which has prionty ever this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so fong as Borrower shall agree in writing to the payment of the obligation secured by
such lien 1n a manner acceptable 1o Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
tegal proceedings which operate to prevent the caforcement of the hen or forteiture of the Propernty er any part thereof.

&. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the ferm Cestended coverage™. znd such other hazards as Lender may require
and 1 such amounts and for such periods as Lender may require: provided. that Lender shall net require that the amaount of
such coverage exceed that amoun: of coserage required o pay the sums secured by this Morrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
1S Urance Carrier.

All insurance policies and renewais thereot shail be in torm acceptable to Lender and shall include a standard mortgage
clause 1n favor of and in form acceptable to Lender. 1ender shail huve the right o hold the policies and reaewals thereof.
and Borrower <hali prompily furnish 1o Leader @i resewal notices and alf receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 1 the isutance carrier witd Lender. fender may make proot of foss if not made promptiy
by Borrower.

Untess Lender and Borrower otherwise agree in wntimg. insurance proveeds shail be applied to restoration or repair of
the Property damaged. provided such restoration or repair is cconomically feasible and the security of this Mortgage 18
not thereby imparred. It such resteration of repar 15 not eeonomicaliy feastble or ot the security of this Maostgage would
be impaired. the insurance proveeds shail be applied to the sums secured by this Morgage. with the excess. if any. paud
to Borrower. It the Property is abandoned by Borrower. or 1t Borrower faily to respond to Iender within 30 days from the
date notice 1» mated by $ender to Borrower that the surance varrier oifers 1o settle a claim for insurance benefits, Lender
is authorized to collect and sppiv the nsurance progeeds ot beader's cpron either to restoration of repair of the Property
or 1o the sums wecured by this Morteage.

Unless 1ender and Borrower otherwise agree in witing. any such application of proceeds to principal shall rot extend
of postpone the due date of the monthly instaliments referred o in paragraphs 1 und 2 hereof or change the amount of
such instaliments. 1t under paragraph I8 hereof the Property s aoquired by Lender. ail right, utle and interest of Borrower
in and to any msurance pohicies and in and to the proceeds therent restiting from damage to the Propernty prior to the sale
or acyuisiticn shall pass to Lender to the extent of the suns secured by this Mortgage simmediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiunms; Planned Unit Developments. Borrower
shalt keep the Property in goed repair and shall not commii “a aste Of perimil impaiiment or deterioration of the Propenty
and shall comply with the provisions of any lease it this Mortgage i on a Jeasehold. It ths Mortgage 1 oen oo unt I
condemintum o a plarned unit development. Borrower <hall pertormy afi o1 Borrower’s obhigations under the declaration
or covenants creating of governmng the condomimum eor planned amt development. the by-laws and reguiations uf the
condominium or planned unit development. and constiteent documents. If a condeminium or planned nnt development
rider is executed by Beorrower aad recorded together with this Muortgage. the covenanis and agreements ot ~uch nder
shall be incorporated 1nto and shall amend and supplement the covenants and agreements of this Morigage as ii the nider
were a part hercof.

7. Protection of Lenders Sceurity. If Borrower fals to perform the covenants amd agreements contained in this
Mortgage, or if any acuen of provecdmy o commenced which materzally atlects Benders intere~t in the Property.
including. but not hmited to. ennnent doman. oselvenoy . code entorcement. of arrangements of procecdings invelung a
bankrupi or decedent. then Lender at Lender’s option, upavit notice to Boarrower, may iehe sih appearances. deburse such
sums and take such acfion as is npecessany to piotect Pender's anterest sncladimy. but not hnnted too diskersement of
reasenable attornevs foes and eniry wpon the Properiy to make repaiis. Bt Lendor regiired srorfgage msorasoe o o
condrnon of making the loan <ccured by this Mortgage, Borrower shalt ooy the promeaams
insurance in eifect undl such trme ov the regidoment for -ug
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