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Ustrokst CovES AN Borroaer ard Fomdor covcnant et srree as Telloas
i. Pavinent of Prindipa) and Interest. Borreacr shadl prompthy pay wbon e tbe P ot and nterest o he
indehtedness evsdenced by the Note. prepayment i ate charees s provaded ot Noteend the proncpal o and nterest
ot any Future Advances secured by this Mortpage
2. Funds for Taves and Insurance. Subicct 1o apphivable Taw or oa pten wainver by Pendor, Boerroses shab pao ‘
to Lender on the dav monthly instaiiments of prinapal and nterest are pavabic under the Note prtd the Note s patd e toll :ﬁ
4 sum thercin “Fuads™) equal o one-taelfth of the vearly taves and assvssmenis which s aftain preority oser this . :
Muortgage. and zround rents on the Propeny. Woany. phus one-bacifth of Veatiy prepnm mstalinents for hasard insurance. _
pluy one-twelfth of yearly premiom installments for nrortgage snauranoe. by, att s feasonably estimisted imtially wnd from |

time to tinte by Tender on the hasis of swseasmients and Bl and reasonable estinnates thereot.

The Funds shall be held in an institution the deposits or acceants ot which are insured or gaaranteed by i Federal or
state ageney Gineluding Leader it Lender s wich an msttutions L ender shalt apphy the Funds to pay ~and fanes, assessments,
insurance previums and ground rents 1 ender muay not charge tor so holding andd applying the Funds. analy zing satd account.
or serifving and compiling said assessmwents and Bilis, unless Lender pavs Borrower anterest on ine Funds and applicable law
permits bender to mitke such charge. Bomrower and Lender pnay epree an writing at the time of evecution of this
Mortpage that interest on ihe Funds shall be paid o Borreacer. and unless such sgrecinent s nuade or applicable law
requires such interest to be paid. Lender Ghall not be required 1o pay Boriower any iRterest of cariings on the Funds, bender
shali give 1o Borrower, without charge, n anmial sccountag of the Fads showine credits and debits to the Funds and the
parpose tor which cach debit w ihe Bunds was made. LThe Punds are pledged o additienal security for the sums secured
by this Mortgage. o

If the amount of the Funds held by Lender. together with the futere monthh anstaliments of Funds pavuble prior to
the due dates of Fanes, assessmenis IsUranee proniuns and grovod reats, shail exceed the amount reguired to pay said tares,
seecssiients. insurance premiums and grovnd reats s they tall dues such eveess ~hall be. at Borrower's option, either
promptly repaid to Borrower of credied 1o Borrower on monthly instaiiments of Funde. 1f the amount of the Funds
held by Lender shall not be SuHCient to Pay tanos, ASsesstichhy, iNsuranee Premitms and grouid rents as they fult due.

Borrower shali pay 1o Lender any amount noeessary i mak e up the detivienyy within 30 days trom the date notice i» mailed
by Lender to Borrower requesting payment thereol

Upon payment i foll of all sums secured by tius Moitgage. Dender shail promptly retund to Borrower any Funds
held by Lender. If under puragraph 1N hereot the Property i wld o1 the Properiy s otherwise acqiired by Lender, L.ender
shall apply, no luter than immedistely prior 1o the ~ale of the Property or its acquisiiion by Lender. any Funds held by
[ ender af the time of application as a credit against the sums sevured by this Morteage.

3. Applicaticn of Payments. Unles applicable faw provudes otherwise. all payments receved by 1 ender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fiestin payment ot amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavshic on the Note, then to the principal of the Nete. and then to interest and PR
principal on any Future Advances.

4. Charges; Liens. Borrower shaii pay Al Lanes, assesstionts and other vharges, fines and impoesitions attributable 0
the Property which may attain a priority over this Mortgage. and leaschold payments or ground eots. if any. in the manner
providad under paragraph 2 hereof or. +f not pard in such munner. by Borrower muhing pasment. when due. directly to the
payee thereof. Borrower shali promptiy fursish 1o teader all notices of amoeunts Jue under this paregraph. and in the event
Borrower shail make payment directly. Borrower hall prompthy turnsh 1o Lender reveipts ovidenang such payments,

Borrower shall promptiy discharge any lien which has prronty over this Morigage! provuded. that Botrower shall not be
required to discharge any such hien o fong as Borrower shali agree mow ritng o the payment of the obligation secured by

<uch lien in a manner acceptable to Lender. or shallin good faith contest such lien by, or Jefend enforcement of such lien in.
legal procecdings which operate to prevent the entorcennt ot the Bien or forfaiure of the Property or any part thereof.

§. Hazard lasurance. Borrower ~hail beep the improsemicnils aios existing of hereafter erccted on the Propernty insured
against loss by fire. hazards included within the term “extended coverage . and such other hazards as Lender may require
and i such amounts and tor such periods as Lender may reauire: provided. that fender <hail nei reguire that the amount of
cuch coverage exceed that amount of coverage required o pay the samis wecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approvat by lLender provided.
that such approval shall rot be unreasonably wiathhetd Al premunms on insurance policies shall be paid 10 the manner
provided under paragraph 2 hereof or. if aot paid in such manaer. by Borrower making payment. when due. directly to the
fnsurance carrer.

All insurance policies and rencwals theret <hali Bt fors aveeptable to Bemder and shall mclude a standard mortgage
Jause 10 favor of and i form acveptable to Lender. } ender <hail have the right 1o held the policies and renewals thereof.
and Borrower ~shuli promptly fuinish to FLender all rencs al notices and all receipts of pad premiuins. In the event of loss.
Borrewer ~hall give prompi notive o (he insutative Caffict and Tender. Fender may ke proot of loss it not made prompth
by Borrower.

Unless T ender and Borrower othertie agree i w iy, msiiabec procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repar = coononitcally teavble and the secunty of this Mortgage i
not thereby impared. It such resoralion or repairas ot coonentcally Teastble or b the saounty of this Mortgage would
be impared. the insurance proveeds <hail be apphed o the sunis woured by this Mosrgage. with the excess. if any. paid
10 Borrower. 1t the Property s ahandoned by Boirowero ot 1 Borrewer farls to respond o ender within 39 dasys from the
date notice 1~ nunled by Teader to Borrtewer that the psufabied v ad et otfers o settie o clum for imsurande benefits, Lender
v autherized 1o cotlect and apply the imsurance rroceads ot Tender's option cither to restoration of repair of the Property
or 1 the sums secured by this Mortgage.

Unless Lender and Borrower athersise agree nownhing. ant wvch apphication of proceeds o principal shall not extend
or pestpone the due daic of the monthiv installments reterred tooin paragraphs T oand 2 hereof of change the amount of
wuch instalimients. 1t under paragraph 13 hereof the Property s acquired by § ender. it right, title and interest ot Borrower
in and to any tmuiance polices and in and 1o the progeeds thereet rosulting trem damage to the Property prior Lo the sale
or avgunsition shall pass {ender to the extent of the stims seclired b thie Mostgaee immediately prior to such sude or
auquisition.

6. Preservation and Maintenance of Properis: { cascholds: Coadomininms: Planned Unit Developments. Borrowcer
shall keep the Properiy n good repatr and <hall net commit waste oF permi npaiiment or deterieratton of the Propetly
and shall comply with the provisions of any lewse o this Mornigage i~ ona feaschodd, B this Mortgage s onoa Uit N a
condeminium o o planned unit development. Borrewer shall porterm abb of Borgowers obligations under the declaration
o7 covenants Crealing or goierming the condontnum or planned st deselopment, the byv-laws and reeulations of the
condominum of plannped vt deselopment. and constituent docamenis M condeminium o1 planned vt desclopment
rder i~ oxecuicd by Borrower and recorded tegether wah this Mortgage. the cotvenants and dgreements of such tider
<hail be incorporated inte and shall amend amd supplement the covertants and agreements of they Morrgage as il the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower tals to perferm the covenants and agreenments contained 1w this L
Mortgage. or H any action of provecding s commenced which muaterialhy wifucts Tenders mterest in the Proporis, S
including. but not imuted to. cmaent domain, meelienoy, code enterceinent, o arrangemeits o proveedings mvolbang a z
bankrupt or decedent. then 1ender at 1 ender~ option, upen nottee to Borrower. imnas frehe such appearances, dibune ~uch

cums and fahe such adtion as % BECeaTy I protect Lenders interest mchudimg, bar ot liouted to. di-bursemient ot W
reasonable attorney’s fees and entry upen the Propeita e make tepars It Fender regaited monigage RsUTATICE s ((:J)
condition ot making the lean weotred by this Mortgape, Borroser shali pay the promitins regquared foo maintan such <t
insutance in ofect until such tme as the regeirenient for wech inenraney tormimeios o aceordance with Bormowets and _



