Usitors Covisanis  Bormower anmd Bonder coavenant and azree e totiom s

1. Pavment of Principal and Interest. Boireaer <hall prempth pay whben doe the principal of and ntorest o0 ihe
indebtedness evidenced by the Note, prepayment and Late charges s pronaded e the Notes and the prancipal of and interes!
on any Future Advances secured by this Morigagy

2. Funds for Taves and Insurance. Subject to applivable Taw or to & written haiver by 1ender. Borrower shall pa
to Lender on the day monthly instaliments of pricipal and oot are parable vnder the Noteo until the Sete s paid in full.
a sum (herein “Funds™) cqual to one-twelith of the vearly tases e assesspnients which may attan pronits over this
Maortgage. and ground rents on the Propertvoat any, plus onc-twelith of vearly pronpum instatlments for hazard msurance.
plus onc-twclfth of yearly premm instaliments tor mortgage msufance. i any. all o reasonably estimiated mitrally and from
time to time by Leader on the basis of awessmenis and Bills and ressonuable estimates thereet.

“The Funds shall be held in an institution the deposits o aveounts of which are istred or guaranteed by a Federal or
stute agency Gincluding Lender it Lender s such un istution. 1ender shatl apphy the Funds to pay sand taves, Awessments.
insurance premiums and ground reats §ender may not charge tor ~o bolding and apphving the Funds. analyzing said account,
or verifying and compiling said assessments und bills. unless Tender pavs Borrower interest on the Funds and applicable Law
permits [ ender to make such a charpe. Borrower and Lender oy agree i owriting at the tune of cvevution of this
Mortgage that interest on the Fuands Whall be paid 1o Borrower, and unies stch agreement s made or apphcable law
reguires such interest to be paid. § ender <hall not be required to pay Borrower any interest or carnings on the Fuads. Lender
shall zive to Borrower. without charge. un anawal accouting of the Funds showing credits and debits 1o the Funds and the
purpose tor which each debit w the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future momthlyv instuilments of Funds pavable prior to
the due dates of Lines, assessments, insurance prennunis and arcund rents, shail exveed the amount required to pay said taxes,
assessments, msurance premiums and ground reats as they fall due. such excess shall beo ut RBorrower's option, either
promptiy repaid to Borrower or credited to Borrower on monthly mstaliments of Fund<. H the amount of the Funds
held by Lender shall not be sufficient 10 pay tarcs. Assessments. iHsuranee premiums and ground rents as they fall due.
Borrower shali pay to Lender any amount necessuiy (o mahe up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums seciered by this Morrgage, Bender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercol the Property s sold or the Properiy o otherwise acqured by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or it acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sumis <ecured by this Morigage.

3. Application of Payments. Urless apphicable law provides otherwise. all pasyments received by Lender under the
Note and paragraphs T and 2 hereot shall be applied by ender first in pasment of amounts payable to Iender by Borrower
under paragraph 2 hereof, then to interest payvable on the Notwe. then te the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tases. assessments and other charges, fines and impositions attnibutable to
the Property which may attain a priority over this Mortgage. and lcaschold payments or ground rents. if any. in the manaer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower mahing pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall promptly furnish to Lender receipts cvidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall sgree in writing to the payment of the obligation sccured by
such lien in a manner accepiable 1o Lender. or shall in good Faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operite to prevent lhe enforcement of the Lien or torfeiture of the Propery or any part thereof.

S. Hazard Insurance. Borrower shall keep the improicments now evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage’. and such other hazards as Lender may require
and in such amounts and for such periods as Lender muay requires proy ided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage regsired (o pay the sumes secured by this Morigage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in sich manner. by Borrower making payment. when due. directly to the
INsurance cafricr.

All insurance policies and renewals thereel shall bean form soeepisbie to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to bender. Lender shall hine the right to held the policies and renewals thereof,
and Borrower shail promptly furnish to Lender all renew a1 netices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt nolice 0 the HhUTanee Carmer and Fender. Lender may make proot of toss if not made promptly
by Borrower.

Unless Eender and Borrower otherwise ageee in writing. imsurance provecds shall be applied to restoration or repair of
the Property damaged. provided soch restoration or repair is economivaily feasible and the security of this Mortgage is
not thereby impaired. It such restoration Or repair is not ceoitomicaily feastble or if the security of this Mertgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess. if any. pawd
to Borrower. Ii the Property is abandoned by Borrower. or i1 Borrower tails to respord to Lender within 30 davs {rom the
date potice is mailed by Leader to Borrower that the insurance cartier otiers to settde i claim for insurance benchits, Lender
is authorized to colleci and apply the insurance procecds at 1 ender's optien cither 10 restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othentwise agree m wiiting. any such application of proceeds to principal s<hall not extend
or postpone the due date of the monthlv installments reterred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property v acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and and to the proceeds thereof resulung from damage to the Property prior o the sale
or acquisition shail pass to Lender to the eatent of the sums secured by this Mortgage immediately prior to such sale or
acquisttion.

6. Preservation and Maintenance of Propertys 1 easeholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall not COmMMil wiste Or Perant impairment of deterioration of the Property
and shail comply with the provisions of any lease if this Morigage »oon a feaschold, 1fF this Mortgage is on a unit e a
condominium or a planned umit develepment. Borrower hudl perfonm all of Borrower's obhgations vnder the declaration
or covenanls creating or governing the condomintum or planned unit developiment. the by-faws and regulations of the
condominium or planned unit development. and constitient documents. 1t a condominium or planned vnit Jdevelopment
rider 15 eaecuted by Borrower and recorded tegether with this Mortgage, the covenants and agreements of such ruder
shall be incorporated mto and shall amend and supplement the covenants amd agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Security. Tt Borrower fails 1o perform the covenanis aimd agreements contained in this
Mortgage. or if any actuon of proveeding s commenced which muaterialiv affects bender's imterest in the Properiy.
including. but not limited to. eminent domain. insohvenoy, code enforcement, of affangoments of procecdings mvehing a
hankrept or decedent, then Lender at Lender's eption, upen notice to Bormower, nun make such appearances, dnbuane such
wims and take such action as 15 necessaiy o proted I enders nterest. kg, but tot himited too diskavsement of
reasonable attorney’s tees and entry upen the Property to mahe tepairs. b [ onder reagnired mMOEAEe msuranee as J
condition of making the Joan «woured by this Mortpage. Borrower shail pay the promivnns roquied feo mantan «tivh
insurance in etfect until such time as the peguitement for suchoaisiirane rerininates i awenrdanee with Berrower’s and
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