Uxirosy Covesanas, Burrower and Perdor corvonant sod aproe ws folloas:

1. Pavsment orF Praxarar axp Ixyerest., Borrower Shell promptly pay when Goe the pringips! of 2nd intoresr on the in-

debtedness evidenced by the Neote, prepavment and lite charces os praided in the Note nd the peindpdd of and intesoar o

. anv
Future Advances secured by thiz Morteage.

2. Fuxps ror Taxes anp Insuraxcr. Subject tooapplicable Law or to a written wener by Lender, Borrower shill pay 1o
Lender on the day munthly installmonts of principsl snd interest are povable under the Noteo until the Note s peid ie full, 2 sum
Zherein “Funds™) cgual to cnetwelfth of the yearly taxes and osessments which may attain privcrity oior this M orgage. and ground .8
rents ¢n the Property, if any, plus one-nwvelfth of vearly premivm indsllments for hazard insurance, plus enetwellth of vearly pre- W
mium installments for mortgage insurance, if any, all as reawenzbly estmated indtially and from tine o ume by Lender on the basis
of assersments and bills and reasonsble estimates thereof. - Ot

The Funds shall be held in an insttution the depesits or zcenunts of which are insured or guarantced by a Federal or ste Lo
agency (including Lender if Lender is such an institutia’, Lender shall applv the funds to pay said teses, s~essments, insurance P —
premiums and greund rents. Lender may not charge fur so holding and spplying the Ford<l analyzing said cocount, or verifving and '
compiling said asssments and bills, unless Lender pavs B orrenver interest «n the Funds and appliczble law permiss Lerder 1w make
sucly a charge. Borrower and Jender may azrce in writing at the time of excountion of this Mornigage that interest on the Funds shall be ’
pzid 10 Borraner, and unless such agreement is made «r applicable {aw requires such interest 1o be paid, Lender ~hall nor be required
to pay Borrower ony interest or eatnings on the Funds. Lender shail give to Borrower, witheur charge, an annual scccunting of the
Funds shuwing credits and delits to the Funds and the purpace for which each debit 1o the Funds was made. The Funds zre pledged
as additicnal sccurity for the sums wecured by this Mortgage.

If tke am-unt of the Funds held by lender, together with the future monthly installmenss «f Funds pavable prior to the
due dstes of taxes, assessments, insurance premiums and grourd rents, shall exceed the smount required to pay seid raxes, assess ¢
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's optivn, either promptly repaid 1o
Borrewer or aedited o Borrewer on monthly indallments of Funds. If the ameount of the Funds held by Lender shall not te
sufhcient to pay taxes, sssessments, insurance premiurs and gnournd rents as they {all due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the dite norice is mailed by Lender to Borrower requesting payvment thereaf.

Upcn pevment in full of 2ll sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender <hall apply,
no later than immediately prcr to the sale of the Property or its zcquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Morigage.
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3. Arpricamiox ofF Pavarexts. Unless applicable law provides ctherwice, all payvments received by Lender under the Ncte
and paragraphs 1 2nd 2 hereof shall be applied by Lender first in pavmernt of amounts pavable to Lender by Borrewer under paragraph 2
heref, then to interest pavable on the Note, then to the principal of the Note, and 1hen 1o interest and principal on any Future Advances.

4. Cuarces; Ligxs. Bormower shall pay ali taxes, acwsiments anl oihar charges, fines and impositicns attribuzble to ke
Property which may autain a priority over this Maortgage, and lcasehold pivments or ground rents, i any. in the manner provided
under paragraph 2 herecf cr. if not pald in such manner, by Birrower making payment, when due, directly to the pavee thereof.
Borrower shall promptly fumish 10 Lender all Notices of amiounts due under this paragraph, and in the event Borruwer shall make
pavment directly, Borrewer shall promptly furnish to Lender rec-ipis evidencing such pavments. Borrower shall promptly discharge
any lien which has pricrity over this Morigage; provided, thar Berriaver shall net be required to discharge any such lien so long as
Borrcwer chall agree in writing to the payment of the obligation cecured by such lien in a manner acceptable 1o Lender, or shall in
good faith contest such len by, or defend cnfercement of such Lien in, legsl proceedings which cpercte to prevent the enforcement
of the lien or fcrfeiture of the Property or any part thereoi.

5. Hazarp Insuraxce. Bonower shall keep the improvemenis now existing or hereafter erected ¢n the Property insured
against loss by fre, hazards included within the term “extended civerage,” and such other hazards as Lender may require and in such
amounts and for such perieds as Lender may require: provided, that Lender shall not 1equire that the amount of cuch coverage exceed
that amount of coverage required to pay the sums secured by this Miongage.

The insurance carrier providing the insurance thall be (hecen by Begroner subject to approval by Lender. provided, that such
approval thall not be unreascnably withheld. All premiums on insurance puolicies shall te paid in the manner provided under para-
wraph 2 hereof or, if nct peid in such manner. by Borrower making psyment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shall te in frrm acceptable to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Eender. Lender shzll have the right to hold the policies and rencwals thereof, and
Borrower shall prompt!y furnish to Lender all renewal nctices znd all receipts of paid premiums. In the event of loss, Borrower shall
give prumpt notice to the insurance carrier and Lender. Lender may maske proof of loss if not made promptly by Borrower.
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Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconcomically fessible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, the in.ur-
ance procceds chall be applied io the wums secured by this Mengage. with the excess, if any, paid 3 Berrower. If the Prapeny
is atandoned by Borrower, or if Borrower fails to respornd to Lender within 30 days from the date notice is mailed by Lender 1
Borrower that the in-urance carmier offers to settle a claim for insurance benefits, Lender is autherized 1o collect and apply the insor-
ance proceeds at Lendzr's cptivn either to restoration or repeir ot the Property or to the sums secured by this Mortgage.

Unless Lender and Borrawer cthenwise agree in writing, any such applicetion of priceeds to principal shall not extend o
o stpone the due date of the menthly instaliments refesred 1o in paragraphs 1 and 2 heref or change the amount of such installments.
4 under paragraph 18 herecf the Property is acquired by Lender. all night, title and interest of Beorrower in and to any insurance
policies 2nd in 2nd to the proceeds thereof resuling from damige to the Propany prior to the sale 1 acguisition <hall pass 1o Lender
to the extent of the sums secured by this Mortgage immediatdy prir o such sale or ooqguisitom.

6. PeeservatTion axp MainTENance ofF Perorirtry; Leacenolps; Coxposixiums; Praxseo Uxsit Devrrtorymiaxts, Borrower
shall keep the Property in goodd repair and shall not commit waste «r pormit impairment or deterioration of the Property and hall
comply with the provisions of any lease if this Mortgage s on a laaseheld. If this Mungage is «n a unit in 4 ¢.ndominiom 1 a
planned unit development, Bortower shall perferm sl of Bomnower’s obligation under the declaradon or covenants creating or g vem-
ing the condiminium cr planned unit development, the by-laws znd regulations of the condeminium or planned unit devel pmens.
and constituent documents. If a condominium or plapned unit develcpment rider is executed by Bomrower and recurded tiacther
with this Murtgage, the covenants and agreements f such rider shall be incorporated into and shall amend and supplement the oy
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cnants and agreements of this Mongage as if the rider were 3 part hereof. OV
ProvecTion of Lexper's Security. H Borraver fails to perform the covenants and agreements conteined in this Monigace, ig

cr if anmy action or priceeding is commenced which matenally sffects Lender's interest in the Preperty. including, but aot limited o, @
cminent Jomain, inwhency. code enforcement. or ammenoements or prceedings inveliing a2 bankrupt or decedent, then Lender st o
Lender's « ption. vpen notice to Borrower, may inake such appusrances, disbunie such sums and take such actin av i noccany o L34
proteet Lendor’s interest, indduding. but ner Hmited . disburcerment of reawenable att trav’s fees and enuy upsa the Propane o d

aake repeits. M Lender required morigive insurence as o oonditt n of making the lan secured by this Mormage, Borroacas bali
R
+

rav the promiums requited to maintain such insurznce in effect until such time as the requirement for such inssronie o
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